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No. 3503. STERLING RELEASESAGREEMENT’ BETWEEN
THE GOVERNMENT OF THE UNITED KINGDOM
OF GREAT BRITAIN AND NORTHERN IRELAND AND
THE ROYAL EGYPTIAN GOVERNMENT. SIGNED AT
CAIRO, ON 1 JULY 1951

The Governmentof the United Kingdom of GreatBritain andNorthern
Ireland (hereinafterreferredto as “ the Governmentof theUnited Kingdom “)

andthe RoyalEgyptian Governmenthaveagreedas follows:

PART I

EGYPTIAN No. 1 AND No. 2 ACCOUNTS

Article 1

1. No. 2 Accounts,openedby banksin Egyptunderthe FinancialAgree-
ment betweenthe Governmentof the United Kingdom andthe Royal Egyptian
Governmentsignedin Londonon 30thJune,19472 shallbe No. 2 Accountsfor
the purposeof Part I of the presentAgreement.

2. (a) No. 2 Accountsshall be credited with:

(i) Transfersfrom other No. 2 Accounts;
(ii) Any sumspaid to the RoyalEgyptian Governmentby the Governmentof

the UnitedKingdom on or after 14thJuly, 1947,for servicesrenderedto the
United Kingdom Forcesbefore 14th July, 1947;

(iii) The proceedsat maturityor on realisationof any investmentspurchasedin
accordancewith establishedcustomwith funds standingto the credit of
a No. 2 Account;

(iv) Such other transfersas may be agreed betweenthe two Governments;

(b) No. 2 Accountsshall be debitedwith:
(i) Releasesin accordancewith Article 3 of the presentAgreement;

(ii) Transfersto otherNo. 2 Accounts;
(iii) Paymentsin respectof investmentsmade in accordancewith established

custom;
(iv) Such other tranfers as may be agreed between the two Governments.

1 Deemedto havecome into force on 1 January1951, in accordancewith article S.
~United Nations, Treaty Series,Vol. 93, p. 165.
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Article 2
Any sterling receivedon or after 14th July, 1947, by banksin Egypt in

respectof current transactions,togetherwith any sums releasedfrom No. 2
Accounts, shall be credited to No. 1 Accountsopenedin the namesof those
bankswith banksin the United Kingdom.

Article 3

1. Thereshallbereleasedforthwith from theNo. 2 Accountof theNational
Bank of Egyptto theNo. 1 Accountof that Bankthesumof £25 million sterling.

2. In eachof the years1952 to 1960 thereshallbe releasedfrom the No. 2
Account of the National Bank of Egypt to the No. 1 Account of that Bank a
sum of £10 million sterling.

3. There shall also be releasedfrom the No. 2 Accountof the National
Bank of Egyptto the No. 1 Accountof thatBank £5 million sterling perannum
commencingin 1951 wheneverthe total balanceon all No. 1 Accountsis less
than £45 million sterling, providedthat the total releasesunder this paragraph
andunderparagraphs5 and6 below shallnot exceed£35 million sterling during
the validity of the presentAgreement.

4. Shouldany part of the £35 million sterlingreferredto in the preceding
paragraphremainoutstandingat the endof 1960, it shall be releasedat a rate
of £10 million sterling per annum commencingon 1st January,1961, with a
final payment,if necessary,on 1st July, 1963.

5. There shall also be releasedfrom the No. 2 Account of the National
Bank of Egypt to the No. 1 Accountof that Bank during the periodof validity
of the presentAgreement

(a) the equivalentof any sumspaid after 14th July, 1947, by the Royal
Egyptian Governmentto the Governmentof the United Kingdom from an
Egyptian Account:
(i) in respectof military suppliespurchasedbefore 14th July, 1947, and not

paid for before that date; and
(ii) in respectof surplusstores,equipmentor fixed assetsin Egyptdisposedof

by the Governmentof the United Kingdom to the RoyalEgyptian Govern-
ment eitherbefore or after 14thJuly, 1947;

(b) the equivalentin sterling of any sums realisedby the Governmentof
the United Kingdom in Egyptiancurrencyafter 14th July, 1947, from the sale
of surplusstores,equipmentor fixed assetsnow in Egypt, other than to the
Royal Egyptian Government;
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(c) theequivalentof suchamountsas may be paid from EgyptianAccounts
to the Governmentof the United Kingdom by the RoyalEgyptianGovernment
for the sectionof thePalestineRailway situatedin Egyptianterritory, shouldan
Agreementbe madeto transferthat sectionto the RoyalEgyptian Government.

The releasesunder(a) and (c) of this paragraphshall be madeat the time
the paymentis madeby the Royal EgyptianGovernment. The releasesunder
(b) shallbe madeassoonaspracticableafter the endof eachmonthin which a
sum is realised.

