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No. 3434. AGREEMENT1 ON AGRICULTURAL COMMOD-
ITIES BETWEEN THE UNITED STATES OF AMERICA
AND JAPAN. SIGNED AT TOKYO, ON 31 MAY 1955

The Governmentof the United Statesof America andthe Governmentof
Japan:

Consideringthe mutual benefitsto be derivedfrom the saleby the United
Statesof America and the purchaseby Japanof United Statesagricultural
commodities under provisions of the Agricultural Trade Developmentand
AssistanceAct of 1954of the United Statesof America;

Consideringthe desirability of grantsby the United Statesof Americaof
United Statesagricultural commoditiesunder provisions of the said Act in
order to expandthe school children’swelfareprogramsin Japan;and

Consideringthat the proceedsaccruingfrom the purchasesabovewill be
utilized in a mannerbeneficial to both countries;

Have agreedas follows

Article I

1. The Governmentof the United Statesof Americaundertakesto finance
and the Governmentof Japanagreesto arrangefor the purchaseof United
Statesagricultural commoditiesvalued at Eighty Five Million United States
Dollars ($85,000,000),including transportationto the extent financedby the
Governmentof theUnited Statesof America,pursuantto Title I of the Agricul-
tural TradeDevelopmentandAssistanceAct of 1954,underpurchaseauthoriza-
tions to be issuedduring the current United Statesfiscal year ending June30,
1955.

2. The commoditiesto be sold andpurchasedand the value of eachcom-
modity up to which purchaseauthorizationswill be issuedby the Government
of the United Statesof Americaareas follows

Commodity Value (million dollars)

Wheat $22.5
Barley 3.5
Rice 15.0
Cotton 35.0
Tobacco 5.0
Ocean transportation(estimated) 4.0

TOTAL $85.0

‘Came into force on 25 June 1955, the date of receiptby the Governmentof the United
Statesof America of a note from the Governmentof Japanstatingthat Japanhasapprovedths~
Agreementin accordancewith its legalprocedures,in accordancewith articleIX,
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Article II

1. The Governmentof the United Statesof Amer:ica shall provide for the
disbursementto United Statesexportersof the United Statesdollars required
for the purchasesreferredto in Article I. Upon receiptby the Governmentof
Japanof noticeof suchdollar disbursementor in suchothermanneras may be
mutually agreedthe Governmentof Japanshallprovide for the depositof the
yen equivalentof dollar disbursementby the Governmentof the United States
of America,for paymentof the transactionconcerned,in a specialaccountof the
Governmentof the United Statesof Americain the Bankof Japan(hereinafter
referredto as the “United Statesaccount”).

2. The yen to be depositedin the United Statesaccountwill be the dollar
salesvalue of the commodity including that portion of freight and handling
reimbursedor financedby the Governmentof the United Statesof America
(but not including the extra cost of any oceanfreight resulting from a United
Statesrequirementthat the commoditybe carriedon United Statesflag vessels)
convertedinto yen at the par value of yen establishedby the Governmentof
Japanandagreedwith the InternationalMonetaryFundprevailingon the dates
of dollar disbursementsby the Governmentof the United Statesof Am ~rica
providedthereare no legally availablemultiple ratesof exchange.

Article III

Subjectto mutuallyacceptablearrangementsregardingtermsandconditions,
the Governmentof the United Statesof Americaundertakesto makegrantsof
agriculturalcommoditiesto expandschoolchildren’swelfareprogramsof Japan,
pursuantto Title II of the Agricultural Trade Developmentand AssistanceAct
of 1954. The total of suchcommodity grantswill not exceedTwelve Million
United StatesDollars ($12,000,000)worth of wheat and/or nonfat dried milk
solids and Three Million United StatesDollars ($3,000,000)worth of cotton
in terms of CommodityCredit Corporationcosts.

Article IV

1. The commoditiesacquiredby Japanpursuantto this Agreementshall
be consumedin Japanexceptas the two Governmentsmay agree. The acquisi-
tion of thesecommoditiesby Japanshall not result in increasedavailability of
theseor like commoditiesto nationsunfriendlyto the United Statesof America.

2. The two Governmentsagreethat reasonablep:recautionswill be taken
to assurethat the sale or grant of agricultural commoditiespursuantto this
Agreement will neither unduly disrupt world market prices of agricultural
commoditiesnor displacethe usualmarketingsof the United Statesof America
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in these commoditiesnor materially impair trade relations among the free
nationsof the world.

