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No. 3358. AGREEMENT’ BETWEEN THE GOVERNMENTS
OF THE UNITED STATES OFAMERICA AND THE TURK-
ISH REPUBLIC FOR THE EXCHANGE OF COMMOD-
ITIES AND THE SALE OF GRAIN. SIGNED AT WASH-
INGTON, ON 15 NOVEMBER 1954

In recognitionof the requestof the Governmentof the Turkish Republic
for 300,000tons of United Stateswheat and 200,000tonsof United Statesfeed
grains and in view of the urgency of Turkey’s needs, the Governmentsof the
United Statesof America and of the Turkish Republic agreethat assistanceby
the Governmentof the United Statesbe providedin the following manner

Part I

1. The Commodity Credit Corporation of the United StatesDepartment of
Agriculture, acting under authority containedin Section 303 of United States
Public Law 480, Eight-third Congress,will undertaketo arrangefor the prompt
exchangeof approximately100,000tons of wheat for metallurgicalchrome ore
of Turkish origin.

The CommodityCredit Corporationwill utilize private United Statestrade
channelsin effecting this exchangeof United Stateswheat for Turkish chrome.
The CommodityCredit Corporationmay providethat part of anywheatsupplied
to the United Statestradein this exchangemay be exportedto friendly countries
other than Turkey, but the balancewill be shipped to Turkey.

The Governmentof the Turkish Republic will undertaketo facilitate the
export of chrome ore, meeting United Statesstockpile specifications, against
exchangecontractswithin eighteenmonths from the dateof the signing of any
such contractswith private United Statestraders.

2. The Foreign OperationsAdministration, in accordancewith its usual policies
and procedures,will financethe exportandsale of 30,000tonsof wheatto Turkey
with defensesupportfunds providedunderUnited StatesPublic Law 665, Eighty-
third Congress. This financing will be provided within the amount of defense
support funds now plannedfor Turkeyduring the United Statesfiscal year 1955.
The lira depositsin paymentfor such transactionwill be utilized by the United
Statesfor support of the armed forces of Turkey.

1 Cameinto force on 15 November1954 by signature.
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The Governmentof the Turkish Republic will undertaketo facilitate this
transactionby making prompt application to the Foreign OperationsAdminis-
tration for financingof the wheat,andby prompt procurementupon receipt of the
procurementauthorizationfrom the Foreign OperationsAdministration.

3. The Departmentof Agriculture is preparedto finance the export of 70,000
tons of wheatand 125,000tonsof feed grains to Turkey for lira underTitle I of
United StatesPublic Law 480, Eighty-third Congress.

United StatesDepartmentof Agriculture forms, proceduresand regulations,
which will be supplied shortly, will govern the sale of thesecommodities.

The Governmentof theTurkish Republicwill deposit,to adesignatedUnited
Statesaccountin Ankara, lira equal to the dollar salesvalueof the commodities
sold, including freight andhandling,reimbursedor financedby the United States
Departmentof Agriculture. Thesedollar sales values shall be convertedinto
lira at the rateof exchangein effect on the dateof the last precedingnotification
report. The deposit of lira to the United Statesaccount will be made upon
presentationof the notification reportto the Governmentof the Turkish Republic
by the appropriateMission official or otherapprovedUnited Statesagent. These
depositsof Turkish lira shall be used to meet United Statesobligationsand to
further Turkish development.

Part II

No later thanFebruary15, 1955, the two Governmentswill consultregarding
the needto meet up to 175,000tons of Turkey’s remaining grain requirements.
If it is mutually determinedby the two Governmentsthat the emergencyneeds
of Turkeycannototherwisebe met, the United StatesGovernmentwill undertake
to make available

1. Up to 100,000 tons of wheat

a. 70 percent to be financed by the Foreign OperationsAdministration with
defensesupport funds under United StatesPublic Law 665, Eighty-third
Congress;this financingwill beprovidedwithin the amountof defensesupport
funds now plannedfor Turkey during the United States fiscal year 1955
and

b. 30 percent to be providedby the Departmentof Agriculture underTitle I
of United States Public Law 480, Eighty-third Congress.

2. Up to 75,000 tons of feed grains to be provided by the Departmentof
Agriculture underTitle I of United StatesPublic Law 480, Eighty-third Congress.
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Turkish lira depositedin paymentfor commoditiessuppliedin Part II will
be utilized in the mannerprescribedin Part I for the utilization of Turkish lira
developedthroughthe operationsof United StatesPublic Law 665, Eighty-third
Congress,and Title I of United StatesPublic Law 480, Eighty-third Congress,
respectively.

The Governmentof the Turkish Republic agreesthat the grain involved
in this Agreement is necessaryand will be usedfor domesticconsumptionand
consequentlyit undertakesthat no grain will be exportedprior to July 1, 1955,
or suchearlierdateasmaybeagreeduponbetweenthetwo Governments,excepting
up to 20,000tons of Sihawheat, which may beexportedto the FederalRepublic
of Germany,andup to 5,000tonsof low-gradedurumwheatwhichmaybeexported
to Greece. Further, the Governmentof the United Statesmay, after consultation
with the Governmentof the Turkish Republic, stop shipmentsof breadgrains
or feed grains underPart I or Part II if it is determinedby the United States
that further Turkish needsfor thesecommoditiescan otherwisebe met.

Attachedasan annexhereto,andforming anintegralpart of this Agreement,
is the Memorandumof Understandingbetweenthe Governmentsof the United
Statesof America and the Turkish Republic Relative to Surplus Agricultural
CommoditiesunderTitle I of UnitedStatesPublicLaw 480, Eighty-thirdCongress.

