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No. 3347. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THAILAND RELATING TO INVEST-
MENT GUARANTIES PURSUANT TO SECTION413 (b) (4)
OF THE MUTUAL SECURITYACT OF 1954,AS AMENDED.
WASHINGTON, 27 AUGUST AND 1 SEPTEMBER 1954

I

The Secretaryof Stateto the Thai Chargéd’Affairesad interim

DEPARTMENT OF STATE

WASHINGTON

August 27 1954
Sir:

I refer to conversationswhich haverecently takenplacebetweenrepresenta-
tives of our two Governments,relating to guarantiesauthorizedby Section 413
(b) (4) of the Mutual Security Act of 1954.2 I also confirm the understandings
reachedas a result of theseconversationsas follows

The Governmentsof Thailandand of the United Statesof Americawill, upon the
requestof eitherof them, consult respectingprojectsin Thailandproposedby nationals
of the United Statesof Americawith regardto which guarantiesunderthe aforesaid
Section 413 (b) (4), havebeenmadeor areunder consideration. With respectto such
guarantiesextendingto projectswhich areapprovedby theGovernmentof Thailandin
accordancewith the provisionsof the aforesaidSection,the Governmentof Thailand
agrees

a. That if the Governmentof the United Statesof America makespayment in
UnitedStatesdollarsto anypersonunderanysuchguaranty,theGovernmentof Thailand
will recognizethe transferto theUnited Statesof Americaof any right, title or interest
of such personin assets,currency,credits, or other property on accountof which such
paymentwas madeand thesubrogationof the United Statesof America to any claim
or causeof action of suchpersonarising in connectiontherewith. The Governmentof
Thailand shall also recognizeany transfer to the Governmentof the United Statesof
Americapursuantto such guarantyof any compensationfor loss coveredby suchguar-
antiesreceived from any source other than the Governmentof the United States of
America;

CameInto force on 1 September1954 by the exchangeof the said notes.
United Statesof America 68 Stat. 847; 22 U.S.C. § 1933 (b).
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b. ThatBaht amountsacquiredby theGovernmentof theUnitedStatesof America
pursuantto such guarantiesshall be accordedtreatmentnot less favorable than that
accordedto private fundsarising from transactionsof United Statesnationalswhich are
comparableto the transactionscoveredby suchguaranties,andthat suchBaht amounts
will befreelyavailableto theGovernmentof theUnited Statesof Americafor administra-
tive expenditures;

c. That any claim againstthe Governmentof Thailandto which theGovernment
of theUnited Statesof Americamaybe subrogatedas the resultof any paymentunder
such a guaranty,shall be the subject of direct negotiationsbetweenthe two Govern-
ments. If, within a reasonableperiod, theyare unableto settletheclaimby agreement,
it shall be referred for final andbinding determinationto a sole arbitrator selectedby
mutual agreement. If theGovernmentsareunable,within a periodof threemonths,to
agreeupon such selection, the arbitrator shall be one who may be designatedby the
PreSidentof the InternationalCourt of Justiceat the requestof either Government.

Uponreceiptof a note from you indicating that the foregoing provisions are
acceptableto the Governmentof Thailand, the Governmentof theUnited Statesof
Americawill considerthat this note andyour replytheretoconstituteanagreement
betweenthe two Governmentson this subject, the agreementto enterinto force
on the dateof your note in reply.

Accept, Sir, the renewedassurancesof my high consideration.

For the Secretaryof State

Walter S. ROBERTSON

The HonorableM. R. ThuaithepDevakul

Chargéd’Affaires ad interim of Thailand

II

The Thai Chargéd’Affaires ad interim to the Secretaryof State

THE ROYAL THAI EMBASSY

WASHINGTON 8, D. C.

No. 2576/2497
Septemberi, 1954

Excellency,

I havethe honour to refer to Your Excellency’snote datedAugust 27, 1954,
which readsas follows:

[Seenote I]

No. 3347
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I havethe honourto state,on behalfof the Governmentof Thailand,that the
understandingsbetweenYour Excellency’s Governmentand mine as stated in
thenoteabovereferredto are correctandherebyconfirmed.

Accept,Excellency,the assurancesof my highestconsideration.

T. DEVAKCL

Chargéd’Affaires ad interim

His ExcellencyJohnFosterDulles
Secretaryof State
Washington,D. C.
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