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No. 3350. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOV-
ERNMENT OF THE REPUBLIC OF EL SALVADOR ON A
CO-OPERATIVE PROGRAM FOR AGRICULTURAL DE-
VELOPMENT. SIGNEDAT SAN SALVADOR, ON 16 JULY
1954

The Governmentof the United Statesof America and the Governmentof
the Republicof El Salvadorhaveagreedas follows:

Article I

THE OPERATING AGENCIES

Pursuantto the General Agreement for Technical Cooperationsigned on
behalf of the two Governmentsat San Salvadoron April 4, 19522 thereshall be
initiated in the Republic of El Salvador a CooperativeProgramof Agricultural
Development. The obligationsassumedhereinby the Governmentof El Salvador
will be performedby it throughits Ministry of Agriculture andLivestock (herein-
after referred to as the “Ministry”). The obligations assumedherein by the
Governmentof the United Statesof Americawill be performedby it throughthe
Foreign OperationsAdministration (hereinafterreferred to as the “Administra-
tion”), an agencyof the latter Government. The Administration may discharge
its obligations under this Agreement through the Institute of Inter-American
Affairs, the regional office of the Administration for Latin America and may
securethe assistanceof other agenciesof the Governmentof the United States
of Americaandof otherpublic andprivate agencies. The Ministry, on behalfof
the Governmentof El Salvadorand the Administration,on behalf of the Govern-
ment of the United Statesof America,shallparticipatejointly in all phasesof the
planningandadministrationof the cooperativeprogram. ThepresentAgreement,
and all activities carriedout pursuantto it, shall be governedby the provisions
of the said GeneralAgreement for Technical Cooperation.

Article II
OBJECTIVES

The objectives of this CooperativeProgram of Agricultural Development
are the following:

Cameinto force on 10 August 1954 by the notification to the Governmentof the United
Statesof Americaby the Governmentof El Salvadorof the ratification of theAgreementby the
Governmentof El Salvador, in accordancewith article XII.

2 United Nations, T,’ecity Se,’ies, Vol. 177, p. 219.
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1. To facilitate the developmentof agriculture in El Salvador through
the cooperativeaction of the two Governments;

2. To stimulateand increasethe interchangebetweenthe two countries,
of knowledge,skills and techniquesin the field of agriculture;

3. Throughthis cooperativeundertaking,to promoteand strengthenunder-
standingandgood will betweenthe peoplesof El Salvadorandthe United States
of America, and to fosterthe growth of democraticwaysof life.

Article III

FIELDS OF ACTIVITY

This CooperativeProgramof Agriculture will include,to the extent that the
partiesfrom time to time agreethereon,operationsof the following types:

1. Studiesof the needsof El Salvadorin the field of agriculture, and the
resourceswhich are available to meet theseneeds

2. The formulation and continuousadaptationof a program to help meet
such needs;

3. The initiation and administration of projects in agricultural research
and experimentation;agricultural extension; livestock development;soil and
water conservationand irrigation; storageand conservationof agriculture and
livestock products; fisheries and fishing; and any other studies and projects
fostering the developmentof agricultureand livestock.

4. Related agricultural training activities for Salvadoranpersonnel,both
within and outsideEl Salvador.

5. The furnishing of technicaladvisory services in the fields referred to
in paragraph3 above.

Article IV

THE OPERATIONSMISSION IN EL SALVADOR

The Administration agreesto furnish a group of techniciansand specialists
to collaborate in carrying out the cooperativeprogram of agriculture. The
technicians and specialists made available by the Administration under this
Agreement, togetherwith those so made available under other program and
project agreements,will constitute the United Statesof America Operations
Mission in El Salvador. The size and composition of the OperationsMission
shall be determinedby the Administration. The OperationsMission shall be
headedby aDirector. The Director andothermembersof theOperationsMission
shall be appointedby the Governmentof the United Statesof Americabut shall
be acceptableto the Governmentof El Salvador.
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Article V