This Agreementshall enterinto force upon the date of signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,have signed this agreement.

DONE at Washingtonthis fifteenth day of November, 1954.

For the Government For the Government
of the United Statesof America of the Turkish Republic

Henry A. BYROADE Melih ESENBEL
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ANNEX

MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENTS OF’

THE UNITED STATES OF AMERICA AND THE TURKISH REPUBLIC
RELATIVE TO SURPLUSAGRICULTURAL COMMODITIES UNDERTITLE I

OF UNITED STATES PUBLIC LAW 480, EIGHTY-THIRD CONGRESS

The Governmentof theUnited Statesof AmericaandtheGovernmentof theTurkish
Republic

Recognizingthedesirability of expandingtradein agriculturalcommoditiesbetween
their two countriesandwith otherfriendly nationsin amannerwhich would not displace
usual marketingsof the United Statesin thesecommodities or unduly disrupt world
prices of agricultural commodities;

Considering that the purchaseof surplus agricultural commodities produced in
the United Statesfor Turkish lira will assistin achievingsuchan expansionof trade;

Consideringthat the Turkish lira accruingfrom suchpurchaseswill be utilized in
a mannerbeneficial to both countries;

Desiringto setforth theunderstandingswhichgovernthesalesof surplusagricultural
commoditiesby theGovernmentof the United Statesof Americapursuantto theAgri-
cultural Trade Developmentand AssistanceAct of 1954, and the measureswhich the
two Governmentswill take individually andcollectively in furthering theexpansionof
trade in such commodities;

Have agreedas follows

Article I

SALE FOR LOCAL CURRENCY

1. Subject to the negotiationand executionof supplementalcommodity agreements
referredto in paragraph2 of this Article, theGovernmentof theUnited Statesof America
undertakesto financethe salefor Turkishlira of certainagriculturalcommoditiesdeter-
mined to be surplus pursuantto the Agricultural Trade Developmentand Assistance
Act of 1954 to purchasersauthorizedby the Governmentof theTurkish Republic.

2. The two Governmentswill concludesupplementalagreementswhich, togetherwith
the terms of this Agreement,shall apply to thesaleof commoditiesandthe usesof the
currencyaccruingfrom suchsales. Thesupplementalagreementsshall includeprovisions
relating to the saleanddelivery of commodities,the time and circumstancesof deposit
of such currency, and other relevantmatters. The provisions of such supplemental
agreementswill be incorporatedin procurementauthorizationsissued by the Govern-
ment of the UnitedStatesand subjectto acceptanceby theGovernmentof theTurkish
Republic.
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Article II

Usxs OF LOCAL CURRENCY

1. The two Governmentsagreethat the Turkish lira accruingto the Governmentof
theUnited Statesof Americaas a consequenceof salesmadepursuantto this Agreement
will be usedby the Governmentof the United Statesof Americafor the following pur-
posesin the percentagesshown

a. Usesof local currencyaccruingunderPart I, Section 3, of Agreementto which
this Memorandumof Understandingis annexed

(i) To pay United Statesobligationsabroad : the Turkish lira equivalentof the dollar
cost of 50 percentof the wheatandfeed grains.

(ii) For loans to promotemultilateral tradeandeconomicdevelopment,made through
establishedbanking facilitiesof the friendly nation from which theForeigncurrency
was obtainedor in any other mannerwhich the Presidentof the United Statesof
Americamay deem to be appropriate(strategicmaterials, services,or foreign cur-
renciesmay be acceptedin paymentof suchloans) 50 percentof theTurkish lira
equivalent of the dollar cost of the wheat and feed grains.

b. Usesof local currency accruingunder Part II, Section 1 (b) and Section2, of
Agreementto which this Memorandumof Understandingis annexed.

(i) To pay United Statesobligations abroad: the Turkish lira equivalentof the dollar
cost of 50 percent of the wheat and feed grains.

(ii) For loans to promotemultilateral tradeand economicdevelopment,madethrough
establishedbankingfacilities of the friendly nation from which the foreign currency
wasobtainedor in any other mannerwhich thePresidentof theUnited Statesmay
deemto be appropriate(strategicmaterials, services, or foreign currenciesmay be
acceptedin paymentof suchloans) 50 percentof the Turkish lira equivalentof
the dollar cost of the wheatand feed grains.

2. The Turkish lira currencyaccruingunderthis Agreementshall be expendedby the
United StatesGovernmentfor thepurposesstatedin paragraph1 of this Article in such
mannerandorderof priority as the Governmentof the United Statesshall determine.

Article III

GENERAL UNDERTAKINGS

1. The Governmentof theTurkishRepublicagreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto other countries,or usefor other thandomestic
purposes,of surplus agricultural commoditiespurchasedpursuantto the provisions of
the Agricultural TradeDevelopmentand AssistanceAct of 1954, andto assurethat its
purchaseof suchcommodities doesnot result in increasedavailability of theseor like
commoditiesto nations unfriendly to the United States.
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2. The two Governmentsagreethat they will take reasonableprecautionsto assure
that all sales of surplus agricultural commoditiespursuantto the Agricultural Trade
Developmentand AssistanceAct of 1954 will not unduly disrupt world prices of agri-
culturalcommodities,displaceusualmarketingsof theUnitedStatesin thesecommodities,
or materially impair trade relations among the countriesof the free world.

3. In carryingout this Agreementthetwo Governmentswill usetheir bestendeavors
to developand expandcontinuousmarket demandfor agricultural commodities.

Article IV

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult regarding
any matterrelatingto the applicationof this Agreementor to the operationor arrange-
ments carriedout pursuantto this Agreement.
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