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No. 3390. AGRICULTURAL COMMODITIES AGREEMENT1

BETWEEN THE UNITED STATES OF AMERICA AND
ISRAEL UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT WASHINGTON, ON 10 NO-
VEMBER 1955

The Governmentof the United Statesof Americaandthe Governmentof
Israel,

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusualmarketingsof the United Statesin thesecommodities
or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Israel poundsof agriculturalcommodities
producedin theUnitedStateswill assistin achievingsuchanexpansionof trade;

Consideringthat the Israel poundsaccruingfrom such purchaseswill be
utilized in a mannerbeneficial to both countries;

Desiring to set forth the understandingwhich will govern the salesof
agricultural commoditiesto Israel pursuantto Title I of the Agricultural Trade
DevelopmentandAssistanceAct of 1954, asamended,andthe measureswhich
the two Governmentswill take individually and collectively in furthering the
expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR ISRAEL POUNDS

1. Subjectto the issuanceand acceptanceof purchaseauthorizationreferred
to in paragraph2 of this Article, the Governmentof theUnited Statesof America
undertakesto finance on or before June30, 1956, the sale for Israel poundsof
certain agricultural commoditiesdeterminedto be surplus pursuantto Title
I of the Agricultural TradeDevelopmentandAssistanceAct of 1954asamended,
to purchasersauthorizedby the Governmentof Israel;

Cameinto force on 10 November1955, upon signature,in accordancewith article VT.
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2. The United StatesGovernmentwill issue, within the terms of this Agree-
ment, purchaseauthorizationswhich shall include provisions relating to the
sale anddeliveryof commodities,the time andcircumstancesof depositof the
Israel pound accruingfrom such sales,andother relevantmatters,and which
shallbe subjectto acceptanceby the Governmentof Israel. Certaincommodi-
ties, and amounts,with respectto which tentativeagreementhasbeenreached
by the two Governments,are listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Israel of
the following commodities, in the export market valuesindicated, during the
United Statesfiscal year 1956 under the terms of Title I of the said Act and
of this Agreement:

Wheat
Feed Grain
Edible Fats& Oil
Cotton
Butter
Cheese
Dried Milk
Beans(Navy peaor Great Northern)
Tobacco
Ocean Transportation

USES OF ISRAEL POUND

1. Thetwo Governmentsagreethat Israel poundaccruingto the Government
of the United Statesas a consequenceof salesmadepursuantto this Agreement
will be usedby the Governmentof the UnitedStatesfor the following purposes
in the amountsshown:

(a) To help developnew marketsfor United Statesagricultural commodities,
for internationaleducationalexchange,for purchasesof goodsandservices
for other friendly countriesandfor otherU.S. expendituresin Israel under
subsections(a), (d), (f), and (h) of Section 104 of the Act, the Israel pound
equivalentof $5.3 million.

(b) For loansto the Governmentof Israel to promotethe economicdevelopment
of Israel underSection 104 (g) of the Act, the Israel poundequivalentof

Value
(Million

Commodity dollars)

5.9
3.2
2.2
1.5

.9

.3
.26
.28
.2

2.3

I 7.04

Article II
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$11.74million, subject to supplementalagreementbetweenthe two Gov-
ernments. In theeventthat Israelpoundssetasidefor loansto the Govern-
ment of Israel are not advancedwithin three years from the date of this
SupplementalAgreementas a result of failure of the two Governmentsto
reach agreementon uses of the Israel poundsfor loan purposesor any
other purpose,the Governmentof the United Statesmay use the Israel
poundsfor any otherpurposeauthorizedby Section 104 of the Act.

2. The Israel poundsaccruingunder this Agreementshall be expendedby
the Governmentof the UnitedStatesfor purposesstatedin Paragraph1 of this
Article, in suchmannerandorder of priority as the Governmentof the United
Statesshalldetermine.

Article III

DEPOSITS AND WITHDRAWALS OF ISRAEL POUNDS

1. The amount of Israel poundsto be paid by the Governmentof Israel to
the United Statesanddepositedin a” special” accountwith theBank of Israel
by the United StatesDisbursing Officer shall be the dollar sale value of the
commoditiesreimbursedor financedby the Governmentof the United States
convertedinto Israel poundsat the rate of exchangefor U.S. dollars, on the
datesof dollar disbursementby the United Statesgenerally applicableto im-
ports (exceptimports granteda preferentialrate). Suchdollar salesvalueshall
includeoceanfreight andhandling, reimbursedor financedby the Government
of the United States,except that it shall not include any extra cost of ocean
freight resulting from a United Statesrequirementthat the commoditiesbe
transportedon United Statesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Israel agreesthat it will take all possiblemeasuresto
preventthe resaleor transshipmentto other countries, or use for other than
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United States), of surplus agricultural
commoditiespurchasedpursuantto the provisions of this Agreement,and to
assurethat its purchaseof suchcommoditiesdoesnot result in increasedavaila-
bility of theseor like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagricultural commoditiespursuantto
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this Agreementwill notundulydisruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the United Statesin thesecommodities,or materi-
ally impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditionsof commercepermitting private traders to function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Israel agreesto furnish,upon requestof the Govern-
mentof theUnitedStates,information on the progressof theprogram,particul-
arly with respectto arrivals and condition of commoditiesand the provisions
for the maintenanceof usual marketings,and information relating to exports
of the sameand like commodities.

