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No. 3474. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF THE FEDERAL REPUBLIC OF
GERMANY FOR THE SALE OF FEED GRAIN AND THE
PURCHASE OF BUILDING MATERIALS FOR UNITED
STATES DEFENSE PURPOSES. SIGNED AT WASHING-
TON, ON 18 FEBRUARY 1955

The Governmentsof the United Statesof Americaandthe FederalRepublic
of Germanyagreeas follows:

1. The United Stateswill authorize the sale of approximatelyfive million
dollars worth of feed grain to the FederalRepublic of Germany with payment
in Deutschemarks.

2. The saleswill be madethroughUnited Statesprivatetradechannelsand
the feed grain will be pricedat the prevailing export price.

3. The feed grain will be sold to Germanbuyersf.o.b. vesselUnited States
ports. WhereUnited Statesflag vesselsare usedin shippingthe grain the dollar
cost will be for account of the FederalRepublic of Germany,but the United
Stateswill rebateto Germany an amount of Deutschemarksequivalent to the
differential betweenthe United Statesflag andforeign flag rateson suchquantity,
not in excessof 55 percentof the total, as is shippedon United Statesflag vessels.
After completion of the feed grain imports the differential will be determinedby
comparingthe actualfreight costspaid for shipmentson United Statesflag vessels
andthoseprevailing for like shipmentson foreign flag vessels.

4. The net purchaseprice shall be paid in Deutschemarksto the United
StatesDisbursingOfficer in Germanyat the time the feed grain is delivered to
Germanbuyers.An exchangerate of 4.2 Deutschemarksto the dollar shall be used
in making such depositsandin making any contractadjustments,or any rebates
which are necessarybecauseof the flag differential. The Deutschemarksin this
accountwill be usedsolelyby the UnitedStatesGovernmentfor purchasesin the
FederalRepublic of Germanyof materialsfor the constructionof United States
military, air, and naval basesin Spain. The United StatesGovernmentwill
expect to purchasesuch materialsc.i.f. Spanishports.

1 Cameinto force on 18 February 1955, upon signature, in accordancewith paragraph&
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5. For the materialsto be purchasedby the United Statesfrom the Federal
Republic of Germany under this agreementand exportedby Germanfirms, the
tax privileges will be grantedwhich are provided for exports accordingto the
German law, especially tax exemptions and tax refunds concerningturnover
taxes, customduties, consumertaxes, andmonopoly taxes.

6. The Governmentof the FederalRepublic of Germany will use its good
offices to encourageits suppliersto furnish materialssuppliedunderthis program
at competitiveprices.

7. The feed grain shallbe purchasedfor shipmentprior to May 15, 1955.

8. This agreementshalltakeeffect upon signatureby representativesof the
two governments.

DONE at Washingtonin duplicatethis 18th day of February1955.

For the Governmentof the United Statesof America:
Livingston T. MERCHANT

For the Governmentof the FederalRepublic of Germany:
G. VOGEL
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