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No. 3499. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND AND THE GOVERNMENT
OF THE HUNGARIAN PEOPLE’S REPUBLIC RELATING
TO THE SETTLEMENT OF FINANCIAL MATTERS.
SIGNED AT LONDON, ON 27 JUNE 1956

The Governmentof the United Kingdom of Great Britain andNorthern
Ireland (hereinafterreferredto as the United Kingdom Government)andthe
Governmentof the HungarianPeople’sRepublic(hereinafterreferredto as the
HungarianGovernment)haveagreedas follows:

Article 1

(1) The HungarianGovernmentshallpayto the UnitedKingdomGovern-
ment the sumof £4,050,000(four million and fifty thousandpoundssterling)
in full and final settlementof the following

(a) All sums due to the United Kingdom Governmentor to British na-
tionalsfrom the HungarianGovernmentor from Hungariannationalsin respect
of:

(i) commercial and banking transactions(other than those referred to in
paragraph(2) of this Article), wherethe obligation aroseon or before 8th
April, 1941,andthe sumwas dueandpayableon or before 15thSeptember,
1947, andhadnot beensettledby the latter date;

(ii) balancesheld at banksin Hungaryat 15th September,1947;
(iii) paymentsmade by the United Kingdom Treasuryunder their guarantee

of £1,000,00041/2 per cent. “ A” DebentureStock of the Hungarian
TransdanubianElectrical CompanyLimited under an agreementof 28th
March, 1927;

(iv) debts arising out of contractsof insuranceconcluded on or before 8th
April, 1941, which are due from Hungariannationalsto physical persons
who were British nationalsboth on the date of the presentAgreement
andon 8th April, 1941.

(b) All obligations of the Hungarian Governmentand of Hungarian
nationalsto the United Kingdom Governmentand British nationalsarising
out of Article 26 of the Treaty of Peacewith Hungarysignedin Paris on 10th
February,19472 (hereinafterreferredto as the Treaty of Peacewith Hungary).

1 Cameinto force on 27 June1956,asfromthedateof signature,in accordancewith article 10.
UnitedNations,Treaty Series,vol. 41, p. 135.
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(c) All claims (whether presentedor not at the dateof signatureof the
presentAgreement)in respectof British propertyasdefinedin Article 4 hereof
affected directly or indirectly prior to the dateof the presentAgreementby
Hungarian measuresof nationalisation,expropriation,Stateadministrationand
other similar measuresarising out of structural changes in the Hungarian
economy and regulations made or administrative action taken thereunder
(hereinafterreferredto togetheras “ the various Hungarianmeasures“); the
Laws and Law-Decreesincluded amongstthe various Hungarian measures
are listed in the Schedule1to the presentAgreement.

(d) Any claims in respectof sharesin Hungarian banking companies
affectedby the Hungarian Law No. XXX of 1st December,1947, being shares
which from the dateof that Law up to the dateof the presentAgreementhave
beencontinuouslyownedby British nationals.

(2) The HungarianGovernmentshall pay to N. M. RothschildandSons,
London, in favour of the creditors representedby the Hungarian Creditors
Committee,the HungarianTreasuryBillholders Committee,andthe Committee
of Creditors of the Hungarian River and Sea Navigation CompanyLimited,
the sum of £450,000(four hundredand fifty thousandpoundssterling) in full
and final settlementof obligationsarisingout of:

(a) short-term credits granted by British nationals to the Hungarian
Governmentor Hungariannationalson or before 8th April, 1941;

(b) unpaid maturedTreasuryBills of the “ Governmentof the Kingdom
of Hungary” held by British nationalson the dateof the presentAgreement.

Article 2

(1) Paymentsof the sumsmentionedin paragraphs(1) and(2) of Article 1
of the presentAgreementshallbe madeby instalmentsto be paid by the Hun-
garianGovernmenton 31stMarch in eachyear,beginningon 31st March, 1957.
The amountof theseinstalmentsshallbe 6’/2 per cent, of the sterling proceeds,
basedon the f.o.b. value, of imports into the United Kingdom from 1-lungary
in the twelve monthsendingon 31stDecemberprecedingthe dateof payment.

(2) The United Kingdom Governmentand the Hungarian Government
agreethat for this purposethe f.o.b. valuein sterling of imports into the United
Kingdom from Hungaryshall be takento be that recordedin the published
accountsrelatingto TradeandNavigationof the United Kingdom lessa deduc-
tion of 10 per cent. The United Kingdom Governmentundertaketo inform
the HungarianGovernmentof that value on or before 28th February of each
year.