3. In carrying outthis Agreement,thetwo Governmentswill seekto assure
thatprivatetradechannelsare usedto the maximumextentpracticable.

Article V

1. The Governmentof the United Statesof Americawill usethirty percent
(30%) of the yen depositedin the United Statesaccount for the following
purposesand in the indicatedratios, except as otherwiseagreed,of the total
deposits

(1) To procure military equipment, material, facilities and servicesfor the
commondefense:seventeeneighty-fifths;

(2) To finance the purchaseof goodsor servicesfor othercountries: five point
five eighty-fifths;

(3) To help develop new marketsfor United Statesagricultural commodities
on a mutually benefiting basis: two eighty-fifths;

(4) To finance international educationalexchangeactivities: point sevenfive
eighty-fifths; and

(5) To pay United Statesobligations in Japan: point two five eighty-fifths.

2. The yen to be usedby the Governmentof the United Statesof America
pursuantto this Article shall be expendedby the Governmentof the United
Statesof America in such mannerandorder of priority as it shall determine,
but with due considerationto the effectsof suchexpenditureson the Japanese
economyand possibleconflicts with Japaneseinterests.

3. Thoseof the expendituresto be madeby the Governmentof the United
Statesof Americaunderparagraph1 abovewhich fall within the scopeof Article
VI and Annex E of the Mutual DefenseAssistanceAgreementbetweenthe
United Statesof AmericaandJapansignedat Tokyo on March 8, 1954,1 will be
grantedthe exemptionfrom and refund of Japanesedutiesand taxes provided
for therein.

Article VI

1. Seventy percent (70%) of the depositsreferredto in Article I I, para-
graph1, is convertibleinto United Statesdollarsthroughthe Bank of Japanand
will be so convertedby the said Bank which will credit thesedollars to the
Governmentof Japanasdisbursementsundera loan to be madeby the Govern-

‘United Nations, TreatySeries,Vol. 232, p. 169,
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ment of the UnitedStatesof Americathroughthe Export-Import Bankof Wash-
ington to the Governmentof Japan. The Governmentof Japanagreesto
acceptthis loan which will be madeunderthe following conditions

(I) Period: 40 years, starting from June 30, 1955.

(2) Payment dates:Paymentsin semi-annualinstallments, first paymentof
interest to be madeon December31, 1958, and first paymentof principal
to be madeon June 30, 1959.

(3) Paymentsof principal and interest: To be made in United Statesdollars.

(4) Interest: (i) Rate: 3 percentperannum.

(ii) No interestshall accruefor the first threeyears.

(5) Notwithstanding the provisions of subparagraphs(3) and (4) above, the
paymentsof principal and interestmay be effectedin yen on any payment
dateat the sole option of the Governmentof Japan;the interestratefor such
paymentswill be 4 percentper annum. The Governmentof the United
Statesof America agreesto take into considerationthe economicposition
of Japanin connectionwith any contemplateduse of the yen paid to the
Governmentof the United Statesof America hereunder.

(6) Otherdetailsand proceduresof the loan,and/or modificationsthereof,shall
be mutually agreedupon betweenthe Governmentof the United States
of America or the Export-Import Bank of Washington,an agency thereof
andthe Governmentof Japan.

2. The loan referredto in paragraphI abovewill be usedat the discretion
of the Governmentof Japan,within theagreedcategories,for economicdevelop-
ment purposesconsistentwith Section104, subparagraph(g), of the Agricultural
TradeDevelopmentand AssistanceAct of 1954.

Article VII

Detailedarrangementsnecessaryfor the operationof this Agreementshall
be agreedupon betweenthe two Governments.

Article VIII

Thetwo Governmentsshall, uponrequestof eitherof them,consultregard-
ing any matter relating to the application of this Agreement or operations
carriedout pursuantto this Agreement.

N’ 3434
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Article IX

This Agreementshallenterinto force on the dateof receiptby the Govern-
ment of the United Statesof Americaof a note from the Governmentof Japan
stating that Japanhas approvedthe Agreement in accordancewith its legal
procedures.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthis Agreement.

DoNE in duplicate, in the English and Japaneselanguages,both equally
authentic,at Tokyo, this thirty-first day of May, one thousandnine hundred
fifty-five.

