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No. 3392. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
EGYPT UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND~ASSISTANCE ACT, AS
AMENDED. SIGNED AT WASHINGTON, ON 14 DE-
CEMBER 1955

The Governmentof the United Statesof America and the Government
of Egypt:

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the United Statesin thesecommodities
or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Egyptian poundsof agricultural com-
moditiesproducedin the UnitedStateswill assistin achievingsuchan expansion
of trade;

Consideringthat the Egyptian poundsaccruingfrom such purchaseswill
be utilized in a mannerbeneficial to both countries;

Desiring to set forth the understandingwhich will govern the sales of
agricultural commoditiesto Egyptpursuantto Title I of theAgricultural Trade
DevelopmentandAssistanceAct of 1954,as amended,andthe measureswhich
the two Governmentswill take individually and collectively in furthering the
expansionof tradein such commodities;

Have agreedas follows:

Article I

SALES FOR EGYPTIAN POUNDS

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, and subject to the provisionsof paragraph3
of this Article, the Governmentof the United Statesof Americaundertakesto
finance on or before June 30, 1956, the sale for Egyptian pounds of wheat
(including wheat flour) determinedto be surplus pursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct of 1954, as amended,to
purchasersauthorizedby the Governmentof Egypt.

1 Cameinto force on 14 December1955, upon signature,in accordancewith articleVI.
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2. The United StatesGovernmentwill issue,within the terms of this Agree-
ment, purchaseauthorizationswhich shall include provisions relating to the
saleanddeliveryof wheat,the time andcircumstancesof depositof the Egyptian
poundsaccruingfrom such sales,and other relevantmatters,and which shall
be subjectto acceptanceby the Governmentof Egypt. The amountof wheat,
with respectto which tentativeagreementhas been reachedby the two Gov-
ernments,is listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto financethe sale to Egypt of
wheat, in the export market value indicated, during the United Statesfiscal
year 1956 under the terms of Title I of the said Act and of this Agreement

Value
(million

Commodity dollars)

Wheat $4.8
Oceantransportation(est. 50% of cost) 0.8

TOTAL $5.6

Article II

USES OF EGYPTIAN POUNDS

1. The two Governmentsagreethat Egyptianpoundsaccruingto the Govern-
ment of the United Statesas a consequenceof sales madepursuantto this
Agreementwill beusedby the Governmentof theUnitedStatesfor the following
purposesin the amountsshown:

(a) To help developnew marketsfor United Statesagricultural commodities,
for international educationalexchange,and for other U. S. expenditures
in Egypt under subsections(a), (d), (f), and (h) of Section 104 of the Act,
the Egyptian poundsequivalentof $1.7 million.

(b) For loans to the Governmentof Egypt to promote the economicdevelop-
ment of Egypt under Section 104 (g) of the Act, the Egyptian pounds
equivalentof $3.9 million, subjectto supplementalagreementbetweenthe
two Governments. In the eventthat Egyptian poundsset aside for loans
to the Governmentof Egypt are not advancedwithin three years from
the dateof this Agreementas a result of failure of the two Governments
to reach agreementon uses of the Egyptian poundsfor loan purposesor
for any other purpose,the Governmentof the United Statesmay use the
Egyptian poundsfor any other purposeauthorizedby Section 104 of the
Act.
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2. The Egyptianpoundsaccruingunder this Agreementshallbe expendedby
the Governmentof the United States for purposesstated in paragraph1 of
this Article; in such mannerand order of priority as the Governmentof the
United Statesshalldetermine.

Article III

DEPOSITS AND WITHDRAWALS OF EGYPTIAN POUNDS

1. The amountof poundsto be depositedto the accountof the UnitedStates
shall be the dollar salesvalue of the commoditiesreimbursedor financed by
the Governmentof the United Statesconvertedinto poundsat the rate of
exchangefor U. S. dollars generallyapplicableto import transactions(excluding
imports granteda preferential rate) on the datesof dollar disbursementsby
the United States. Such dollar sales value shall include ocean freight and
handling reimbursedor financed by the Governmentof the United States,
except that it shall not include any extra cost of ocean freight resulting from
a United Statesrequirementthat the commoditiesbe transportedon United
Statesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Egypt agreesthat it will take all possiblemeasuresto
prevent the resaleor transshipmentto other countries, or use for other than
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approved by the Governmentof the United States), of surplus agricultural
commoditiespurchasedpursuantto the provisionsof this Agreement,and to
assurethat its purchaseof suchcommoditiesdoesnot result in increasedavail-
ability of theseor like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagricultural commoditiespursuantto
this Agreementwill notundulydisruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the United Statesin thesecommodities,or mate-
rially impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreement,the two Governmentswill seekto assure
conditions of commercepermitting private traders to function effectively and
will usetheir best endeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.
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4. The Governmentof Egyptagreesto furnish, upon requestof the Govern-
ment of the UnitedStates,informationon the progressof the program,particu-
larly with respectto arrivals and condition of commoditiesandthe provisions
for the maintenanceof usual marketings,and information relating to exports
of the sameand like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesignedthe presentAgreement.

DONE at Washingtonthis fourteenthday of December,1955.

Forthe Governmentof the United Statesof America:

Geo.V. ALLEN

For the Governmentof Egypt:

A. KAIssOUNI
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