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No. 3494. GUARANTEE AGREEMENT’ (RAILROAD EX-
TENSION PROJECT) BETWEEN THE REPUBLIC OF
COLOMBIA AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT. SIGNED AT
WASHINGTON, ON 15 JUNE 1955

AGREEMENT, dated June 15, 1955, between REPUBLIC OF CoLOMBIA
(hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECONSTRIJC-
TION AND DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS by an agreementdatedAugust 26, 19522 betweenthe Guarantor
and theBank, theBank agreedto lend to the Guarantorthe sumof $25,000,000or
the equivalent thereof in currenciesother than dollars to assist in financing the
costs of a project includedin a programof the Guarantorfor the reorganizationof
the railwaysystemof Colombiaand for the expansion,rehabilitationandimprove-
ment of the lines operatedby the Consejo Administrativo de Los Ferrocarriles
Nacionalesor its successororganization;and

WHEREAS,ascontemplatedby suchLoan Agreement,FerrocarrilesNacionales
de Colombia (hereinaftercalled the Borrower) wasorganizedby DecreeNo. 3129
of 1954 as an autonomousnon-political organizationto administerthe railway
systemof Colombiaon a financially self-supportingbasis;and

WHEREAS by an agreementof evendateherewithbetweenthe Bank andthe
Borrower, which agreementand the schedulestherein referredto are hereinafter
calledthe Loan Agreement,3theBank hasagreedto maketo the Borrowera loan
in variouscurrenciesin anaggregateprincipal amountequivalentto fifteen million
nine hundredthousand dollars ($15,900,000),on the terms and conditions set
forth in the Loan Agreement,but only on condition that the Guarantoragreeto
guaranteethe payment of the principal, interestandother chargeson such loan
and the obligationsof the Borrower in respectthereof andto undertaketo carry
outan additionalprogramof public workssupplementalto the Project ; and

WHEREAS the Guarantor, in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedto guaranteethe paymentof the
principal, interestandotherchargeson suchloan andthe obligationsof the Bor-

Cameinto force on 2 June 1956,uponnotification by the Bankto the Governmentof the
Republicof Colombia.

UnitedNations, Trealy Series,Vol. 159, p. 339.
Seep. 172 of this volume.
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rower in respectthereofandto undertaketo carry out the additional programof
public works

Now THEREFORE, the partiesheretoherebyagreeas follows

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the pro-
visions of Loan RegulationsNo. 4 of the Bank datedFebruary15, l955~(said
Loan RegulationsNo. 4 being hereinaftercalledthe Loan Regulations),with the
sameforce andeffect asif they werefully set forth herein.

Section 1.02. Except where the context otherwiserequires,whereverused
in this GuaranteeAgreementthe termsdefinedin Section 1.02 of the LoanAgree-
mentshallhavethe respectivemeaningsthereinset forth.

Article II

Section 2.01. Without limitation or restrictionupon any of the other cove-
nantson its part in this Agreementcontained,the Guarantorherebyuncondition-
ally guarantees,asprimaryobligor andnot as suretymerely, the dueandpunctual
paymentof the principal of, and the interestand otherchargeson, the Loan, the
principal of andintereston the Bonds, the premium, if any, on the prepayment
of the Loan or the redemptionof the Bonds, andthe punctualperformanceof all
the covenantsandagreementsof the Borrower,all as set forth in the Loan Agree-
ment andin the Bonds.

Section2.02. Without limitation or restriction upon the provisions of
Section 2.01 of this Agreement,the Guarantorspecifically undertakes,whenever
thereis reasonablecauseto believe that the funds availableto the Borrowerwill
be inadequateto meet the estimatedexpendituresrequired for carrying out the
Project, to make arrangements,satisfactory to the Bank, promptly to provide
the Borroweror causethe Borrower to be providedwith suchfunds as are needed
to meetsuchexpenditures. Any funds suppliedto theBorrowerby the Guarantor
pursuantto this Section will be suppliedin such manneras to be recoverable
only out of net earningsof theBorrower.

