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No. 3400. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND YUGOSLAVIA RELATING TO ECO-
NOMIC ASSISTANCE. BELGRADE, 19 JANUARY 1956

I

TheAmericanCounsellorfor EconomicAffairs to the YugoslavAmbassador
and Counsellorof Statefor Foreign Affairs

AMERICAN EMBASSY

Belgrade,January19, 1956
DearMr. Ambassador:

The Governmentof the United Statesof America, in order to reach a
mutual understandingon the terms under which certain economicassistance
might bemadeavailableby it to the Governmentof theFederalPeople’sRepublic
of Yugoslavia,proposesthe following:

1. The Governmentof the United Statesof Americawill make available to the
Governmentof the FederalPeople’sRepublic of Yugoslavia, on a loan basis, the first
$15,000,000.00in dinarequivalentsaccumulatedunderthe proceduresof theSection402
portionof the FiscalYear1956 MutualSecurityProgram,andthetwo Governmentswill
cooperatefully in jointly concludingassoonaspossibleaformalloanagreementapplicable
thereto,togetherwith the necessarynotes in supportof the loan agreement.

2. The Governmentof the United Statesof America will make the balanceof the
local currency paymentsunderthe FiscalYear 1956 Section402 program,abovethe
$15 million loan portion, availableto the Governmentof the FederalPeople’sRepublic
of Yugoslaviaon thesamegrantbasisasfor Fiscal Year 1955Section402 salesproceeds.

3. The Governmentof theFederalPeople’sRepublicof Yugoslaviaandthe Govern-
ment of the United Statesof Americawill mutually agreeas soonas possibleuponthe
specificuses,for defensesupportpurposes,of the UnitedStatesTreasurydinarsreceived
in paymentfor Fiscal Year 1956 Section402 Assistance.

4. The two Governmentsagree:

a) that the loan schedulesandnotes are to be denominatedin United Statesdollar
equivalentsandthatrepaymentsof principalandinterestareto bemaintainedinequivalent
dollarvaluesuntil final liquidation thereof;

1 Cameinto force on 19 January1956 by the exchangeof the said notes.
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b) that the standardloan termsprovide for the following: paymentin dollars at
threepercentinterestperannum,or in dinarsat four percentinterestperannum,with
theoptionasto currencyof repaymentto bewith theGovernmentof theFederalPeople’s
Republicof Yugoslaviaat eachpaymentdate;a graceperiodon accumulationof interest
andpaymentsof principalwith interestpaymentsto begin threeandone-halfyearsafter
the first loan disbursementandprincipal repaymentsto begin four yearsafter the first
loan disbursement;andprincipal and interestpaymentsto bemadesemi-annuallyovera
forty-yearperiodincluding the graceperiods;and

c) that local currencyrepayments,including interestandprincipal, accruingto the
UnitedStatesunderdinar loansmay be usedby the UnitedStatesfor suchpurposesas
it may determinein Yugoslaviaor, asmay bemutually agreedfrom timeto time, such
currenciesmaybeexpendedin otherareasor convertedinto othercurrencies;theUnited
StatesGovernment,in consideringpossibleexpenditureof thesefunds, will give due
regardto thebalanceof paymentssituationof Yugoslavia.

5. The loanagreementandnoteswill besignedin Washington,D. C. afternegotia-
tion in Belgrade.

6. TheGovernmentof theFederalPeople’sRepublicof Yugoslaviaagreesto guaran-
teethe dollar valueequivalentfor accumulationsof dinarsas a resultof assistanceunder
the Fiscal Year 1956 Section 402 programduring the period prior to their releaseon
loan.

I would appreciatebeing advisedwhetheryour Governmentconcursin
the foregoing.

Pleaseaccept,Mr. Undersecretary,the assuranceof my highestconsidera-
tion.

Respectfullyyours,

JamesS. KILLEN

Counsellorfor EconomicAffairs
United StatesEmbassy

Belgrade

Dr. StanePavlic

AmbassadorandCounsellorof State
Secretariatof Statefor ForeignAffairs
FederalPeople’sRepublicof Yugoslavia
Belgrade

No. 3400
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II

The YugoslavAmbassadorand Counsellor of State for Foreign Affairs

to the AmericanCounsellorfor EconomicAffairs

Beograd,January19, 1956
DearMr. Counsellor,

I havethe honor to acknowledgethe receiptof your letter of today, reading
as follows

[SeenoteI]

I havethe honor to inform you that my Governmentconcursin the fore-
going.

Pleaseaccept,Mr. Counsellor,the assuranceof my highestconsideration.

Respectfullyyours,

Dr. StanePAVLIC

Ambassadorand Counsellorof State
for Foreign Affairs

Mr. JamesS. Killen
Counsellorfor EconomicAffairs
United StatesEmbassy
Beograd

No. 3400