‘See p. 30 of this volume,
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Article 3

For the purposesof the presentAgreement

(1) “ British nationals“ shall mean
(i) physicalpersonswho on the dateof the signatureof the presentAgreement

are citizens of the United Kingdom and Colonies, citizens of Southern
Rhodesia,British subjectswithout citizenship,or British-protectedpersons
belonging to any of the territories for whose international relations the
United Kingdom Governmentare responsible;and

(ii) corporationsor other juridical personsincorporatedor constitutedunder
the laws in force in the United Kingdom of Great Britain and Northern
Ireland or in any territory for whose international relations the United
Kingdom Governmentare, on the dateof the presentAgreement,respon-
sible;

provided that the personsconcernedor their legal predecessorswere equally
British nationalsin accordancewith the foregoing definition on the date on
which the claim arose,or in the caseof claims arising underArticle 26 of the
Treaty of Peacewith Hungary, were eligible to claim under the provisions
of that Article.

(2) “ Hungarian national” shall mean:
(i) physicalpersonspossessingHungariancitizenship;

(ii) juridical personsincorporatedor constitutedunderHungarianlaw.

Article 4

(1) The expression“ British property” in Article 1 shall mean:
all property, rights and interests (including debts) affected by the

variousHungarianmeasureswhich, at the dateon which they wereaffected
by the relevant Hungarian measure,were owned directly or indirectly
in whole or in part, andwhetherlegally or beneficially,by British nationals,
to the extentto which they were soowned.

(2) In relation to claims arising out of the various Hungarian measures
the dateon which the claim arose shall be deemedto be the dateon which
the relevant law, law-decree,or other measurecame into force, or the date
on which it wasappliedto British property.

Article 5

(1) The United Kingdom Governmentherebydeclareon their own behalf
and on behalf of British nationals that paymentby the Hungarian Govern-
ment of the sumof £4,050,000mentionedin paragraph(1) of Article 1 of the
present Agreement fully and finally dischargesthe Hungarian Government

No. 3499
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andHungariannationalsfrom all liability to the United Kingdom Government
andBritish nationalsin respectof all thedebts,claims andobligationsmentioned
in the said paragraph(1) of Article 1 of the presentAgreement.

(2) The HungarianGovernmentherebydeclarethat the sumof £4,050,000
mentionedin paragraph(1) of Article I of the present Agreementhas been
arrivedat after taking into account

(i) all liabilities in Hungaryof British nationalsin respectof property, rights
andintereststo which the settlementunderparagraph(1) of Article 1 of the
presentAgreementrelates;

(ii) any claim of the Hungarian Governmentarising out of Article 22 of the
Treaty of Peacewith Hungary;

(iii) debtsarisingout of contractsof insuranceconcludedon or before8thApril,
1941, which are due from British nationalsto physical personswho were
Hungarian nationals both on the dateof the presentAgreementand on
8th April, 1941;

and that all such liabilities and claims are thus fully and finally discharged
as from the dateof the presentAgreement.

(3) The United Kingdom Governmentand the Hungarian Government
agreethat neitherGovernmentshallpresenttotheother,on its behalfor on behalf
of anypersonwhetherincludedin thedefinition of British nationalsor Hungarian
nationalsor not, any claim relating to a matter for the settlement of which
paragraph(I) of Article 1 of the presentAgreementprovides,or which has
beentaken into accountunder paragraph(2) of this Article; nor will either
Governmentsupportsuch claims.

Article 6

(1) All debts between insurance companies, underwriters, brokers or
agents, or juridical personsother than insurancecompanies, being British
nationals,on the one hand, and insurancecompanies,brokers or agents, or
juridical personsother than insurancecompanies,being Hungarian nationals,
on the otherhand,arisingout of contractsof insuranceandtreatiesor contracts
of reinsuranceconcludedon or before 8th April, 1941, shall be deemedto be
extinguished.

(2) The provisionsof the presentAgreement,in so far as they relate or
refer to contractsof insuranceandtreatiesor contractsofreinsurance,arehereby
deemedto constitutean agreementbetweenthe United Kingdom Government
andthe HungarianGovernmentwithin the meaningof paragraph4 of SectionA
of Annex V of the Treaty of Peace with Hungary.