Article III

Section 3.01. (a) The Guarantorshall causethe Public Works Programto
be carriedoutwith duediligenceandefficiency.

(b) The Guarantorshall causethe Public Works Programto be carried out
in conformity with soundengineeringand financialpractices.

Seep. 172 of this volume.
No. 3494
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(c) The Guarantorshall retain consultantssatisfactory to the Bank upon
terms and conditionssatisfactoryto the Bank to supervisethe executionof the
portionsof the Public Works Programdescribedin paragraph(b) of Schedule1 ~
to this GuaranteeAgreement.

(d) The Guarantorshall causeto be furnishedto the Bank, in such detail as
the Bank shall from time to time request,and promptly upon their preparation,
the plans and specificationsfor the Public Works Program and any material
modificationssubsequentlymadetherein.

(e) The Guarantorshall maintainor causeto be maintainedrecordsadequate
~torecordthe progressof the Public Works Program (including the cost thereof)
and to reflect in accordancewith consistently maintained sound accounting
practicesthe financial conditionand operationsof the agencyor agenciesof the
Guarantorresponsiblefor the constructionor operationof the Public Works Pro-
gram or any part thereof; shall enablethe Bank’s representativesto inspectthe
Public Works Programand any relevant records anddocuments;and shall fur-
nish to the Bank all suchinformation as the Bank shall reasonablyrequestcon-
cerningthe Public Works Programand the financialcondition andoperationsof
the agencyor agenciesof the Guarantorresponsiblefor the constructionor Opera-
tion of the Public Works Programor any part thereof.

Section3.02. It is the mutual intention of the Guarantorand the Bank
that no otherexternaldebtshall enjoy any priority over the Loan by way of a lien
on governmentalassets. To that end, the Guarantorundertakesthat, exceptas
the Bank shall otherwiseagree,if any lien shall be createdon any assetsof the
Guarantoras security for any externaldebt, such lien will ipso facto equally and
ratablysecurethe paymentof the principal of, andinterestandotherchargeson,
the Loan andtheBonds,andthat in the creationof anysuchlien expressprovision
will be made to that effect ; provided, however,that the foregoingprovisions of
this Sectionshall not apply to : (i) any lien createdon property,at the time of
purchasethereof,solelyassecurityfor the paymentof the purchaseprice of such
property; (ii) any lien on commercialgoodsto securea debt maturingnot more
thanone yearafter the dateon which it is originally incurredandto be paid out
of the proceedsof sale of such commercialgoods;or (iii) any lien arising in the
ordinary courseof banking transactionsand securinga debt maturing not more
thanone yearafter its date.

As usedin this Section,(a) the term “assetsof the Guarantor”includesassets
of the Guarantoror of any of its political subdivisionsor of any Agencyincluding
theBancode la Repi’iblica, and (b) the term “Agency” meansany agencyor instru-
mentalityof the Guarantoror of any political subdivision of the Guarantorand
shall includeany institution or organizationwhich is ownedor controlleddirectly

Seep. 172 of this volume.
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or indirectly by the Guarantoror by any political subdivision of the Guarantor
or the operationsof which areconductedprimarily in the interestof or for account
of the Guarantoror anypolitical subdivision of the Guarantor.

Section3.03. (a) The Guarantor and the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end, each
of them shall furnishto theotherall suchinformation as it shallreasonablyrequest
with regardto the generalstatusof the Loan. On the part of the Guarantor,
suchinformation shall include information with respectto financialandeconomic
conditions in the territories of the Guarantorand the internationalbalanceof
paymentsposition of the Guarantor.

(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelating to the purposesof
the Loan and the maintenanceof the service thereof. The Guarantor shall
promptly inform the Bank of anyconditionwhich interfereswith, or threatensto
interferewith, the accomplishmentof the purposesof the Loan or the maintenance
of the servicethereof.

(c) The Guarantor shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelated to the Loan.