6. There may also be releasedfrom the No. 2 Accountof the National
Bank of Egypt to the No. 1 Accountof that Bank:

(a) the equivalentof any sumspaid by banksin Egypt in currenciesother
than Egyptianpoundsto personsresidentoutsideEgypt in respectof past due
couponsor redeemedbondsof the EgyptianPublic Debt which havenot been
paid by reasonof war measuresor interruption of communicationsdue to the
war; and

(b) the equivalentof any sumspaid by banksin Egypt in currenciesother
than Egyptian poundsto personsresidentoutsideEgypt in respectof pastdue
couponsor redeemedbondsof Egyptianundertakingswhichhavenot beenpaid
before 14thJuly, 1947,by reasonof warmeasuresor interruption of communi-
cationsdueto the war. At the time of makinganyclaimsfor releasesin accord-
ancewith this subparagraphthe Royal Egyptian Governmentwill submit a
statementof the securitiesin respectof which claims may be made.

7. Discussionson the disposal of the remainder of the accumulated
sterling balancesshall takeplacebefore the expiry of this Agreement.

Article 4

If balanceson accountswith banksin the United Kingdom on 14thJuly~
1947, held by residentsof Egypt other than banks in Egypt are at any time
requisitionedby the Royal Egyptian Government,thesebalancesshall, to the
extentthat theyarepaid over to the RoyalEgyptianG~ivernment(either directly
or throughtheNationalBank of Egyptor otheragencies),becreditedto theNo. 2
Accountof the National Bank of Egypt.
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PART II

MISCELLANEOUS PROVISIONS

Article 5

The Governmentof the United Kingdom shall forthwith makeavailable
to the Royal Egyptian Government,against sterling standingto the credit of
Egyptian Accounts, the equivalent of £14 million sterling in United States
dollars.

Article 6

The Governmentof the United Kingdom shall make such arrangements
as will ensurethat paymentfor petroleumproductsup to atotal of £11 million
sterlingvalue c.i.f. perannumin eachof the ten years1951-1960may be made
in sterling from Egyptian No. 1 Account.

Article 7

For the purposesof the present Agreement—theexpression“petroleum
products” meansmotor spirit, kerosene,gas oil, diesel oil, fuel oil, aviation
spirit, and lubricants from sterling sources.

Article 8

The presentAgreementshall be deemedto havecome into force on 1st
January,1951, and shall continuein force until the releasesprovided for in
Article 3, paragraphs1 to 4, shall havebeencompleted.

IN WITNESS WHEREOFthe undersigned,being duly authorisedthereto by
their respectiveGovernments,have signed the presentAgreement and have
affixed theretotheir seals.

DONE at Alexandria, 1st July, 1951, in duplicate.

For the Governmentof the United Kingdom:

RalphSkrine STEVENSON

For the Royal Egyptian Government:

M. SALAH EL DIN
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EXCHANGE OF NOTESCONSTITUTING AN AGREEMENT1

BETWEEN THE GOVERNMENT OF THE UNITED
KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND AND THE GOVERNMENTOFEGYPTAMEND-
ING THE STERLING RELEASES AGREEMENT OF
1 JULY 1951.2 CAIRO, 30 AUGUST 1955

I

Her Majesty’sAmbassadorat Cairo to the EgyptianMinister of Finance

BRITISH EMBASSY

Cairo,August 30, 1955
Your Excellency,

I havethe honourto refer to the discussionswhich havetaken place in
accordancewith paragraph7 of Article 3 of the Sterling ReleasesAgreement
of 1st July, 19512 (hereinafterreferredto as “ the Agreement“), andto make
thefollowing proposals:

(i) Paragraphs3 and 4 of Article 3 of the Agreementshall ceaseto haveeffect.
(ii) In additionto the releasesprovidedfor in the Agreementasamendedby sub-

paragraph(i) above,thereshallalso be releasedfrom theNo. 2 Accountof theNational
Bank of Egypt to theTransferableAccountof that Bank:
(a) In 1955 the sumof £5 million;
(b) In eachof the years1956 to 1962 inclusivethe sumof £10million;
(c) In 1963 suchassetson theNo. 2 Accountof the NationalBankof Egypt as may not

by then have been released.
(iii) The releaseprovided for in sub-paragraph(ii) (a) aboveshall be made, on

receiptof an applicationby the NationalBank of Egyptto the Bankof England,on 2nd
September,1955. The releasesprovided for in sub-paragraph(ii) (b) and (c) above,
togetherwith thereleasesprovidedfor in paragraph2 of Article 3 of theAgreement,shall
be made,on receiptof a like application,on 1st January(or on the 2nd Januarywhen
the 1st Januaryis a Sunday)in each year.

(iv) Paragraph5 of the Notes numbered9 (a) and 9 (b) exchangedbetweenHis
Excellencythe Ministerfor ForeignAffairs andSir RalphStevensonon the19th October,
1954,~shall ceaseto haveeffect.

(v) Notwithstandingthe provisionsof Article 8 of the Agreement,it shall continue
in force, as amendedby sub-paragraph(i) above,until the assetson the No.2 Account
of the National Bank of Egypthavebeenreleased.