For the United Statesof America:

JohnM. ALLISON

[SEAL]

For Japan:

Mamoru SHIGEMITSU

[SEAL]

AGREED OFFICIAL MINUTES WITH RESPECT TO THE AGREE-
MENT ON AGRICULTURAL COMMODITIES BETWEEN THE
UNITED STATESOF AMERICA AND JAPAN

1. With regardto the oceantransportationfeaturesof Article I of theAgreement,
it is agreedthat

(a) The $4 million earmarkedfor transportation costs is intended to
financethetransportationcostsof only thatportion (50 percent)of the commod-
ities in the Title I Program(excludingcotton)which are requiredby the United
StatesGovernmentto be carriedon United Statesflag vessels.

(b) The costsof oceantransportationfor all commoditiescarriedon non-
United Statesflag vesselsand for commoditiescarriedon United States flag
vesselsover andabovethe volume requiredto be so carried (50 per cent) will
not be financedby the United StatesGovernment.

(c) The $35 million earmarkedfor cotton includes the estimatedcost of
oceanfreight to be financedby the UnitedStatesGovernment. Thefull amount
of the $35 million shallbe available for cotton andoceanfreight on cotton but
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thedivision of thefunds betweencommodity andtransportationcostswill depend
on how the cotton is actuallyprocuredandshipped.

(d) The $4 million earmarkedfor transportationcosts does not include
any funds for the oceantransportationof cotton. If the full $4 million is not
neededto finance the oceantransportationof commoditiesother than cotton,
the balancemay be usedto procureadditionalquantitiesof commoditiesin the
program, including cotton.

2. Further, in regardto Article I, it is understoodthat:

(a) With the exceptionof cotton, contracts for purchasesunder Title 1
may be concludedup to and including September15, 1955, provided that all
commoditiesare shipped from the United Statesby September30, 1955.

(b) In the caseof cotton the contractingperiod is extendedto September
30, 1955 andthe shipmentdeadlineto October31, 1955.

(c) Although an extensionof the above shipmentdeadlinescan not now
be agreedto, in individual casesand under specialcircumstancessympathetic
considerationwill begiven by the UnitedStatesGovernmentprior to the expira-
tion of purchaseauthorizationto requestsfor a reasonableextensionof time to
facilitateorderlyprocurementandshipment. In theeventsuchextensionsare
requestedfor morethana small percentageof the total volume of commodities,
the United StatesGovernmentmust prior to agreeingto the extensionssecure
commitmentsfrom the JapaneseGovernmentto protect the usual marketings
of the United Statesduring any period after September30, 1955 (October31,
1955 in the caseof cotton) in which commoditiesfinancedunderthis program
are shipped.

3. It is understoodthat a grantor grantsreferredto in Article III of theAgree-
mentwill be madeonly if andwhendiscussionson this matterarriveat mutually
acceptablearrangementsregardingterms and conditions.

4. It is understoodthat all expendituresincurred under subparagraphs(1)
and(2) of paragraph1 of Article V will fall within the scopeof Article VI and
Annex E of the Mutual DefenseAssistanceAgreementbetweenthe United
Statesof Americaand Japansignedat Tokyo on March 8, 1954.

5. It is understoodthat in the event that funds allocatedto the purposesof
Article V, paragraph1 (2) of the Agreementarenot completelyexpendedon or
before January1, 1957, the Governmentof Japanhas no objection to the use
by the Governmentof the United Statesof Americaof suchunexpendedfunds
for the purposesof Article V, paragraph1 (5) of the Agreement.
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6. With respectto paragraph1 of the exchangeof notes accompanyingthe
Agreement,it is understoodthat the United StatesGovernmentis notcommitted
to any specialprice arrangementsor concessionswith respectto commodities
purchasedunderthis program.

JohnM. ALLISON Mamoru SHIGEMITSU

AmbassadorExtraordinary Minister for Foreign Affairs
and Plenipotentiary of Japan

of the United Statesof America
to Japan

[SEAL] [SEAL]

Tokyo, May 31, 1955

EXCHANGE OF NOTES

I

The American Ambassadorto the JapaneseMinister for Foreign Affairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

No. 2124

Tokyo, May 31, 1955

Excellency:

With referenceto the Agreementon Agricultural Commoditiesbetweenthe
UnitedStatesof Americaand Japan,signedtoday,1I wish to setforth the follow-
ing understandingsreachedbetweenour two Governments:

I. It is understoodthat the purchaseof United Statesagricultural commodities
contemplatedby Japan,bothunderArticle I andunder the term “usual marketings”
asusedin Article IV of theAgreement,are to bemadeat pricescompetitivein theworld
market.