Section 3.04. The principal of, andinterestand otherchargeson, the Loan
and the Bonds shall be paid without deductionfor, and free from, any taxesor
fees imposedunderthe laws of the Guarantoror laws in effect in its territories
provided, however,that the provisionsof this Sectionshall not apply to taxation
of, or fees upon, paymentsunderany Bond to a holder thereof other than the
Bank whensuchBond is beneficially ownedby anindividual or corporateresident
of the Guarantor.

Section 3.05. This Agreement, the Loan Agreement and the Bonds shall
befree from anytaxesor feesthat shallbeimposedunderthelaws of theGuarantor
or laws in effect in its territorieson or in connectionwith the execution,issue,
delivery or registrationthereof.

Section3.06. The principal of, andinterestandotherchargeson, the Loan
andthe Bondsshallbe paidfree from all restrictionsimposedunderthe laws of the
Guarantoror laws in effect in its territories.

Article IV

Section 4.01. The Guarantorshall endorse,in accordancewith the pro-
visions of the Loan Regulations,its guaranteeon the Bonds to be executedand
deliveredby the Borrower. The Minister of Financeand Public Credit of the
Guarantorandsuchpersonor personsashe shalldesignatein writing aredesignated

No. 3494
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as the authorizedrepresentativesof the Guarantorfor the purposesof Section
6.12 (b) of the Loan Regulations.

Article V

Section ~5.01. The following addressesare specified for the purposesof Sec-
tion 8.01 of the Loan Regulations:

For the Guarantor

Republicof Colombia
Ministerio de Hacienday Crédito Püblico
Palaciode los Ministerios, PlazaSanAgustfn
Bogota,Colombia

For the Bank

InternationalBank for Reconstructionand Development
1818 H Street, N.W.
Washington25, D. C.
United Statesof America

Section 5.02. The Minister of FinanceandPublic Credit of the Guarantoris
designatedfor the purposesof Section8.03 of the LoanRegulations.

IN WITNESS WHEREOF,the partieshereto,actingthrough their representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed in
their respectivenamesanddeliveredin the District of Columbia,United Statesof
America,as of the day andyear first abovewritten.

Republicof Colombia

By EduardoZULETA-ANGEL
AuthorizedRepresentative

InternationalBankfor ReconstructionandDevelopment:

By EugeneR. BLACK
President

No. 3494
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SCHEDULE 1

DESCRIPTION OF THE PUBLIC WoRKs PROGRAM

The Public Works Programis supplementaryto the Project and includesthe fol-
lowing:

(a) Completion of stage 1 of the programof the Ministry of Public Works of the
Guarantorfor expansionof the facilities of the port of SantaMarta, including thecon-
structionof additionalpiers, shedsand storagespace.

(b) Constructionof approximately60 kilometers of paved highway to standards
adequatefor the useof the tractor-trailerunits mentionedin paragraph5 of Schedule2’~
of the Loan Agreement. The highway will run from Cienagaon the railroad between
FundaciónandSantaMartato a pointon the eastbank of theMagdalenaRiveropposite
the port of Barranquilla, where it will connectwith the ferry to be provided as part
of the Project.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 FEBRUARY 1955

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BORROWERS OTHER THAN

MEMBER GOVERNMENTS

[Not publishedherein. See United Nations, Treaty Series, Vol. 221, p. 160.)

LOAN AGREEMENT (RAILROAD EXTENSIONPROJECT)

AGREEMENT, datedJune 15, 1955, betweenINTERNATIONAL BANK FOR RECON-

STRUCTION AND DEVELOPMENT (hereinaftercalledtheBank) and FERROCARRILES NACIO-

NALES DE COLOMBIA (hereinafter called the Borrower).