1 Cameinto force on 30 August 1955 by theexchangeof the saidnotes.
~Seep. 126 of this volume.
~ United Nations, Treaty Series, Vol. 225, p. 336 (notesXVII andXVIII).
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2. If the Governmentof the Republicof Egypt agreeto theseproposals,
I havethe honourto suggestthat thepresentNote andyour Excellency’sreply
thereto shall constitute an agreementbetweenour two Governmentswhich
shall enterinto force immediately.

I avail, &c.
HumphreyTREVELYAN

II

TheEgyptianMinister ofFinanceto Her Majesty’sAmbassadorat Cairo

MINISTRY OF FINANCE AND ECONOMY

Cairo, August30, 1955
Your Excellency,

I havethe honour to acknowledgereceipt of your Note of to-day’s date
referring to the discussionswhich havetaken place in accordancewith para-
graph 7 of Article 3 of the Sterling ReleasesAgreementof 1st July, 1951, and
setting out the following proposals:

[SeenoteIJ

2. In reply I havethe honour to inform your Excellencythat thesepro-
posals are satisfactoryto the Governmentof Egypt and accordingly that your
Note, togetherwith this reply, shall constitutean agreementbetweenour two
Governmentswhich shall enterinto force immediately.

I avail, &c.
A. KAISSOUNI

III

Her Majesty’sAmbassadorat Cairo to the EgyptianMinister ofFinance

BRITISH EMBASSY

Cairo, August30, 1955
Your Excellency,

With reference to the Exchangeof Notes signed to-day, amendingthe
SterlingReleasesAgreementof 1st July, 1951, I havethe honour to make the
following further proposals:

(i) The terms of the Exchangeof LettersNos. I and 2 annexedto the Sterling
PaymentsAgreementof 1st July, 1951,’ shallcontinuein force.

(ii) The contracting Governmentsshall continueto authorisetransfersof United
Kingdom capitalfrom Egypt and of Egyptian capital from the United Kingdom for
agreedpurposes.

1 Seep. 126 of this volume.
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(iii) (a) Authorisedcapitaltransfersto the ScheduledTerritoriesmadeby debit
of TransferableAccountsof banksin Egypt (formerly EgyptianNo. I Accounts)shall
continueto bethesubjectof periodicadjustmentfrom theNo. 2 Account to theTrans-
ferableAccount of theNationalBank of Egypt, in so far as agreedbetweentheUnited
Kingdomand EgyptianExchangeControls. Releasesfrom No. 2 Account underthis
sub-paragraphshall be additional to all other releasesagreedbetweenthe contracting
Governments.

(b) Authorisedcapital transfersfrom theScheduledTerritories to Egypt shall not
be thesubjectof subsequentadjustmentsto EgyptianNo. 2 Account.

(iv) The applicationof the foregoingparagraphsshall bedelegatedto the Egyptian
and United Kingdom ExchangeControls.

2. If the Governmentof the Republicof Egypt agreeto theseproposals,
I havethe honourto suggestthat the presentNote andyour Excellency’sreply
thereto shall constitute an agreementbetweenour two Governmentswhich
shall enterinto force immediately.

I avail, &c.
Humphrey TREVELYAN

Iv

TheEgyptianMinister ofFinanceto Her Majesty’sAmbassadorat Cairo

MINISTRY OF FINANCE AND ECONOMY

Cairo,August 30, 1955

Your Excellency,

I havethe honour to acknowledgereceipt of your Note of to-day’s date,
which refers to the Exchangeof Notes signed to-day, amendingthe Sterling
ReleasesAgreementof 1stJuly, 1951,andmakesthefollowing further proposals:

[Seenote III]

2. In reply I have the honour to inform your Excellencythat thesepro-
posalsare satisfactoryto the Governmentof Egypt and accordingly that your
Note, togetherwith this reply, shall constitutean agreementbetweenour two
Governmentswhich shallenterinto force immediately.

I avail, &c.

A. KAISSOUNI
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V

The EgyptianMinister ofFinanceto Her Majesty’sAmbassadorat Cairo

MINISTRY OF FINANCE AND ECONOMY

Cairo, August30, 1955
Your Excellency,

With reference to recent discussionswhich have been held betweena
United Kingdom Delegationand a Delegationof the Egyptian Government
in regard to the revision of the Sterling ReleasesAgreementof 1951, I have
the honour to statethat the Governmentof the Republic of Egypt have no
intention of adopting any currency measureswhich will give Sterling Area
suppliers of goods and servicesto Egypt less favourableopportunitiesthan
thoseenjoyedby othersuppliersof goodsandservices.

I avail, &c.
A. KAISs0uNI

VI

Her Majesty’sAmbassadorat Cairo to the EgyptianMinister of Finance

BRITISH EMBASSY

Cairo, August30, 1955
Your Excellency,

I havethe honour to acknowledgethe receipt of your Note of to-day’s

datewhich states:

[Seenote V]

I avail, &c.
HumphreyTREVELYAN
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