2. It is agreedthatthe Governmentof the UnitedStatesof Americawill, from time
to time or upon request,inform the Governmentof Japanas to theuseof theyen funds
referredto in Article V, paragraph1, of theAgreement. The presentintentionof the
Governmentof the United Statesof Americais to usethefundsreferredto abovefor the
following purposesas numberedin correspondencewith thesubparagraphsof Article V,
paragraph1:

(1) Mainly for theconstructionof UnitedStatesdependenthousingin Japan.

1 Seep. 218 of this volume.
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(2) To finance by the Foreign OperationsAdministrationor its successoragencythe
purchaseof goodsandservicesfor other friendly countries. Every effort will be
madeto administerthesefunds in suchawayasto avoid interferencewith Japanese
exportsnot fundedfrom United Statessources.

(3) For sales promotion and market researchconcerningUnited Statesagricultural
products,as well as for exchangevisits of United StatesandJapaneseofficials and
businessmen concernedwith this problem.

(4) To defray expensesrelated to the international educational exchangeactivities
betweenthe United Statesof AmericaandJapan.

(5) To financethe activities of the United StatesInformation Agencyin Japan.

3. In order to facilitate the procurementand exportby or at the direction of the
Governmentof the United Statesof Americaof goodsandservicesfor othercountries
with theyen describedin Article V, paragraph1 (2), of the Agreement,the Government
of Japanwill issuethe necessaryexport licensesuponrequest.

4. Seventypercentof theyen depositedin theUnited Statesaccountreferredto in
Article II of the Agreementwill, from timeto timeupon the requestof the Government
of Japan,be disbursedby the Governmentof the UnitedStatesof America to the Bank
of Japan. Thetotalof suchdisbursementswill, however,notexceedat anytime seventy
percentof thetotalof suchdeposits. The Bankof Japanwill, at thesameexchangerate
at which the depositin the said United Statesaccountwas made,co.nvertinto United
Statesdollarsthe funds disbursedto the Bankof Japanandcredit thesameto the Gov-
ernmentof Japan.

5. It is agreedthat the loan fundsreferredto in Article Vi of theAgreementwill be

usedby theGovernmentof Japanfor the following purposes:

(I) Developmentof electricpowerresources;

(2) Irrigation, drainage,reclamationand their incidental works; and

(3) Promotion of productivity of the Japaneseeconomy. It is also agreedthat the
Governmentof Japanwill, from timeto time or upon request,inform the Govern-
mentof the UnitedStatesof Americaas to the individualprojectsdecidedupon, the
loan funds allotted to each,the current statusof the loan account,and suchother
relevantdataas may becomeavailable.

If theabovemeetswith theapprovalof your Government,Your Excellency’s
noteof approvalconfirming the abovewill be appreciated.

Accept, Excellency, the renewedassurancesof my most distinguished
consideration.

JohnM. ALLISON

His ExcellencyMamoruShigemitsu
Minister for ForeignAffairs
Ministry of ForeignAffairs
Tokyo

N’ 3434Vol 241-16
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[TRANSLATION
1

— TRADUCTION
2

]

Tokyo, May 31, 1955

Mr. Ambassador,

I havethe honor to refer to Your Excellency’snote of May 31, 1955,which
readsin the Japanesetranslation thereof as follows

[See note I]

I am pleasedto confirm, on behalfof the Governmentof Japan,that the
contentsof Your Excellency’snote under referencemeets with the approval
of my Government.

I avail myself of this opportunity to renew to Your Excellency,Mr. Am-
bassador,the assuranceof my highest consideration.

Mamoru SHIGEMITSU

Minister for Foreign Affairs of Japan

His ExcellencyJohn M. Allison
AmbassadorExtraordinaryandPlenipotentiary

of the United Statesof America to Japan

1 Translationby theGovernmentof theUnitedStatesof America.

~Traductiondu GouvernementdesEtats-Unisd’Amérique.
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