WHEREAS by an agreementdatedAugust 26, 19522betweenthe Guarantorand the
Bank, theBankagreedto lend to theGuarantorthesum of $25,000,000or the equivalent
thereof in currenciesotherthan dollars to assistin financingthe costsof a project in-
cluded in a programof the Guarantorfor the reorganizationof the railway system of
Colombia and for the expansion,rehabilitationand improvementof the lines operated
by the ConsejoAdministrativode los FerrocarrilesNacionalesor its successororganiza-
tion; and

WHEREAS, ascontemplatedby suchLoan Agreement,theBorrower wasorganized
by DecreeNo. 3129 of 1954 as an autonomousnon-politicalorganizationto administer
the railwaysystemof Colombiaon a financially self-supportingbasis; and

1 Seep. 188 of this volume.

United Nations,Treaty Series,Vol. 159, p. 339.
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WHEREAS theBorrowerdesiresto carryout a furtherexpansionof its railwaySystem
andtheGuarantorproposessimultaneouslyto carryout a coordinatedprogramof public
works;

Now THEREFORE, the partieshereto hereby agreeas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. The partiesto this Loan Agreementacceptall the provisions of
Loan RegulationsNo. 4 of the Bank datedFebruary15, 19551 (said Loan Regulations
No. 4 beinghereinafter,called the Loan Regulations),with the sameforce and effect as
if they were fully set forth herein.

Section 1.02. Exceptwhere the context otherwiserequires, whereverused in this
Agreementor in any Schedulehereto,the following termsshall havethe following mean-
ings:

(a) “Public WorksProgram”meanstheprogramdescribedin Schedule1 2totheGuarantee
Agreement,as such Schedulemay be amendedfrom time to time by agreement
betweenthe Guarantor and the Bank;

(b) “MVRR Agreement” meansthe Loan AgreementdatedAugust 26, 1952, between
the Guarantorandthe Bank;

(c) “MVRR Project” meansthe Project describedin Schedule2 to the MVRR Agree-
ment;

(d) “MVRR Program”meansthe portionsof the Programdescribedin paragraphsI (a)
(iii), I (b) and II of Schedule2 to the MVRR Agreement.

Article II

THE LOAN

Section2.01. TheBankagreesto lendto theBorrower,on the termsandconditions
in this Agreementsetforth or referredto, an amount in variouscurrenciesequivalentto
fifteen million nine hundred thousanddollars ($15,900,000).

Section2.02. The Bank shall open a Loan Account on its books in the nameof
the Borrower andshall credit to suchAccountthe amount of the Loan. The amount
of theLoanmaybe withdrawnfrom theLoan Account asprovidedin, andsubjectto the
rights of cancellationandsuspensionsetforth in, theLoan Regulations.

Section2.03. TheBorrowershall payto theBank acommitmentchargeat the rate
of three-fourthsof one per cent (8/4 of 1 %) per annumon the principal amountof the
Loan not so withdrawn from time to time.

Section2.04. The Borrower shall pay interest at the rate of four andthree-fourths
percent (4 ~ %) perannumon theprincipalamountof theLoansowithdrawn andout-
standing from time to time.

1 Seep. 172 of this volume.
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Section 2.05. Except as the Bank and the Borrower shall otherwiseagree, the
chargepayablefor specialcommitmentsenteredinto by theBank at the requestof the
Borrowerpursuantto Section4.02of theLoan Regulationsshall be atthe rate of one-half
of onepercent(‘/~of 1 %) perannumon theprincipalamountof anysuchspecialcommit-
mentsoutstandingfrom time to time.

Section2.06. Interestandother chargesshall be payablesemi-annuallyon May 1
and November 1 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with theamortizationschedulesetforth in Schedule1 ~ to this Agreement.

Article 111

UsEOF PROCEEDS OF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financingthecost of goodsrequiredto carry out theProjectdescribedin Schedule22 to
this Agreement. Thespecificgoodsto be financedout of theproceedsof theLoanshall
bedeterminedby agreementbetweentheBankandtheBorrower,subjectto modification
by further agreementbetweenthem.

Seclion 3.02. TheBorrowershall causeall goodsfinancedout of theproceedsof the
Loanto beimportedinto the territoriesof the Guarantorandthereto beusedexclusively
in the carrying out of the Project.

Article IV

BONDS

Section4.01. The Borrower shall execute and deliver Bonds representingthe
principal amountof the Loan asprovided in the Loan Regulations.

