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No. 3402. TRADE AGREEMENT1 BETWEEN THE GOV-
ERNMENT OF THE UNION OF SOVIET SOCIALIST
REPUBLICS AND THE GOVERNMENT OF INDIA.
SIGNED AT NEW DELHI, ON 2 DECEMBER 1953

The Governmentof the Union of Soviet Socialist Republics and the
Governmentof India, animatedby the desireto developtraderelationsbetween
the two countries,haveagreedon the following:

Article I

1. Both theGovernmentswill, in everypossibleway, developandstrengthen
the traderelationsbetweenthetwo countrieson the principles of equality and
mutual benefit. They will si:udy andwith utmost goodwill take decisionson
the suggestionswhich either of them would like to presentfor consideration
of the other with the purposeof achievingclosereconomicrelations.

2. For the goodsimported and exportedfrom one country to the other,
both the Governmentspledgethemselvesto grant maximumfacilities allowed
by their respectivelaws, rulesand regulations.

3. The provisions of paragraphs1 and 2 shall not howeverapply to the
grantor continuanceof any

(a) advantagesaccordedby eitherof the Governmentsto contiguouscountries,
in order to facilitate frontier traffic;

(b) advantagesresulting from any CustomsUnion or free tradeareato which
either of the Governmentsis or may becomea party;

(c) preferencesor advantagesaccordedby India to any country, existing on
the date of this agreementor in replacementof such preferencesor ad-
vantagesthat existedprior to the 15th August, 1947; or

(d) advantagesaccordedby virtue of amultilateral economicagreementrelating
to internationalcommerce.

4. Mercantile ships of both countrieswhile entering,stayingin or leaving
the ports of the other country will enjoy the most favouredfacilities granted

‘Came into force on 2 December1953, as from the date of signature,in accordancewith
articleX.
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by the respectivelaws, rulesandregulationsto shipsunder thethird countries’
flags. This principle shallnot apply to the shipsengagedin coastalnavigation.

Article II

The export of goods from the U.S.S.R. to India and from India to the
U.S.S.R.during the periodof validity of the presentAgreementwill be carried
out in accordancewith theschedulesto be agreedupon.by the two Governments
for every contractualyear. The goodsagreedfor export from the U.S.S.R. to
India andfrom India to the U~S.S.R.during the first yearof the presentAgree-
ment areset out in schedulesA1 andB2 respectively.

Article III

The import andexportof the goodsstipulatedin Article II will be carried
out in accordancewith the import, exportand foreign exchangeregulationsin
force from time to time in either country and on the basis of contractsto be
concludedbetweenthe Soviet ForeignTrade Organisationson the oneside and
the Indian Partieson the other.

Article IV

The provisions of the presentAgreementdo not affect the rights of the
SovietForeignTrade Organisationsandthe IndianPartiesto concludebetween
themselvessubject to the import, export and foreign exchangeregulationsin
force from time to time in both the countries,commercialtransactionsfor the
import or exportof goodsnot includedin the schedulesreferredto in Article II.

Article V

The two Governmentswill renderall possibleassistancefor the export
and import of the goodsmentionedin Article II andthoseto be exportedand
imported under the transactionsreferredto in Article IV.

Article VI

All paymentsbetweenthe U.S.S.R.andIndia describedin Article VII may
be madein Indian Rupees. For this purposethe State Bank of the U.S.S.R.
will maintain one or more accountswith one or more commercial banks in
India authorisedto deal in foreign exchange. In addition, the State Bank of
the U.S.S.R. will, if that Bank considersthis necessary,maintain another

‘See p. 151 of this volume.
*Seep. 153 of this volume.
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accountwith the ReserveBank of India. All the commercial transactionsto
be financedin Rupeeswill takeplacethroughthe account(accounts)maintained
with the commercial bank (banks). The account with the ReserveBank of
India will be usedonly for replenishingthe balanceswith the commercialbank
(banks)as andwhennecessary.

