
No. 3504

UNI’l’ED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND

and
EGYPT

Sterling PaymentsAgreement (with exchangeof letters).
Signedat Cairo, on 1 July 1951

Official text:English.

Registeredby the United Kingdom of Great Britain and Northern Ireland on
29 August1956.

ROYAUME-UNI DE GRANDE-BRETAGNE
ET D’IRLANDE DU NORIJ

et
EGYPTE

Accord (avec échangede lettres) relatif aux paiements en
sterling. Signéau Caire, le ler juillet 1951

Texteofficiel anglais.

Enregistre par le Royaume-Uni de Grande-Bretagneet d’Irlande du Nord le
29 aoz2t1956.



144 United Nations — Treaty Series 1956

No. 3504. STERLINGPAYMENTS AGREEMENT’ BETWEEN
THE GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND
THE ROYAL EGYPTIAN GOVERNMENT. SIGNED AT
CAIRO, ON 1 JULY 1951

The Governmentof the United Kingdom of Great Britain and Northern
Ireland (hereinafterreferredto as” the Governmentof the United Kingdom“)

andthe Royal Egyptian Governmenthaveagreedas follows:

Article 1

All paymentsbetweenresidentsof Egypt and residentsof the Scheduled
Territories shall be settled in sterling or Egyptianpoundsaccordingto estab-
lishedcustom.

Article 2

The National Bank of Egypt shall buy and sell sterling and its rates for
sterling andUnited Statesdollars shallbe relatedto one anotherat the middle
rate quotedby the Bank of Englandfor the United Statesdollar.

Article 3

Exceptas provided in the SterlingReleasesAgreementof 1951 :2

(i) The Governmentof the United Kingdom shallnot restrict the transferof
sterling which is at the disposalof residentsof Egypt to other residentsof
Egypt or to residentsof the ScheduledTerritories.

(ii) The Governmentof the United Kingdom shallnot restrict the availability
of sterling which is underthe control of the National Bank of Egypt for
making paymentsin respectof direct current transactionsto residentsof
such countries (other than Egypt and the ScheduledTerritories) as may
be agreedbetweenthe Bank of Englandand the National Bank of Egypt
acting as agentsof their respectiveGovernments.

1 Deemedto have come into force on 1 January1951, in accordancewith article 9.
2 Seep. 125 of this volume.
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Article 4

The Royal Egyptian Governmentshall not restrict the transfer of any
Egyptian poundsarising from permittedcurrent transactionswhich are at the
disposalof residentsof a ScheduledTerritory to otherresidentsof theScheduled
Territoriesor to residentsof Egypt, or for purchaseof sterlingfrom theEgyptian
exchangecontrol, provided that reciprocaltreatmentis extendedby that Sche-
duled Territory in respectof amountsof its currencyaccruingto residentsof
Egypt.

Article 5

The Royal Egyptian Governmentshall not restrict the acceptanceby
residentsof Egypt of sterling from residentsof the ScheduledTerritories and,
as regardspaymentsin respectof direct current transactions,from residents
of suchcountries(other than Egypt and the ScheduledTerritories)as may be
agreedbetweenthe Bank of Englandand the National Bank of Egypt acting
as agentsof their respectiveGovernments.

Article 6

The Royal Egyptian Governmentshallnot restrict the paymentor receipt
of sterling by residentsof the Sudan.

Article 7

The contractingGovernmentsshall keepeachother informed on matters
affecting their respectiveexchangecontrol and shall consult togetheras often
as may be necessarywith a view to ensuringthe smoothworking of the present
Agreement.

Article 8

For the purposesof the presentAgreement:

(a) The expression“ ScheduledTerritories” shallhavethe meaningfrom
time to time assignedto it underthe United Kingdom ExchangeControl Act,
1947;

(b) The expressions”residentsof Egypt” and” residentsof the Scheduled
Territories” shallhavethe meaningsfrom time to time assignedto them under
the United Kingdom ExchangeControl Act, 1947,andby the ExchangeControl
Regulationsin Egyptas the casemay require;
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(c) The expression“ paymentsin respectof direct current transactions”
meanspaymentsin respectof transactionsof the type definedin Article XIX (i)
of the Articles of Agreementof the International MonetaryFund1 which are
madeby a principal residentin the country from which paymentis madeand
which relate exclusively

(1) to goods(other thangold bullion, gold coin or goldeitherin semi-manufac-
turedor fully manufacturedform) imported into, andfor useor consumption
in, that country andoriginating in the country to which paymentis made,
or

(2) to servicesrenderedto residentsin the former country by residentsof the

latter country.

Article 9

1. The presentAgreementshall be deemedto havecome into force on
1st January,1951.

2. It shall terminateon 31stDecember,1951.
3. The contractingGovernmentswill consulttogetherbeforethe termina-

tion of the presentAgreementwith a view either to extendingthe Agreement
or replacingit by anotherAgreement.

IN WITNESS WHEREOF the undersigned,being duly authorisedthereto by
their respectiveGovernments,have signed the present Agreementand have
affixed theretotheir seals.

DONE at Alexandria,this first day of July, 1951, in duplicate.

For the Governmentof the United Kingdom:
RalphSkrine STEVENSON

Forthe Royal Egyptian Government:

M. SALAH EL DIN

‘United Nations, Treaty Series, Vol. 2, p. 40; Vol. 19, p. 280; Vol. 141, p. 355, andVol. 199,

p. 308.
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EXCHANGE OF LETTERS

I

The Middle East Representativeof His Britannic Majesty’s Treasury
to the Under-Secretaryof State, Egyptian Ministry of Finance

BRITISH EMBASSY

Alexandria,1st July, 1951
Dear YounesBey,

With referenceto the Agreementssigned to-day, it is agreedbetweenthe
Governmentof the United Kingdom andthe RoyalEgyptian Governmentthat
all capital remittancesto the ScheduledTerritories by Debit of Egyptian No. 1
Account permittedby the Egyptian and United Kingdom ExchangeControls
will continueto be the subjectof periodic adjustmentfrom the No. 2 Account
to the No. 1 Accountof the National Bankof Egyptbut, during an experimental
period coveringthe year 1951, authorisedcapital transfersfrom the Scheduled
Territories to Egypt will be effectedby paymentto Egyptian No. 1 Account
without a subsequentrequestfor adjustmentto Egyptian No. 2 Account.

It isalsoagreedthat thetotalof capitaltransfersfrom Egyptto theScheduled
Territories qualifying for releasefrom No. 2 Account under the preceding
paragraphof this letter shall be in addition to the releasesunderArticle 3 (I)
to (IV) of the SterlingReleasesAgreementsigned to-day.

I am,&c.
LeonardWAIGHT

II

The Under-Secretaryof State,Egyptian Ministry ofFinance, to the Middle East
RepresentativeofHisBritannicMajesty’sTreasury

Alexandria, 1st July, 1951
DearMr. Waight,

I have to acknowledgeyour letter of to-day’s date reading as follows:

[See letter 1]

I am glad to take note of the contentsof this letter.

Yours, &c.

M. T. YOUNES
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