Section4.02. The Administrador General of the Borrower and such person or
personsashe shall appoint in writing aredesignatedas authorizedrepresentativesof the
Borrower for thepurposesof Section6.12 (a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carry out the Projectwith duediligenceand

effiCiency and in conformity with soundengineeringand financial practices.

(b) The Borrowershall retain consultantssatisfactoryto theBank upon termsand
conditionssatisfactoryto the Bank to design,plan and supervisethe executionof the
Project.

1 Seep. 186of this volume.
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(c) Constructioncontractsenteredinto for carryingout of theProjectandcontracts
relating to the Project which provide for the delegationof authority by the Borrower
pursuantto Article 4 (g) of the Estatutosof the Borrower shall be satisfactoryto the
Bank.

(d) TheBorrowershall furnish to theBankin suchdetail astheBankshall from time
to time requestandpromptly upon their preparationtheplansandspecificationsfor the
Project and any materialmodifications subsequentlymadetherein.

(e) The Borrower shall maintain or causeto be maintainedrecords adequateto
identify thegoodsfinancedout of theproceedsof theLoan,to disclosetheusethereofin
theProject,to recordtheprogressof the Project(including thecostthereof)and to reflect
in accordancewith consistently maintained soundaccounting practicesthe financial
condition and operationsof the Borrower; shall enable the Bank’s representativesto
inspectthe Project,thegoodsandanyrelevantrecordsanddocuments;andshall furnish
to theBank all suchinformation as the Bank shall reasonablyrequestconcerningthe
expenditureof theproceedsof theLoan,theProject,thegoods,andthe financialcondition
and operationsof the Borrower.

Section5.02. (a) The Bank and the Borrower shall Cooperatefully to assurethat
thepurposesof theLoanwill beaccomplished. To that end,eachof themshall furnishto
the other all suchinformation asit shall reasonablyrequestwith regardto thegeneral
status of the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto thepurposesof theLoan andthe
maintenanceof the service thereof. The Borrower shall promptly inform the Bank
of anyconditionwhich interfereswith, or threatensto interferewith, theaccomplishment
of the purposesof the Loan or themaintenanceof theservicethereof.

Section 5.03. The Borrower undertakesthat, exceptas the Bankshall otherwise
agree,if any lien shallbe createdon any assetsof theBorroweras securityfor any debt,
suchlien will ipso /acto equally andratablysecurethe paymentof the principal of, and
interestandother chargeson, the Loan andtheBonds,andthat in thecreationof any
suchlien expressprovisionwill be madeto that effect; provided,however,that the fore-
going provisionsof this Section shall not apply to: (i) any lien createdon property, at
the time of purchasethereof,solelyassecurity for thepaymentof the purchasepriceof
suchproperty; (ii) anylien on commercialgoodsto secureadebtmaturingnot morethan
oneyearafterthedateon whichit is originally incurredandto bepaidout of theproceeds
of saleof suchcommercialgoods; or (iii) anylien arisingin theordinarycourseof banking
transactionsandsecuringa debtmaturingnot more than oneyearafter its date.

Section 5.04. TheBorrower shall pay or causeto be paidall taxesor fees, if any,
imposedunderthelawsof theGuarantoror lawsin effect in theterritoriesof theGu~antor
on or in connectionwith the execution,issue,delivery or registrationof this Ag’ment,
theGuaranteeAgreementor theBonds, or the paymentof principal, interest or other
chargesthereunder;provided, however, that the provisions of this Section shall tiot
apply to taxation of, or feesupon, paymentsunderanyBond to aholder thereofother
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thantheBank whensuchBond is beneficially ownedby an individual or corporateresi-
dent of theGuarantor.

Section5.05. TheBorrower shall pay or causeto be paidall taxesandfees,if any,
imposedunder the laws of thecountryor countriesin whosecurrencytheLoanandthe
Bondsarepayableor laws in effect in theterritoriesof suchcountryor countrieson or in
connection with the execution, issue, delivery or registration of this Agreement, the
GuaranteeAgreementor the Bonds.