Paymentspermittedunderthe Indian ExchangeControl laws to be made
to residentsof the U.S.S.R.by residentsof India will be effectedby crediting
the amount of such paymentsto the abovementioned account(accounts)of
the StateBank of the U.S.S.R.with the commercialbank (banks). Payments
to be made by residentsin the U.S.S.R. to residentsin India will be effected
by debiting the said account (accounts)with the commercial bank (banks).
The account(accounts)will bereplenishedas necessaryby oneof the following
methodsnamely:

(a) by transferof fundsfrom anotheraccountof the StateBank of the U.S.S.R.
with anothercommercialbankor with the ReserveBank of India; or

(b) by the sale of Sterling to the bankconcerned.

Article Vii

The provisions of the presentAgreementcover the following payments:

(a) paymentsfor the goodsdelivered underthe presentAgreement;
(b) paymentsconnectedwith commercialtransactionsandcovering insurance,

freight (in caseof shipmentof goodsby Sovietor Indian ships),port charges,
storageandforwarding expensesand bunkering;

(c) paymentsfor distribution of films;
(d) paymentsfor technicalassistance;
(e) paymentsof the expensesconnectedwith the tours of a commercial or

cultural natureas well as thoseof official delegations;
(f) paymentsfor the maintenanceof the EmbassyandtheTradeRepresentation

of the U.S.S.R. in India andof the Embassyof India in the U.S.S.R.;and
(g) other non-commercial payments on which agreementmay be reached

betweenthe StateBank of the U.S.S.R.andthe ReserveBank of India.

Article Viii

Any balancesin the Rupeeaccountsmaintainedby the State Bank of the
U.S.S.R.with the ReserveBank of India or with a commercial bank (banks)
authorisedto deal in foreign exchangewill be convertible on demandinto
Sterlingat the usual banks’ selling rate for Sterling as fixed from time to time
by the Indian ExchangeBanks Association. The above mentionedbalances
will also be convertibleinto Sterlingafterthe expiry of the presentAgreement.

NO 3402
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Article IX

Both the Governmentswill renderall possibleassistancefor the shipping
of the goodsto be exportedor imported under the presentAgreementfrom
onecountry to the otheras far aspossibleby Soviet andIndian ships.

Article X

ThepresentAgreementwill comeinto force from the dateof its signature
andwill remainvalid for a periodof five years.

The Agreementcan be extendedor renewedby negotiationbetweenthe
Partiesto be commencedthreemonthsprior to its expiry.

DONE in New Delhi on the 2nd day of December 1953, in two original
copies,eachof them in RussianandEnglish, both textsbeing equally authentic.

On behalf of the Governmentof the On behalfof the Governmentof India:
Union of Soviet Socialist Republics:

M. A. MENSHIKOV H. V. R. IENGAR

SCHEDULE A

Goodsfor exportfrom the U.S.S.R.to India

1. Foodgrains(wheat,barley).
2. Crude petroleum.
3. Petroleumproducts:benzine,kerosene,diesel fuel, mazut,lubricating oils.

4. Iron andsteelmanufactures.
5. Asbestos,raw.
6. Carbon black.
7. Chemicals.
8. Dyestuffs.
9. Medicaments,raw materialsfor medicines,medicalinstruments.

10. Timber.
11. Paperof different kinds, including newsprint.
12. Cellulose.
13. Industrialplantandequipment.

l4.~Boring equipment.
15; Mining equipment: cutting machines, rock-loading machines, coal combines,

scraperwinches,perforators,miners’ picks (pneumatic)and others.
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16. Road-buildingequipment: scrapers,bulldozers,ditchers,planers,rollersandothers.

17. Building machines:concrete mixers, solution mixers, limeslackeningmachines,
electro-vibratorsandothers.

18. Single andmulti-shoveledexcavators,auto-cranes.
19. Heavy electricalplant and equipment.

20. Electrical instruments,apparatusand appliances.
21. Compressorinstallations,locomobiles,pumps.
22. Gascutting andgasandelectricweldingequipmentandaccessories.

