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No. 3344. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND EGYPT RELATING TO A TECHNICAL
CO-OPERATION PROGRAM OF ECONOMIC DEVELOP-
MENT. CAIRO, 6 NOVEMBER 1954

I

The AmericanAmbassadorto the EgyptianMinisterof ForeignA flairs

November 6, 1954
Excellency

I have the honor to refer to recent conversationsbetweenrepresentatives
of our two Governmentsconcerningassistanceby my Government,designedto
promote the economic developmentof Egypt. My Government is prepared,
subjectto applicableUnited Stateslegislation andin accordancewith the following
understandings,both to continuefurnishing assistanceto Egypt provided for by
the Point IV General Agreement for Technical Cooperation betweenour two
Governments2andto provide,on suchtermsasmaybeagreed,additionaldevelop-
ment assistancefor this purpose.

1. The furnishing of any developmentor technicalassistanceby the Government
of the UnitedStatesto theGovernmentof Egypt underthis agreementwill be basedon
requeststo be made by the Governmentof Egypt and approvedby the Government
of the United States.

2. In orderto provide maximumbenefitsto the peopleof Egypt from suchassist-
ance,our two Governmentswill cooperateto assurethat suchcommoditiesor servicesas
may be furnishedunder this agreementwill be procuredat reasonableprices and on
reasonableterms, and will be distributed and utilized in Egypt in furtheranceof the
purposesof this agreementandon termsandconditionsacceptableto both Governments.

3. It is understoodthat theGovernmentof Egypt, in consonancewith its primary
sovereignresponsibilityfor theeconomicdevelopmentof Egypt, will assumean effective
shareof the costsof this joint program asmay be mutually arrangedbetweenthe two
Governments,and that the contemplatedassistanceon the part of the Governmentof
theUnited Stateswill be designedto supplementratherthan to replacetheexpenditures
assumedby the Governmentof Egypt.

1 Cameinto force on 6 November1954 by the exchangeof the said notes.
~ United Nations, Treaty Series, Vol. 198, p. 265.
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4. The Governmentof Egyptwill furnish to theGovernmentof the UnitedStates
such information and dataas may be requestedin orderto facilitate considerationof
assistanceproposalsmadeby theGovernmentof Egyptandevaluationof theeffectiveness
of assistancefurnished,andshall givepublicity to theseprogramsof assistanceas provided
in Article 6 of the Point IV GeneralAgreementfor TechnicalCooperation.

5. It is understoodthat this agreementis complementaryto anddoesnot supersede
any existing agreementsbetweenour two Governments.

I have the honor to propose,if theseunderstandingsare acceptableto your
Government,that this note, including the attachedannex, andyour Excellency’s
note concurringtherewithconstitutean agreementbetweenour two Governments,
to enterinto force on the date of your Excellency’sreply and to remainin force
until threemonths after receipt by either Governmentof written notification by
the other of intention to terminatethe agreement.

Accept, Excellency, renewed assurancesof my highest consideration.

JeffersonCAFFERY

His ExcellencyDr. MahmoudFawzi
Minister of ForeignAffairs
Cairo

ANNEX

1. Theresponsibilitiesof theGovernmentof theUnited Statesin Egypt in connec-
tion with thisprogramwill becarriedoutby designatedrepresentatives(includingcontract
personnelengagedin activities underthis agreement)who will, exceptasmayotherwise
be mutually agreed,be accordedprivilegesand immunitiesspecifiedin Article 5 of the
Point IV GeneralAgreementfor TechnicalCooperationbetweenthe two Governments
of May 5, 1951. The Governmentof Egypt will further give full cooperationto such
representatives,including the provision of all necessaryinformation concerningopera-
tions pursuantto the agreementand the use of assistancefurnishedunder it.

2. (a) The two Governmentswill enter into discussionsconcerningthe effective
shareof the program to be assumedby the Governmentof Egypt pursuantto Para-
graph3 of this agreementandthemethodsby whichthis undertakingwill becarriedout,
including as may be appropriate,tile direct expendituresor contributions to be made
by theGovernmentof Egypt for program operationsand for administrativeandrelated
expensesof the joint program.

(b) Should it be subsequentlydeterminedby theGovernmentof the United States
to provide commoditiesor serviceson a grant basisfor sale in Egypt, the Government
of Egypt will, without prejudice to additional arrangementsunder subparagraph(a)
above,establisha specialaccount,andwill depositto this account,uponreceipt,the local
currencyaccruingto it from thesaleof suchcommoditiesor servicesor otherwiseaccruing
to it asa result of the import of suchcommoditiesor services. Such accountshall be
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drawn upon to coverlocal currencyrequirementsof the United StatesGovernmentfor
administrativeandoperatingexpendituresincidentto the furnishingof assistanceunder
this agreement. The Governmentof the United Stateswill from time to time notify
the Governmentof Egypt of suchlocal currency requirementsand the Government
of Egypt will thereuponmakesuchsumsavailablefrom thespecialaccountin the manner
requestedby the Governmentof the United Statesin the notification. Subject to the
foregoingrequirements,thespecialaccountmay be drawn uponfor such local currency
costsof programoperationsunder this agreementasmaybe agreedto from time to time
by the two Governments. Any balancesin the fund not usedfor the foregoingpurposes
shall be disposedof only asmay be agreedbetweenthe two Governments.

3. The Governmentof Egypt will establishprocedureswhich will protect from
attachment,seizureor other legal or administrativeprocessany funds allocatedto or
derivedfrom any program of assistanceundertakenby the Governmentof the United
States.

II

TheEgyptianMinister of Foreign A flairs to the AmericanAmbassador

MINISTERE DES AFFAIRES ETRANGERES

CABINET DU MINISTRE
1

Cairo, 6 November, 1954
Excellency,

I havethe honour to acknowledgereceipt of your Excellency’snote of to-day
concerningassistanceby the Governmentof the United Statesdesignedto pro-
mote the economicdevelopmentof Egypt.

I have the honour, also, to inform your Excellency that the understandings
set forth therein are acceptableto my Government and that my Government
agreesthat your Excellency’s note under reference,including the annex attached
thereto, and this reply concurring therewith, constitute an agreementbetween
our two Governments,to enter into force to-day and to remain in force until
three months after receipt by either Governmentof written notification by the
other of intention to terminatethe agreement.

Accept, Excellency, renewedassuranceof my highest considerations.

M. FAWZ1
His ExcellencyMr. JeffersonCaffery
Ambassadorof the United Statesof America
Cairo

Ministry for Foreign Affairs.

Office of the Minister.
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