Section5.06. Exceptas shallbe otherwiseagreedbetweenthe Bank and the Bor-
rower, the Borrower shall insureor causeto be insuredthegoodsfinancedwith the pro.
ceedsof theLoan againstrisks incident to their purchaseandimportationinto tile terri-
tories of the Guarantor. Such insuranceshall be consistentwith sound commercial
practiceandshall be payablein dollarsor in the currencyin which the cost of the goods
insured thereundershall be payable.

Section 5.07. (a) The Borrower shall at all timesmaintain its existenceandright
to carryon operationsandshall, exceptas the Bankshall otherwiseagree,maintainand
renewall rights, powers, privilegesand franchisesownedby it and necessaryor useful
in the conduct of its business.

(b) The Borrowershallmaintain its equipmentandpropertyandfrom time to time
makeal-i necessaryrenewalsandrepairsthereof, all in accordancewith soundengineering
standards;and it shall at all times operateits equipmentand maintain its financial
position in accordancewith soundbusinessand railway practices.

Section5.08. TheBorrowershall notwithout theconsentof theBank sell or other-
wise disposeof all or any substantialpart of its propertyandassetsunlesstheBorrower
shall first redeemand pay or make adequateprovision satisfactory to the Bank for
redemptionor paymentof all of theLoan which shall then be outstandingand unpaid.

Section5.09. (a) The Borrower shall within 60 days after the dateof this Agree-
mentsubmit to theBank a proposedcapitalexpenditurebudgetcoveringthe remainder
of the year 1955 and shall on or before eachDecember15th thereaftersubmit its pro-
posedcapitalexpenditurebudget for the following year.

(b) Until constructionof the Projectandthe MVRR Projectshall havebeencom-
pleted,the Borrowershall, prior to adoptionof any capitalexpenditurebudgetsor any
amendmentsthereof,afford to the Bank an opportunity for exchangesof views con-
cerningthematterandshall adoptany suchbudgetonly providedthat it is satisfactory
to theBank. ExceptastheBankshallotherwiseagree,theBorrowershall makenocapital
expendituresfor purposesor in amountsnot includedin suchbudgets.

(c) After constructionof the Projectandthe MVRR Projectshall havebeencom-
pleted, theBorrower shall, prior to adoption of any capitalexpenditurebudgetsor any
amendmentsthereof,afford to theBankanopportunityfor exchangesof viewsconcerning
thematter. The Borrowershall not undertakeany capitalexpenditurefinancedwholly
or in part by borrowing unlessthe proposalfor thecapitalexpenditureis accompanied
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by a plan for the liquidation of the proposedindebtednessin accordancewith sound
financial practices.

Section5.10. Except as the Borrower and the Bank shall otherwise agree, the
Borrower shall, before December31, 1955, placeorders for the rolling stock neededin
connectionwith the Project and the MVRR Project.

Article VI

REMEDIES OF THE BA~n~

Section6.01. (i) If any eventspecifiedfor thepurposesof paragraph(j) of Section
5.02of the LoanRegulationsshall occurand be continuing;or (ii) if any eventspecified
in paragraph(a), paragraph(b), paragraph(e)or paragraph(/) of Section5.02 of theLoan
Regulationsshall occur and shall continue for a period of thirty days; or (iii) if any
eventspecifiedin paragraph(c) of Section5.02of the Loan Regulationsshall occur and
shallcontinuefor a period of sixty daysafter notice thereofshall havebeengiven by the
Bank to theBorrower,thenat any subsequenttime duringthecontinuancethereof, the
Bank, at its option, maydeclaretheprincipal of the Loanandof all theBonds thenout-
standingtobedueandpayableimmediately,anduponanysuchdeclarationsuchprincipal
shall becomedueandpayableimmediately,anythingin this Agreementor in theBonds
to the contrarynotwithstanding.