THE COOPERATIVE SERVICE

There is hereby establishedwithin the Ministry an agencyof the Govern-
ment of El Salvador to be known as the “Salvadoran-AmericanAgricultural
CooperativeService” (hereinafter referred to as the “Service”). The Service
shall be responsiblefor executingthe activities of the cooperativeprogram of
agricultural development. The OperationsMission shall assist the Service in
carrying out its responsibilities. The Director of the OperationsMission or his
designeeshall serveas Chief of the Service(hereinafterreferredto as the “Chief”).
Membersof the OperationsMission may becomeofficials or employeesof tile
Serviceas requestedby the Minister or his designeeand agreedto by the Chief.

Article VI

CONTRIBUTIONS

The partiesshall contributeand make available moneys for use in carrying
out the programduring the periodcoveredby this Agreement,in accordancewith
the following:

1. The Governmentof the United Statesof America,during the periodfrom
the dateof entry into force of this Agreementthrough December31, 1960, shall
makeavailablethe moneysnecessaryto pay the salariesand otherexpensesof the
membersof the OperationsMission, as well as suchotherexpensesof an adminis-
trative natureasit mayincur in connectionwith this cooperativeprogram. These
funds shall be administeredby the Administration andshall not be depositedto
the credit of the Service.

2. The Governmentof El Salvador shall:

a) appointspecialistsand othernecessarypersonnel,to the extentsuchpersonnel
can be made available, to collaboratewith the OperationsMission.

b) furnish land, buildings, installations, equipment,office furniture, materials,
implementsand such other servicesas it is able to provide.

c) obtain the cooperationof otheragenciesof the Governmentof El Salvadorfor
the most effective developmentand executionof the cooperativeprogram of
agriculture.

3. In addition, the partiesmay later agreein writing upon the amount of
funds that each will contributeto the Serviceeachyear for use in carrying out
the programfor the durationof the Agreement. It is understoodthat sumssubse-
quently agreed to be contributed by the Governmentof the United Statesof
America may, as the representativesof the partiesshall agree, be depositedto
tile credit of the Serviceor be withheld in the United Statesof America to be
expendedoutsideof El Salvadorin United Statesdollars as agreedupon by the
Minister or his designeeand the Chief. Contributionsof funds may be madein
suchinstallmentsas the partiesmay agreeupon.
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4. Moneys depositedby the Governmentof the United Statesof America
to the credit of the Serviceshall be convertibleat the highestrate which, at the
time the conversionis made,is available to the Governmentof the United States
of Americafor its diplomatic and otherofficial expendituresin El Salvador.

5. It is understoodthat contributionsto bemadeto the Serviceby the two
partiespursuantto this Agreement,or any supplementthereto,shall be madein
such periodic installmentsas may have been previously agreedby the parties,
and that, unless the parties shall previously haveagreedspecifically otherwise,
such periodic installmentsby the two partiesshall be madesimultaneouslyand
in amountscorrespondingproportionatelyto the contribution each is to make.
Fundsdepositedby either party shall be available for withdrawal for payments
or expensesof the Service only after the agreedcorrespondingdeposit of the
other party has beenmade.

6. The funds deposited to the credit of the Service may be maintained
in suchbankor banksasmay beagreeduponby the Ministeror hisdesigneeandthe
Chief, and shallbe available only for the purposesof this agreement. No funds
shall be withdrawn from the accountsof the Servicefor any purposeexceptby
issuanceof a checkor othersuitablewithdrawaldocumentsigned by tile Minister
or his designeeand the Chief. There shall be includedin the depositagreement
to be madewith any bank a provisionthat the bank shallbe obligated to repay
the Serviceanyfunds which it shall permit to be withdrawnfrom the funds of the
Serviceon the basis of any documentother than a check or other withdrawal
documentthat hasbeensignedby the Minister or his designeeandthe Chief.