No. 3499
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Article 7

Any obligations of the Hungarian Governmentto the United Kingdom
Governmentor to British nationalsarisingoutof thedebtsreferredto in Articles
231 and232 of the Treaty of Trianonof 4th June,1920,~shallbe deemedto be
extinguished.

Article 8

(1) The United Kingdom Governmentshall obtain all documentsof title
which areavailablerelating to the claims of British nationals under paragraph
(I) of Article 1 of the presentAgreement.

(2) If such documentsrelating to any claims are not available (as, for
example,if suchdocumentsof title were in the possessionof bankersor agents
in Hungary, or if suchdocumentsof title havenot beenexecutedor if, in the
caseof a claim under sub-paragraph(c) of paragraph(1) of Article 1 of the
presentAgreement,the documentsalso related to property, rights or interests
unaffectedby any of the various Hungarianmeasures),the United Kingdom
Governmentshall obtain a documentsigned by the British national to whom
the paymentis to be made,or by the personwho madethe claim, surrendering
all claims by him to which the payment relates.

(3) The United Kingdom Governmentshall retain custody of the docu-
mentsobtained in accordancewith the provisions of paragraphs(1) and (2)
of this Article and shalldeliver to the HungarianGovernmentsuchdocuments
relatingto eachclaim assoonasthefinal paymentunderparagraph(1) of Article 1
of thepresentAgreementshallhavebeenmadeby the HungarianGovernment.

(4) The United Kingdom Governmentshall supply to the Hungarian
Government, not later than 31st December, 1961, particulars concerning
documentsobtainedin accordancewith paragraphs(1) and (2) of this Article,

Article 9

The ContractingGovernmentsshall co-operatein all mattersaffecting the
operationof the presentAgreement,andto thatend:

(1) At the requestof the United Kingdom Governmentand in order to assist
themto determinefor the purposeof the distribution of the summentioned
in paragraph(1) of Article 1 of the presentAgreementany claims of British
nationals,the HungarianGovernmentshall supply to the United Kingdom
Governmentfree of expenseall available particularswhich are held by the
appropriateHungarianauthoritiesandwhich havenot alreadybeensupplied
to the United Kingdom Governmentconcerningany claims which are the

1 De Martens,NouveauRecucilg~néraldeTraités,troi,sièmesérie,tomeXII, p. 423; andLeague

of Nations, Treaty Series,Vol. 6, p. 187.
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subject of the presentAgreement,and copies of the various Hungarian
measuresconcerningor affectingBritish property.

(2) At the requestof theHungarianGovernmentthe United KingdomGovern-
ment shall supply suchavailableparticularsas are then held by them con-
cerningthe claims of British nationalswhich are includedin paragraph(1)
of Article 1 of the presentAgreement,in caseswhere the Governmentor
nationalsof any third countrypresentto the HungarianGovernmentclaims
relating to the samepropertyor interest in property.

Article 10

The presentAgreementshall come into force on the date of signature
thereof.

IN WITNESS WHEREOF the undersigned,being duly authorisedthereto by
their respectiveGovernments,havesigned the presentAgreementand affixed
theretotheir seals.

DONE in duplicate at London this twenty-seventhday of June,nineteen
hundredandfifty-six, in the EnglishandHungarianlanguages,bothtexts being
equally authentic.

On behalf of the Government On behalfof the Government
of the United Kingdom of Great of the Hungarian People’s

Britain andNorthern Ireland : Republic:

[L.S.] READING [L.S.J SZILAGYI

SCHEDULE

No. ofLaw
No. Title or Law-Decree

I Law enactingthe Orderin Council issuedconcerningthe abolitionof
the systemof big estatesandthe distributionof land to theagri-
cultural population 1945: VI

2 Law concerninglandsettlementandthefurtheranceof thecompletion
of the land reform 1946: IX

3 Law concerningthe nationalisationof coal mining 1946: XIII
4 Law concerningthe nationalisationof the powerstationsand trans-

mission lines of certain electricity works and other provisions
connectedwith thedistributionof electricpower 1946: XX

5 Law concerningcertainmeasuresrequiredfor the completionof the
land reform 1947 : V

6 Law concerningthenationalisationof Hungarian-ownedsharesin the
National Bankof Hungaryand in thejoint-stock banksincluded
in CategoryI of the CentralCorporationof BankingCompanies 1947: XXX

No. 3499



32 United Nations— Treaty Series 1956

7 Law concerningthe nationalisationof bauxitemining and aluminium
production

8 Law concerningthe nationalisationof certainindustrialenterprises.
9 Law concerningtheregularisationof thematterof abandonedproperty

10 Law concerningthe taking over by the State of the maintenanceof
non-Stateschools,thenationalisationof propertypertainingthercto
andthe taking over into State serviceof their personnel . .