Section6.02. The following is specifiedas an additional eventfor thepurposesof
paragraph(j) of Section5.02 of theLoan Regulations:if at theendof thestateof siege
which is now in effect any congressionalauthorizationor ratification shall be neededto
enablethe Borroweror the Guarantorto fulfill any of their obligationsto carry out the
Projector the Public Works Program,and suchauthorizationor ratification shall not
havebeen obtained.

Article VII

EFFECTIVE DATE; TERMINATION

Section7.01. The following eventsare specified as additional conditions to the
effectivenessof this Agreementwithin the meaningof Section9.01 (a) (ii) of the Loan
Regulations:

(a) The Guarantorshall have made arrangementssatisfactory to the Bank for
delegatingto theBorrowerthe responsibilityfor carryingout theportionsof theMVRR
Programdescribedin paragraphI (b) of Schedule2 of the MVRR Agreement,andshall
havemadearrangementssatisfactoryto theBankfor the financingof suchportion of the
MVRR Programas is to be carriedout during 1955.

(b) The GuarantorandtheBorrower shall havepresentedto theBanka plan satis-
factory to the Bank

(i) which will outline the administrative organization, both within the Borrower’s
organizationandin the Ministry of Public Works, for carryingout the Project and
will indicate the proposedprocedurefor carryingout the Project; and
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(ii) which will permit theProjectandtheMVRR Projectto be carriedout underunified
financial and administrative arrangements;

and stepssatisfactoryto the Bankshall havebeentakento put such plan into effect.

Section7.02. Thefollowing is specifiedas anadditional matter,within themeaning
of Section9.02 (e) of theLoan Regulations,to be includedin theopinion or opinions to
furnishedto theBank: thatexceptasotherwiseindicatedin suchopinionno authorizations
or ratificationsby theCongressof theGuarantorat or beforetheendof thestateof siege
now in effect will be requiredto enablethe Borrower or the Guarantorto continueto
carry out the Project or the Public Works Programor to enablethe Borrower or the
Guarantorto carry out their other obligationsunder this Agreementor the Guarantee
Agreement.

Section7.03. A date 90 daysafter thedateof this Agreementis herebyspecified
for the purposesof Section 9.04 of the Loan Regulations.

Article VIII

MIScELLANEOUS

Section8.01. The Closing Date shall be December31, 1958.

Section8.02. The following addressesare specifiedfor thepurposesof Section8.01

of the Loan Regulations:

For the Borrower:
FerrocarrilesNacionalesde Colombia
Carrera Ga No. 13-92
Bogota, Colombia

For the Bank:

InternationalBank for Reconstructionand Development
1818 H Street,N. W.
Washington25, D. C.
United Statesof America

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereuntoduly authorized,havecausedthis Loan Agreementto besignedin their respec-
tive namesanddeliveredin theDistrict of Columbia,United Statesof America,asof the
day and year first abovewritten.

InternationalBankfor ReconstructionandDevelopment:

By EugeneR. BLACK

President

FerrocarrilesNacionalesde Colombia:

By RobertoBOTERO LONDONO

AuthorizedRepresentative
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SCHEDULE 1

AMORTIZATION SCHEDULE

* To theextent that anypart of the Loan is repayable in a currencyother than dollars
(seeLoan Regulations,Section3.02), the figures in thesecolumnsrepresentdollar equivalents
determinedas for purposesof withdrawal.

Not morethan 5 yearsbeforematurity
More than 5 yearsbut not more than 10 yearsbeforematurity
More than 10 yearsbut not morethan 15 yearsbefore maturity
More than 15 yearsbut not morethan20 yearsbefore maturity
More than 20 yearsbeforematurity

Payment0/
Principal

Dale (expressed is
PaymentDue dollars)’

Principal
Amount

Date
PaymentDue

Payment0/
Principal

(expressedin
dollars)’

Outstanding
Alter

Each Payment
(expressedin

dollars)’