23. Textile machinery.
24. Polygraphicalequipment: printing and type-settingmachinesand others.
25. Food-industryequipment.
26. Shoe-industryequipment.
27. Industrial sewingmachines.
28. Machine tools, accessoriesand metal-cutting instruments, including hard alloy

points or tips.
29. Wood-workingmachines.
30. Hand pneumaticandelectricaltools.
31. Testing-machines,laboratoryequipment,control-measuringapparatusand instru-

ments.
32. Microscopes,optical apparatus,geodesicand seismographicinstruments.

33. Ball and roller bearings.
34. Tractors,agriculturalmachineryandimplements.
35. Motor cycles.
36. Photographicand cinematographicequipment.
37. Tinned fish and caviare.
38. Cinematographicfilms (exposed).
39. Printed matter, including booksand periodicals.

SCHEDULE B

Goodsfor exportfromIndia to the U.S.S.R.

1. Jutemanufactures.
2. Raw wool.
3. Tea.
4. Coffee, raw.
5. Tobacco,unmanufactured.
6. Spices:black pepper,cardamon,gingerand others.
7. Shellac.
8. Hides and skins, tanned.
9. Calf skins, tanned.

10. Goat skins, tanned.
11. Leather and leather manufactures.
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12. Vegetableoils.

13. Essentialoils: sandalwoodoil, lemongrassoil, palmroseoil.

14. Cordageandropesof vegetablefibre, including coir yarnandcoir ropes.

15. Chemicals.
16. Raw materialsfor medicines.
17. Animals, living.
18. Cinematographicfilms (exposed).
19. Printedmatter, includingbooksandperiodicals.
20. Indian handicraftandcottageindustryproducts.

EXCHANGE OF LETTERS

I

New Delhi, the 2nd December,1953

DearMr. Iengar,

During the discussionsfor theconclusionof the T:radeAgreement1between
the U.S.S.R. and India it was agreedthat the U.S.S.R. Governmentwould
havein India its Trade Representationto promoteeconomicrelationsbetween
th’e U.S.S.R.andIndia and to representthe interestsof the U.S.S.R. in India
in all mattersrelating to tradebetweenthe two countries. For this purpose,
it wasagreedthat the U.S.S.R.Governmentcandesignatethreeof the officers
of the U.S.S.R. Embassyin India, one as the Trade Representativeof the
U.S.S.R.and the othersashis Deputies. Consistentwith diplomatic conven-
tions, theseofficerswill be designatedas (a) CommercialCounsellorandTrade
Representativeand (b) First Secretaries(Commercial) and Deputy Trade
Representatives.

2. It wasagreedthat theseofficers will be postedin New Delhi itself and
will be entitled to all the usual privileges and immunities applicable to the
membersof the diplomaticcorpsandthat it will beopento them to visit places
outsideDelhi on official businessor otherwise.

The Trade Representation,being an integral part of the Embassyof the
U.S.S.R.,will belocatedin New Delhi andwill enjoyall the diplomaticprivileges
and immunities.

It wasagreedduring the negotiationsthatbranchesof theTrade Representa-
tion of the U.S.S.R. may be located in Bombayand in Calcutta, the latter

‘Seep. 145 of this volume.
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being openedinsteadof the Trade Agency of the U.S.S.R.in India. Details
regardingthe establishmentof such brancheswill be settled by discussionas
soonas possible.

Besides the Trade Representativeand his two Deputies, no memberof
thernTrade Representationor its branchesoutsideNew Delhi shall enjoy diplo-
matic or consularprivileges or immunities, but such, facilities as are essential
for the performanceof their duties and may mutually be agreedupon, will
be affordedto them. If, however,thesepersonsare de carri&~Jre officials of the
SOvietGovernment,certaincourtesyandconsiderationwill be extendedto them.