Article VII

ADDITIONAL CONTRIBUTIONS

The projectsto be undertakenunderthis Agreementmay includecooperation
with national and local governmentalagenciesin El Salvador, as well as with
organizationsof a public or private character,and internationalorganizationsof
which the United Statesof AmericaandEl Salvadorare members. By agreement
betweenthe partiescontributionsof moneys,property, servicesor facilities by
eitheror both parties,or by anyof such third parties,may be acceptedanddepo-
sitedto the credit of the Servicefor usein effectuatingthe cooperativeprogramof
agriculture,in addition to its funds contributedby the two Governments.

Article VIII

OPERATIONS

1. The CooperativeProgramof Agriculture shall consist of a seriesof pro-
jects to be jointly planned. Eachproject shall be embodiedin awritten project
agreementwhich shall be signed by the Minister or his designee,on behalf of

No. 3350



246 United Nations— Treaty Series 1956

the Ministry, the Director of the OperationsMission or his designee,on behalfof
the Administration, and the Chief on behalfof the Service. Eachproject agree-
ment shall definethe work to be done and the administrativeorganization,shall
makebudgetsand allocationsthereforfrom moneysavailableto the Service,and
may contain such other mattersas the partiesmay desireto include.

2. Upon substantialcompletion of any project, a CompletionMemorandum
shall be drawnup andsignedby the Minister or his designeeand the Chief, which
shall provide a record of the work done, the objectivessoughtto be achieved,
the expendituresmade,the problemsencounteredand solved, and relatedbasic
data.

3. The selectionof specialists,techniciensand othersin the field of agricul-
ture to be sent for training to the United Statesof America or elsewhereat tile
expenseof the Servicepursuantto this program, as well as the training activities
in which theyshall participate,shall be determinedby the Ministeror his designee
and the Chief.

4. The generalpolicies and administrativeproceduresthat are to govern
the CooperativeProgram of Agriculture, in the executionof projects, such as
the disbursementof and accountingfor moneys,the incurranceof obligationsof
the Program,the purchase,use, inventory, control and dispositionof property,
the appointmentanddischargeof officers andotherpersonnelof theServiceandthe
terms and conditionsof their employment,and all other administrativematters,
shall be jointly determinedby the Minister or his designeeandthe Chief.

5. All contractsandother instrumentsanddocumentsrelatingto the execu-
tion of projectsunderthis Agreementshall be executedin the nameof the Service
and shall be signedby the Minister or his designeeandthe Chief. The booksand
recordsof the Servicerelating to the CooperativeProgramshall be open at all
times for examinationby authorizedrepresentativesof the Governmentof El
Salvador and the Governmentof the United Statesof America. There shall be
renderedan annualreportof the activitiesof the Serviceto the two Governments,
and otherreportsat such intervals as may be appropriate.

6. Any power conferredby this Agreementupon the Minister or upon the
Chief may be delegatedby either of them to any of his respectiveassistants,
providedthat eachsuch delegationbe satisfactoryto the other. Suchdelegations
shallnot limit the right of eitherof them to referany matterdirectly to the other
for discussionand decision.

Article IX

ADDITIONAL FISCAL PROVISIONS

1. All moneysdepositedto the credit of the Servicepursuantto this Agree-
ment shall continueto be available for the CooperativeProgramof Agriculture
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during the existenceof this Agreement,without regardto annualperiodsor fiscal
yearsof either of the parties.

2. All materials, equipment and supplies, acquired for the Cooperative
Programshall becomethe propertyof the Serviceand shall be usedonly in the
furtheranceof this Agreement. Any such materials, equipment and supplies
remainingat the termination of this CooperativeProgramshall be at tile disposi-
tion of the Governmentof El Salvador.

3. Interest receivedon moneys of the Serviceand any other incrementof
assetsof theService,of whatevernatureor source,shall be devotedto the carrying
out of the CooperativeProgram.