May 1, 1958 . . — $15,900,000
November1, 1958 $209,000 15.691,000
May 1, 1959 . . 214,000 15,477,000
November1, 1959 219,000 15,258,000
May 1, 1960 . . 224,000 15,034,000
November1, 1960 229,000 14,805,000
May 1, 1961 . . 235,000 14,570,000
November1, 1961 240,000 14,330,000
May 1, 1962 . . 246,000 14,084,000
November1, 1962 252,000 13,832,000
May 1, 1963 . . 258,000 13,574,000
November1, 1963 264.000 13,310,000
May 1, 1964 . . 270,000 13,040,000
November1, 1964 277,000 12,763,000
May 1, 1965 . . 283,000 12,480,000
November1, 1965 290,000 12,190,000
May 1, 1966 . . 297,000 11,893,000
November1, 1966 304,000 11,589,000
May 1, 1967 . . 311,000 11,278,000
November1, 1967 319,000 10,959,000
May 1, 1968 . . 326,000 10,633,000
November1, 1968 334,000 10,299,000
May 1, 1969 . . 342,000 9,957,000

November1, 1969
May 1, 1970
November1, 1970
May 1, 1971
November1, 1971
May 1, 1972
November1, 1972
May 1, 1973
November1, 1973
May 1, 1974
November1, 1974
May 1, 1975
November1, 1975
May 1, 1976
November1, 1976
May 1, 1977
November1, 1977
May 1, 1978
November1, 1978
May 1, 1979
November1, 1979
May 1, 1980

Principal
A mount

Outstanding
A/tee

Each Payment
(expresseden

dollars)’

9,607,000
9,249,000
8,882,000
8,507,000
8,123,000
7,730,000
7,327,000
6,915,000
6,493,000
6,061,000
5,619,000
5,166,000
4,702,000
4,227,000
3,741,000
3,243,000
2.734,000
2,213,000
1,679,000
1,132,000

573,000

350,000
358,000
367,000
375,000
384,000
393,000
403,000
412,000
422,000
432,000
442,000
453,000
464,000
475.000
486,000
498,000
509,000
521,000
534,000
547,000
559,000
573,000

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesarespecifiedas the premiumspayableon repaymentin
advanceof maturity of any part of theprincipal amountof theLoan pursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its maturity
pursuant to Section 6.16 of the Loan Regulations:

Time o~’Prepaymentor Redemption Premium
1/2 of I %

1%
1 ‘/2%

2%
2 1/ %

No. 3494



188 United Nations— Treaty Series 1956

SCHEDULE 2

DESCRIPTION OF THE PROJECT

The Project is designedto providearailroadconnectionbetweentheMVRR Project
and the CaribbeanSea, with a connectionto the port of Barranquillaby meansof a
tractor-trailerservice. The Project,which with theMVRR Project,will constitute tile
Ferrocarrildel Atlántico of theBorrower, includes:

1. The construction of approximately 300 kilometers of single-trackyard-gauge
railroad line from Gamarra,the northern terminusof the MVRR Project, to Fundación,
the southern terminus of the existing railroad to the port of SantaMarta.

2. The improvementof alignment, grades,tracksandbridgeson theapproximately
95 kilometersof the railroadbetweenFundaciónand the port of SantaMarta.

3. Theinstallation on the line of the railroadbetweenFundaciónandSantaMarta
of aterminal for transferof goodsbetweenfreight cars andtrucksat Cienagaandof a
railroadterminalat theport of SantaMarta.

4. The acquisition of the locomotives, freight cars and passengercoacheswhich
will be neededas aresultof thenew line betweentheport of SantaMarta andGamarra.

5. The acquisition of tractor-trailerunits to be used for road haulageover the
highwayfrom Cienagato theport of Barranquillamentionedin paragraph(b) of Schedule1
of the GuaranteeAgreement.

6. The acquisitionof a ferryboat or ferryboatsadequateto carry the tractor-trailer
units mentionedin paragraph5 above, together with other motor vehicles,betweenthe
port of Barranquillaandthe terminus of theCienaga-Barranquillahighwayon theeast
bankof theMagdalenaRiver, andtheconstructionof suitableferry slipsfor theoperation
of the ferryboat.
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