Article V

CONSULTATION

The two Governmentswifl, upon the requestof either of them, consult
regarding any matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Washingtonthis tenth day of November,1955.

For the Governmentof the United Statesof America:

Geo.V. ALLEN

For the Governmentof Israel:

Abba EBAN

No. 3390
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EXCHANGE OF NOTES CONSTITUTING AN AGREEMENT’ BE-
TWEEN THE UNITED STATESOFAMERICA AND ISRAEL MODI-
FYING THE AGRICULTURAL COMMODITIES AGREEMENTOF
10 NOVEMBER 19552 UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCEACT, AS AMENDED.
WASHINGTON, 31 JANUARY 1956

I

The Secretaryof State to the Israeli Ambassador

DEPARTMENT OF STATE

WASHINGTON

January31, 1956
Excellency:

I havethe honor to refer to the letter of January5, 1956~to Mr. Gywnn
Garnett,Administrator,ForeignAgriculturalService,United StatesDepartment
of Agriculture from Stanley Rand, Acting Director, Governmentof Israel
Supply Mission, requestinga modification in the agreementunder Title I,
Public Law 480, enteredinto by our two GovernmentsNovember 10, 19552

to permit salesfor Israel poundsof an additional 1,000 metric tons of butter.

I havethe honoralso to confirm that the United StatesGovernmentagrees
to undertakefinancingthe salesof an additional $900,000worth of butter in
accordancewith theprovisionsof paragraph3 of Article I of the November10,
1955 agreement,and further agreesthat the Israel pounds accruing to the
Governmentof the United Statesas a consequenceof theseadditional salesof
butter shall be usedby the Governmentof the United Statesin accordance
with Article II of the November10, 1955 agreement,the Israelpound equivalent
of $250,000to be usedin accordancewith paragraph1 (a) of Article II and
the Israel pound equivalentof $650,000to be usedin accordancewith para-
graph 1 (b) of Article II. The remainingprovisionsof the agreementof No-
vember10, 1955,shallapplyequallywith respectto theadditionalsalesof butter.

If you concur in the foregoing, this note, and your Excellency’s reply
thereto,will constitutean agreementbetweenour two Governments,effective

‘Came into force on 1 February1956, in accQrdancewith thetermsof the saidnotes.
‘See p. 4 of this volume.
‘Not printed by the Departmentof Stateof the United Statesof America.
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upon receiptof your Excellency’sreply, modifying the agreementof November
10, 1955 in the mannerprovidedfor herein.

Accept, Excellency,the renewedassurancesof my highestconsideration.

For the Secretaryof State:

Geo.V. ALLEN
His ExcellencyAbba Eban
Israel Ambassador

II

TheIsraeli Ambassadorto the Secretaryof State
EMBASSY OF ISRAEL

WASHINGTON, D.C.
(EG-371)W/

January31, 1956
Sir:

I havethe honor to refer to your note datedJanuary31, 1956 relatingto
a modification in the agreementunder Title I, Public Law 480, enteredinto
by our two GovernmentsNovember10, 1955 to permit salesfor Israel pounds
of an additional 1,000metric tons of butter.

In that Note it is confirmed that the United StatesGovernmentagrees
to undertakefinancing the salesof an additional $900,000worth of butter in
accordancewith theprovisionsof paragraph3 of Article I of the November10,
1955 agreement,andfurther agreesthat the Israel poundsaccruingto the Gov-
ernmentof the United Statesas a consequenceof theseadditional sales of
butter shall be usedby the Governmentof the United States in accordance
with Article II of the November10, 1955 agreement,theIsraelpoundequivalent
of $250,000to be usedin accordancewith paragraphI (a) of Article II and
the Israel pound equivalentof $650,000to be usedin accordancewith para-
graph 1 (b) of Article II. It is also statedin your Note of January31, 1956
that the remaining provisions of the agreementof November 10, 1955 shall
apply equally with respectto the additional salesof butter.

I havethe honor to conveymy concurrencein the foregoingandI confirm
that your Note of January31, 1956 and my reply thereto will constitutean
agreementbetweenour two Governments,effectiveupon receipt of this reply,
modifying the agreementof November 10, 1955 in the manner provided for
in the above-mentionedNote.

Accept, Sir, the renewedassurancesof my highestconsideration.

Abba EBAN
The HonorableJohnFoster Dulles
Secretaryof State
Washington,D. C.
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