4. Any moneysof the Servicewhich remain unexpendedand unobligated
on the termination of this CooperativeProgramof Agriculture shall be returned
to the partieshereto in the proportion of the respectivecontributionsmadeby
the partiesunder this Agreement,unlessotherwiseagreedupon in writing by the
partiesheretoat that time. The funds depositedpursuantto Article VI of this
Agreementby one party and not matchedproportionatelyby a deposit by the
otherparty shall be returnedto the contributor in their entirety.

Article X

RIGHTS AND EXEMPTIONS

1. The Governmentof El Salvadoragreesto extendto the Administration
andto all its foreign personnel,all rights andprivilegeswhich are enjoyed,under
its laws,by agenciesof the Governmentof El Salvadorandtheir personnel. Such
rights andprivileges, to the extentthat they are availableto otheragenciesof the
Governmentof El Salvadorand their personnel,shall includebut not be limited
to : freepostal, telegraph,andtelephoneservice; theright to rebatesor preferential
ratesallowedby domesticcompaniesof maritime or river navigation, air travel,
telephone,telegraph,or otherservices;andexemptionfrom taxes,excises,imposts,
and stamptaxes,concerningthe operationsof the CooperativeProgramof Agri-
cultureand the materialsemployedin its functioning.

2. Supplies,equipmentand materialscontributedto the CooperativePro-
gram of Agriculture by the Governmentof the United Statesof America, either
directly or by contractwith a public or private organization,and thoseobtained
outsidethe countryfor the Program,for its activitiesin El Salvador,shallbe totally
exempt from import duties.

3. All personnelof the Governmentof theUnited Statesof America, whether
employeddirectly by it or undercontractwith a public or private organization,
who are present in El Salvadorto perform work for the CooperativeProgram
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of Agriculture, andhavebeenacceptedby tile Governmentof El Salvadorunder
Article IV of this Agreement,shall be exempt from income and social security
taxeslevied under thelaws of El Salvadorwith respectto incomeupon which they
are obligated to pay income or social security taxes to the Governmentof the
United Statesof America, from property taxes on personalproperty intended
for their own use,and from the paymentof any tariff or duty upon personalor
householdgoodsbrought into the country for the personaluse of themselvesand
membersof their families.

Article XI

SOVEREIGN IMMUNITY

1. The partiesdeclaretheir recognitionthat the Administration, being an
agencyof the Governmentof the United Statesof America, is entitled to share
fully in all the privileges of the said Government,including immunity from suit
in the courtsof El Salvador.

2. Thetwo Governmentswill establishprocedureswherebythe Government
of El Salvadorwill so deposit,segregateor assuretitle to all moneysallocatedto
or derivedfrom anyUnited Statesassistanceprogramthat such moneysshall not
be subject to garnishment,attachment,seizure, or other legal processby any
person,firm, agency,corporation,organization,or governmentwhen the Govern-
ment of El Salvadoris advisedby the Governmentof theUnited Statesof America
that such legal processwould interferewith the attainmentof the objectivesof
the Program.

Article XII

ENTRY INTO FORCEAND DURATION

This Agreementmay be referred to as the CooperativeProgramAgreement
for Agricultural Development. It shall enterinto force on the day notification
of its ratification by the Governmentof El Salvadoris given to the Government
of the United Statesof Americaandshall continuein force through December31,
1960 or until threemonths from the dateon which eitherGovernmentshallnotify
the other, in writing, of its intention to terminateit. It is understood,however,
that theobligationsof the partiesunderthis Agreementfor the period from June
30, 1954, through December31, 1960,shall be subjectto the availability of appro-
priationsto both partiesfor the purposesof the Programand to the fulfillment
of obligationsagreedupon.
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DONE at San Salvador in duplicatein the English and Spanishlanguages,
on the 16th day of July, 1954.

For the Governmentof the United Statesof America:

Michael J. MCDERMOTT

Ambassadorof the United Statesof America

GeorgeN. BUTLER

Directorof the United StatesOperationsMission

For the Governmentof the Republicof El Salvadot
RobertoE. CANESSA

Minister of ForeignAffairs

RobertoQUIFh5NEZ

Minister of Agriculture andLivestock
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