11 Law constitutingan amendmentto Law No. XXX of 1947 . .

12 Law concerningthe regularisationof certainmattersarising in con-
nexionwith thecompletionof thelandreformand thelandsettle-
ment

13 Law-Decreeconcerningthepartial parcellingof agriculturalandforest
estates

14 Law-Decreeamendingand supplementingLaw No. XXV of 1948.
15 Law-Decreeconcerningthe nationalisationof certain industrial and

transportundertakings
16 Law-Decree concerning the nationalisation of general dispensing

pharmacies
17 Law-Decreeconcerningthenationalisationof certainhouseproperty

1948:XIII
1948: XXV
1948 : XXVIII

1948:XXXIII
1948:XXXVI

1949:XXIV

1949:3
1949:4

1949: 20

1950: 25
1952:4
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EXCHANGE OF NOTES

I

ThePresidentoftheHungarianDelegationto theMinisterofState
for Foreign Affairs

LEGATION OF THE HUNGARIAN PEOPLE’S REPUBLIC

London,S.W. 1. June27, 1956
Sir,

I havethe honour to statethat the HungarianGovernmenthavemadean
offer to the Hungarian Creditors Committee,the Hungarian Treasury Bill-
holders Committee and the Committee of Creditors of the Hungarian River
andSeaNavigation CompanyLimited to pay the sumof £450,000in full and
final settlementof the debts mentionedin paragraph(2) of Article 1 of the
FinancialAgreementsignedon this day’s date.1 The HungarianGovernment
havealso offered to pay the said sum to Messrs.N. M. RothschildandSons,
New Court, St. Swithin’s Lane, London, E.C. 4, in favour of the creditors
representedby the above-mentionedCommitteesat the rate of £100,000 a
year out of the instalmentsto be paid by the Hungarian Governmentunder
Article 2 of the said Agreement. Theseproposalshavebeenacceptedby the
above-mentionedCommittees.

I have,&c.
SZILAGYI

II

TheMinister of StateforForeign Affairs to the President

ofthe HungarianDelegation
FOREIGN OFFICE, LONDON, S.W. 1

June 27, 1956
Sir,

I havethe honour to acknowledgethe receipt of your Note of this day’s
datewhich readsas follows

[See note I]

2. I havethe honourto statethat the United Kingdom Governmenthave
taken note of the action taken by the HungarianGovernmentin this matter.

I have, &c.
READING

‘See p. 20 of this volume.
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III

TheMinister ofStateforForeign Affairs to the President

oftheHungarianDelegation
FOREIGN OFFICE, LONDON, S.W. 1

June 27, 1956
Sir,

The Hungarian Governmentoffered on several occasionsas part of a
global settlementcovering all outstandingdebts and claim presentedby the
United Kingdom Governmentto re-purchaseover a period of years certain
Hungarian bonds held by British nationals. These proposals which were
regardedby the Council of Foreign Bondholdersandthe LeagueLoans Com-
mittee asunacceptable,could not be approvedby the United Kingdom Gov-
ernment. In the circumstances,the two Governmentsagreedthat all bonded
debtshouldbeexcludedfrom the financialsettlementandthat the bondholders’
rights were in no way affectedby the conclusiono:f the Financial Agreement
signed on this day’s date.

2. I havethe honour to suggestthat the presentNote and your reply
theretoshall be regardedas placing on record the understandingof the two
Governmentsin this matter.

I have, &c.
READING

IV

ThePresidentofthe HungarianDelegationto the Ministerof State

for Foreign Affairs

LEGATION OF THE HUNGARIAN PEOPLE’S REPUBLIC

London, S.W. 1, June 27, 1956
Sir,

I havethe honour to acknowledgethe receipt of your Note of this day’s
date which readsas follows:

[See note I1TJ

2. I havethe honour to confirm that your Note and the presentreply
shall be regardedas placing on record the understandingof the Hungarian
Governmentandthe United Kingdom Governmentin this matter.

I have, &c.

SzILAGYI
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