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No. 3421. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
COLOMBIA UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT BOGOTA, ON 20 DECEMBER
1955

The Governmentof the United Statesof Americaandthe Governmentof
Colombia:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin amannerwhich
would not displaceusual marketingsof the United Statesin thesecommodities
or unduly disruptworld prices of agriculturalcommodities;

Consideringthatthe purchasefor Colombianpesosof agriculturalcommod-
ities producedin the United Stateswill assist in achievingsuch an expansion
in trade;

Consideringthat the pesosaccruingfrom suchpurchaseswill be utilized
in amannerbeneficialto bothcountries;

Desiring to set forth the understandingwhich will govern the sales of
agriculturalcommoditiesto Colombia pursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct of 1954,as amended,andthe measures
whichthe two Governmentswill take individually and collectivelyin furthering
the expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR PESOS

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of thisArticle, the Governmentof the UnitedStatesof America
undertakesto finance during the current United Statesfiscal year endingJune
30, 1956,the sale for Colombianpesosof certainagriculturalcommoditiesdeter-
minedto be surpluspursuantto Title I of the AgriculturalTradeDevelopment
andAssistanceAct of 1954, as amended,to purchasersauthorizedby the Gov-
ernmentof Colombia.

2. The United StatesGovernmentwill issue,within the terms of this Agree-
ment,purchaseauthorizationswhich shall includeprovisionsrelatingto the sale

1 Cameinto force on 20 December1955, upon signature,in accordancewith articleVI.
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and delivery of commodities, the time and circumstancesof deposit of the
Colombian pesosaccruing from such sales, and other relevant matters, and
which shall be subjectto acceptanceby the Governmentof Colombia. Certain
commodities,andamounts,with respectto which tentativeagreementhas been
reachedby the two Governments,are listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto financethe saleto Colombia
of the following commodities,in the exportmarketvaluesindicated,during the
United Statesfiscal year 1956, underthe terms of Title I of the said Act and
of this Agreement:

Commodity Value (Millions of Dollars)

Wheat 3.4
Cotton 6.0
Edible oil 1.5
Oceantransportation(estimated) 0.7

TOTAL 11.6

Article II

USES OF PESOS

1. The two Governmentsagreethat pesosaccruingto the Governmentof the
United Statesas a consequenceof salesmadepursuantto this Agreementwill
be usedby the Governmentof,the United Statesfor thefollowing purposesin
the amountsshown:

(a) To help developnewmarketsfor United Statesagricultural commodi-
ties, to finance international educationalexchangeactivities in Colombia, for
financing the purchaseof goodsand servicesfor other friendly countries, to
purchaseplatinum for the United Statesnational stockpile,andfor other U.S.
expendituresin Colombiaundersubsections(a), (b), (d), (f), and (h) of Section
104 of the Act, the pesoequivalentof $4.6million.

(b) For loans to the Governmentof Colombia to promotethe economic
developmentof Colombiaundersection104 (g) of the Act, the Colombianpeso
equivalentof $7.0 million subjectto supplementalagreementbetweenthe two
Governments. In the eventthat Colombianpesosset asidefor loans to the
Governmentof Colombia are not advancedwithin threeyears from the date
of this Agreementasaresult of failure of the two Governmentsto reachagree-
ment on useof the Colombianpesosfor loan purposesor for any otherpurposes,
the Governmentof the United Statesmay use the Colombian pesosfor any
otherpurposeauthorizedby Section 104 of the Act.
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2. The Colombianpesosaccruingunderthis Agreementshallbe expendedby
the Governmentof the United Statesfor the purposestatedin paragraphI
of this Article, in suchmannerandorder of priority as the Governmentof the
United Statesshall determine.

Article III

DEPOSITS OF PESOS

The amount of pesosto be depositedto the accountof the United States
shall be the equivalentof the dollar salesvalue of the commoditiesreimbursed
or financedby the Governmentof the United Statesconvertedinto pesosat
the ratefor dollar exchangegenerallyapplicableto import transactions(excluding
imports granteda preferential rate) on datesof dollar disbursementby the
United States. Suchdollar salesvalueshall includeoceanfreight andhandling
reimbursedor financedby the Governmentof the United States,except that
it shall not include any extra cost of oceanfreight resulting from a United
Statesrequirementthat the commoditiesbe transportedon United Statesflag
vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Colombiaagreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto othercountries,or usefor other than
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United States)of surplus agricultural
commoditiespurchasedpursuantto the provisions of this Agreement,and to
assurethat the importation of such commoditiesdoesnot result in increased
availability of theseor like commoditiesto nations unfriendly to the United
States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagricultural commoditiespursuantto
this Agreementwill notunduly disruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the UnitedStatesin thesecommodities,or materially
impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seek to assure
conditions of commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Colombiaagreesto furnish, upon requestof the Gov-
ernmentof the United States,in formation on the progressof the program,
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particularly with respect to arrivals and condition of commodities and the
provisionsfor the maintenanceof usualmarketings,and informationrelatingto
exportsof the sameandlike commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor

the purpose,havesignedthe presentAgreement.

DONE in the English and Spanishlanguagesat Bogotathis 20th day of
December,1955.

For the Government For the Government

of Colombia: of the United Statesof America:

EvaristoSOURDIS Philip W. BONSAL

Minister of ForeignAffairs Ambassadorof the
United Statesof America
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