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No. 3470. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF THE
UNITED STATES OF AMERICA RELATING TO THE
SALE OF TOBACCO BY THE UNITED STATESGOVERN-
MENT AND THE CONSTRUCTIONOF HOUSINGAND/OR
COMMUNITY FACILITIES BY THE UNITED KINGDOM
GOVERNMENT. LONDON, 5 JUNE 1956

I

The UnitedStatesAmbassadorat Londonto the Secretaryof Statefor ForeignAffairs

UNITED STATES EMBASSY

London, June5, 1956
Sir,

I have the honor to refer to discussionswhich have taken place between
representativesof the Governmentof the United Statesof America and of the
Governmentof the United Kingdomof GreatBritain andNorthernIrelandrelating
on the onehand to the sale for sterling to the United Kingdom of a quantityof
surplus tobacco,pursuantto the United StatesAgricultural Trade Development
andAssistanceAct of 1954 and,on the other, to the constructionby the Govern-
ment of the United Kingdom of military dependents’housingand/or community
facilities for the useof the United StatesAir Forcein the United Kingdom.

Certainunderstandingsreachedduring the said discussionsareset out in the
Memorandumwhich is annexedto this Note.

I now havethe honor to inform you that the understandingsset out in this
Memorandumare acceptableto the Governmentof the United States, and to
proposethat,if they are alsoacceptableto the Governmentof the United Kingdom,
the presentNote and the Memorandumannexed thereto, togetherwith your
reply in that sense,shouldbe regardedasconstitutingan agreementbetweenthe
two Governmentsin this matterwhich shall enterinto force on this day’s date.

Accept, &c.
_________ Winthrop W, ALDRICFr

1 Cameinto forceon 5 June1956 by theexchangeof thesaidnotes,
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MEMORANDUM OF UNDERSTANDING

1. Subject to the issuanceand acceptanceof purchaseauthorizationsreferred to
in paragraph2 hereof,theGovernmentof theUnitedStatesof Americawill makeavailable
dollar financingfor thesale for sterling to theUnited Kingdom of $ 12 million worth of
tobacco,tobaccohaving beendeterminedto be in surplus pursuantto the Agricultural
TradeDevelopmentandAssistanceAct of 1954. TheGovernmentof theUnitedKingdom
will depositto theaccountof theGovernmentof theUnitedStatesthesterlingequivalent
of thedollar costsfinancedby the United Statesin connectionwith thesetobaccosales.

2. Uponapplicationby theGovernmentof the United Kingdom, theGovernment
of theUnitedStateswill issue,within thetermsof this Memorandum,purchaseauthoriza-
tions which will include provisionsrelating to thesaleanddeliveryof the tobacco,the
termsandcircumstancesof depositsof thepoundssterling accruingfrom such salesand
other relevantmatters.

3. Theamountof sterlingto be depositedto theaccountof theGovernmentof the
United Stateswill bethe total of thedollar disbursementsmade by theGovernmentof
the United States,or by aUnited Statesbank on its behalf, for the tobaccoandocean
freight and handling,convertedinto sterling at the buying rate for telegraphictransfers
on New York in the Londonmarketat the close of businesson the datesof suchdollar
disbursements.

4. The pounds sterling accruingto the Governmentof the United Statesas a
consequenceof saleswithin the termsof this Memorandumwill bemade availableto the
Governmentof the United Kingdom on a grant basis under Section 104 (c) of theAct
for theprocurementof military facilities for thecommon defense. Under arrangements
to be madebetweentheUnited Kingdom Air Ministry andtheUnited StatesThird Air
Force,this sterling will be available for transfer as appropriations-in-aidof Air Votes.
TheGovernmentof theUnited Kingdom for its part, beginningwith theUnitedKingdom
financial year 1956-57, will constructmilitary dependents’housingand/or community
facilities at a cost equivalentto this grant of sterling. The housingandsuch facilities
will bemadeavailableto theUnited StatesAir Forcefor theuseof UnitedStatesmilitary
forcesstationedin the United Kingdom at the nominal rent of £ I per unit per annum
for aslongas andto theextentthat they mayberequiredin connectionwith thepresence
in the United Kingdom of units of the United Statesmilitary forces.

5. Detailedarrangementsfor the executionandadministrationof thedependents’
housingprogram mentionedabovewill be carried out as far aspossibleunderagreed
United States/UnitedKingdom proceduresin connection with the construction and
operationof air basesin the United Kingdom. The United StatesThird Air Force
will manageand provide for the maintenanceof this housing in accordancewith the
above-mentionedproceduresso long as it is at the disposalof United Statesmilitary
forces.

6. Withdrawalswill be madefrom the sterling accountdescribedin paragraph3
aboveby theGovernmentof theUnited Statesandtransferredto Her Majesty’s Govern-
ment for applicationasappropriations-in-aidof Air Votesafter presentationby the Air
Ministry to the Third Air Force of the appropriatedocumentsfurnishing records of
accountabilityunderproceduressimilar to thosereferredto in the previousparagraph.
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7. The two Governmentswill take reasonableprecautionsto ensurethat no sales
of tobaccowithin the terms of this Memorandumwill unduly disrupt world prices of
tobacco,displaceusualtobaccomarketingsof theUnitedStatesorotherfriendly countries,
or materially impair trade relations among the countriesof the free world.

8. The Governmentof the United Kingdom will take all practicablemeasuresto
prevent the resaleor trans-shipmentto other countries, or use for other than domestic
purposesand manufactureof tobaccoproductsfor export (except where such resale,
trans-shipmentor useis specificallyapprovedby theGovernmentof the UnitedStates)
of tobaccopurchasedpursuantto thesearrangements.

9. In carryingout thesearrangements,the two Governmentswill seek to assure
conditionsof commercepermitting private tradersto function effectively.

10. Thetwo Governmentswill, upon the requestof eitherof them, consult together
regardinganymatterrelatingto theapplicationof thesearrangementsor to theoperations
carried out hereunder.

II

The Secretaryof Statefor ForeignAffairs to the United StatesAmbassadorat London

FOREIGN OFFICE

June5, 1956
Your Excellency,

I have the honour to acknowledgereceipt of your Note of to-day’s date
enclosingacopy of a Memorandumin whichare set out the understandingsreached
between representativesof the Governmentof the United Kingdom of Great
Britain andNorthernIreland andthe Governmentof the United Statesof America
relatingon theonehandto the saleforsterling to theUnited Kingdomof aquantity
of surplustobacco,pursuantto theUnited StatesAgriculturalTradeDevelopment
andAssistanceAct of 1954,and,on the other, to the constructionby the Govern-
ment of the United Kingdom of military dependents’housingand/orcommunity
facilities for the useof the United StatesAir Forcein the United Kingdom.

Your Excellency informed me that the understandingsset forth in the said
Memorandumare acceptableto the Governmentof the United States.

In reply I haveto inform you that the understandingsset out in the said
Memorandumare also acceptableto the Governmentof the United Kingdom of
Great Britain and NorthernIreland, and that they agreewith your proposalthat
your Note andthe Memorandumannexedthereto,togetherwith this reply, should
be regardedas constitutingan agreementbetweenthe two Governmentsin this
matterwhichshall enterinto force on this day’sdate.

I have, &c.
Selwyn LLOYD
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