3 It wasagreedthat the commercialtransactionsenteredinto or guaranteed
in India by the membersof the ‘Trade Representationincluding thosestationed
in New Delhi shall be subject to the jurisdiction of the Courts of India and
thelawsthereofunlessotherwiseprovidedby agreementbetweenthe contracting
partiesto the saidtransactions, Only thegoods,debtdemandsandotherassets
of the Trade Representationdirectly ‘relating to the commercialtransactions
concludedor guaranteedby the TradeRepresentationshallbeliable in execution
~f decreesandorderspassedin respectof suchtransactions. It wasunderstood
that the TradeRepresentationwill not be responsiblefor any transactionscon-
cludedby otherSovietOrganisationsdirect, without the TradeRepresentation’s
guarantee.

Yours sincerely,

M. A. MENSHIKOV

H. V. R. lengar,Esq.
Secretaryto the Governmentof India
Ministry of CommerceandIndustry
New Delhi
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II

New Delhi, the 2nd December1953
DearMr. Menshikov,

I write to acknowledgewith thanksthe receipt of your letter which reads
as follows

[Seeletter 1]

I confirm that the position statedthereinis correct.

Yours sincerely,
H. V. R. IENGAR

His ExcellencyMr. M. A. Menshikov
AmbassadorExtraordinaryandPlenipotentiary

of the U.S.S.R.in India
New Delhi

III

New Delhi, the 2nd December,1953
DearMr. Menshikov,

During the course of the negotiationsfor the conclusion of the Trade
Agreement betweenthe U.S.S.R. and India, the questionof assistanceand
cooperationontechnical,scientificandculturalmattersbetweenthetwo countries
was discussed.

The representativesof the U.S.S.R. said that the U.S.S.R. Government
werepreparedto rendertechnicalassistancethat maybenecessaryin the installa-
tion andoperationof equipmentthat will be suppliedby the U.S.S.R. to India
underthe said Agreement. The U.S.S.R.Governmentalso expressedwilling-
ness to rendertechnicalassistancefor the planning and executionof various
projectsin India.

The representativesof the Governmentof India expressedthe Government
of India’s appreciationof the offer madeby the U.S.S.R.

As the natureandextentof suchassistanceandcooperationwill necessarily
vary in eachindividual case,they will haveto be settledas andwhen occasions
arisefor that purpose,by negotiationsbetweenSovietForeign Trade Organisa-
tions on the onehandandthe Indian Partieswith the approvalof the Govern-
ment of India, on the other.

Yours sincerely,
H. V. R. IENGAR

His ExcellencyMr. M. A. Menshikov
AmbassadorExtraordinaryandPlenipotentiary

of the U.S.S.R.in India
New Delhi
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IV

New Delhi, the 2nd December1953

DearMr. lengar,

I write to acknowledgewith thanksthe receipt of your letter which reads
as follows

[Seeletter HIJ

I confirm that the position statedthereinis correct.

Yours sincerely,
M. A. MENSHIKOV

H. V. R. lengar,Esq.
Secretaryto the Governmentof India
Ministry of CommerceandIndustry
New Delhi

V

New Delhi, the 2nd December,1953

Dear Mr. Menshikov,

During the courseof the negotiationsfor the conclusionof a TradeAgree-
ment betweenthe U.S.S.R.and India it was agreedthat the questionof the
inclusion of hydrogenatedoils, cashewnuts, dyeing and tanning substances,
footwearandsportsgoodsin ScheduleB1 of the Agreementwill be considered
as soon as possibleby the representativesof the U.S.S.R. Embassyin India
andthe Governmentof India.

Yours sincerely,
H. V. R. IENGAR

His ExcellencyMr. M. A. Menshikov
AmbassadorExtraordinaryandPlenipotentiary

of the U.S.S.R.in India
New Delhi

‘Seep. 153 of this volume.
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VI

New Delhi, the 2nd of December,1953
Dear Mr. lengar,

I write to acknowledgewith thanksthe receiptof your letter which reads
as follows:

[Seeletter VJ

I confirm that the position statedtherein is correct.

Yours sincerely,
M. A. MENSHIKOV

H. V. R. Iengar,Esq.
Secretaryto the Governmentof India
Ministry of CommerceandIndustry
New Delhi
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