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No. 3132. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND PAKISTAN RELATING TO A LOAN
TO PAKISTAN FOR EMERGENCY PURCHASE OF
WHEAT. WASHINGTON, 17 SEPTEMBER 1952

I

The Secretaryof Stateto the PakistaniAmbassador

The Secretaryof State presentshis compliments to His Excellency the
Ambassadorof Pakistanandhasthehonor to referto the requestof the Govern-
ment of Pakistanfor assistancein furnishing wheat to Pakistanto meet the
emergencyneedwhich has arisenas a result of this year’s drought.

Recognizingthe dangerof famineand unrestinherentin the presentgrave
emergencyconfrontingthe peopleof Pakistan,the Governmentof the United
Statesis preparedto assistthe Governmentof Pakistanto obtain wheat,which
is vital to the maintenanceof internal stability in Pakistanand its capacityto
developits resourcesin the interestof Pakistan’ssecurity and independence.
For this purposethe Governmentof the United Statesis preparedto provide
assistanceto the Governmentof Pakistanon credit terms, for the purchaseof
wheatin the United States,in a sum not to exceed$15,000,000.

Such assistancewill be made available in accordancewith the following
understandings:

(a) A line of credit will be establishedat the Export-ImportBank in the amount
of $15,000,000to assisttheGovernmentof Pakistanin financingtheacquisitionof wheat.
The line of creditshall expire on December31, 1952,exceptas to amountstheretofore
disbursedor amountsapprovedby the Governmentof the United Statesasbeing there-
tofore committed.

(b) The Governmentof Pakistanwill executein favor of the Export-Import Bank
a promissorynoteand loan agreementin the formsattachedasExhibits A and B respect-
ively.

(c) Procurementandshipmentof the wheatwill be arrangedby the Embassyof
the Governmentof Pakistanor by agenciesof the Governmentof the United Statesas
maybe mutually agreeable,and in accordancewith proceduresto be establishedby the
UnitedStatesTechnicalCooperationAdministrationafterconsultationwith theGovern-
mentof Pakistan.

1 Cameinto force on 17 September1952 by theexchangeof thesaidnotes.
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(d) Unlessotherwiseagreed,all expensesrelatingto oceantransportanddistribution
of the wheatwill be paid by the Governmentof Pakistanout of funds otherthan those
madeavailable hereunder.

(e) Procurementof the wheat will be subjectto any certification, priority, allo-
cation, permit, or licensewhich may be requiredunderexistingor future laws of the
United Statesor anyexistingor future regulationsof anyagencyor Departmentthereof.

(f) The Governmentof Pakistanwill keep the Governmentof the United States
informed concerningarrivals and distribution of the aforementionedwheat and the
proceduresfor distribution.

(g) The Governmentof Pakistanagreesto give full publicity to the conclusionof
this agreementwith theGovernmentof theUnitedStatesandto thearrivalsand distribu-
tion of the wheat.

(h) The Governmentof Pakistanwill continueto exert diligent efforts to obtain
maximumprocurementof food grainsfrom domesticandother friendly sources.

(i) To assistin carrying out this agreement,it is contemplatedthat one or two
technicianswill beattachedto thestaffof theUnitedStatesDirectorofTechnicalCoopera-
tion for Pakistan.

(j) Theassistanceto beprovidedhereunderissubjectto theprovisionsof theMutual
SecurityAct of 1951,as amended,’andall otherapplicableprovisionsof the lawsof the
United States.

If the foregoing understandingsare satisfactory to the Government of
Pakistan,it is respectfullysuggestedthat the Governmentof Pakistanso in-
dicate in an appropriatereply, in which case the Governmentof the United
Stateswill initiate such stepsas may be necessaryto openthe line of credit and
establishthe necessaryproceduresfor procurementof the wheat.

D. K.2

Departmentof State
Washington,September17, 1952

II

The PakistaniAmbassadorto the Secretaryof State

The Ambassadorof Pakistanpresentshis complimentsto the Secretary
of Stateandhasthe honor to refer to his note of 17th September,1952, which
statesthe following understandingsin connectionwith the providing of wheat
to the Governmentof Pakistanon credit terms in an amount not to exceed
$15,000,000

[SeenoteI]
‘United Statesof America: 65 Stat. 373; 22 U.S.C. § 1651 et seq.

2 Donald Kennedy.
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The understandingsstated above are acceptableto the Governmentof
Pakistan. It is the Governmentof Pakistan’sintention to devotethe proceeds
derivedfrom the distribution and sale of wheat under this Agreementto the
economicdevelopmentof Pakistan.

Md. ALt
TheEmbassyof Pakistan

Washington,D. C.
17thSeptember,1952

TheSecretaryof State
Departmentof State
Washington,D. C.
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