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No. 3529. SURPLUS AGRICULTURAL COMMODITIES
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND FINLAND UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT. SIGNED AT HELSINKI, ON 6 MAY
1955

The Governmentof the United Statesof Americaandthe Governmentof
Finland:

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin amannerwhich
would not displaceusualmarketingsof the United Statesin thesecommodities
or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchaseof surplusagriculturalcommoditiesproduced
in the United Statesfor Finnmarkswill assistin achievingsuch an expansion
of trade;

Consideringthat the Finnmarks accruingfrom such purchaseswill be
utilized in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich govern the salesof surplus
agricultural commoditiesby the Governmentof the United Statesof America
pursuantto the Agricultural Trade DevelopmentandAssistanceAct of 1954,
andthe measureswhich thetwo Governmentswill takeindividually and collec-
tively in furthering the expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALE FOR FINNMARKS

1. Subjectto the issuanceand acceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof theUnitedStatesof America
undertakesto financethe salefor Finnmarksof certainagriculturalcommodities
determinedto be surpluspursuantto the Agricultural Trade Developmentand
AssistanceAct of 1954to purchasersauthorizedby the Governmentof Finland.

Cameinto force on 6 May 1955, upon signature,in accordancewith articleVI.
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2. The United StatesGovernmentwill issue purchaseauthorizationswhich
shall include provisions relating to the sale and delivery of commodities,the
time and circumstancesof depositsof the Finnmarksaccruingfrom such sales
and other relevant matters,and which shall be subject to acceptanceby the
Governmentof Finland. Certain commodities,and amounts,with respectto
which tentativeagreementhasbeenreachedby the two Governmentsarelisted
in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Finland
of the following commodities, in valuesindicated, during the United States
Fiscal Year 1955, under the terms of Title I of United StatesPublic Law 480
of the 83rd Congress. Thesevaluesinclude theestimateddollar cost of ocean
transportationon at least50 percentof the tonnagefor eachcommodity. The
oceanfreight cost on remaining tonnageis financedby Finland. The exact
quantitiesof thesecommoditieswhich are procured dependupon the prices
agreedbetweenbuyersandsellers andupon the transportarrangementswhich
are made.

Commodity Value
(US dollars)

Cotton $3,000,000
Tobacco 2,250,000

TOTAL $5,250,000

Article II

USES OF FINNMARKS

1. The two Governmentsagreethat Finnmarksaccruingto the Government
of the United Statesof Americaas a consequenceof salesmadepursuantto this
agreementwill be usedby the Governmentof the United Statesof America in
accordancewith Sub-sections(a), (b) and (f) of Section 104 of the Act in the
approximateamount of $5.25 million:

(i) For paymentof United Statesexpensesin Finland, including interna-
tionaleducationalexchangeandactivitiesto help developnew marketsfor United
Statesagricultural commodities, $450,000;

(ii) For procurementof goodsandservicesobtainablefrom Finlandfor the
U.S. Government,$4,800,000.

2. The Finnmarksaccruingto the UnitedStatesunderthis agreementshallbe
expendedby the U.S. Governmentfor the purposesstatedin paragraphI of
this Article in suchmannerandorderof priority astheGovernmentof the United
Statesshalldetermine.
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Article III

DEPOSITSOF FINNMARKS

The amountof Finnmarksto bedepositedtothe accountof theUnited States
shallbe the dollar salesvalueof the commoditiesreimbursedor financedby the
Governmentof the United Statesconvertedinto Finnmarksat the parvalueof
the Finnmarkagreedwith the InternationalMonetaryFundon the last day of
the disbursementperiod coveredby notification to the Governmentof Finland
by the Governmentof the United States. Suchdollar salesvalueshall include
oceanfreight and handling reimbursedor financed by the Governmentof the
United States,except that it shall not include any extra cost of oceanfreight
resultingfrom a United Statesrequirementthat the commoditiesbe transported
on United Statesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Finland agreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto othercountries,or usefor other than
domesticpurposes,(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United States)of surplusagriculturalcom-
moditiespurchasedpursuantto theprovisionsof theAgriculturalTradeDevelop-
mentandAssistanceAct of 1954,andto assurethat its purchaseof suchcommo-
dities does not result in increasedavailability of theseor like commoditiesto
nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethatall salesof surplusagriculturalcommoditiespursuantto the Agricul-
tural Trade Developmentand AssistanceAct of 1954 will not unduly disrupt
world pricesof agriculturalcommodities,displaceusualmarketingsof the United
States in thesecommodities, or materially impair trade relations among the
countries of the free world.

3. In carrying out this agreementthe two Governmentswill seekto assure
conditionsof commercepermittingprivatetradersto functioneffectivelyandwill
use their bestendeavorsto developandexpandcontinuousmarketdemandfor
agricultural commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationor arrangementscarriedout pursuantto this Agreement.
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Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE at Helsinki this 6th day of May, 1955.

Jack K. MCFALL
GunnarPALMROTH

[SEAL]

EXCHANGE OF NOTES

I

TheFinnish Ministry for Foreign Affairs to the AmericanEmbassy

MINISTERE DES AFFAIRES ~TRANGERES DE FINLANDE
1

N° 26100.

The Ministry for ForeignAffairs presenttheir complimentsto the Embassy
of the United Statesof America and havethe honour to confirm the following
understandingreachedin connectionwith the SurplusAgriculturalCommodities
Agreementof May 6, 1955,2 with respectto the maintenanceof usual marketings
in Finlandof commoditiessold undertheAgreementandwith respectto transpor-
tation arrangementsand to United Statespurchasesin Finland pursuantto
Article II, paragraph1, of the Agreement

1. The Governmentof Finlandwill providefacilities for Finnish importers
to purchasecotton of United Statesorigin during the presentcrop year, over
and abovethe quantity mentionedin the Agreementto the value of at least
$2.000.000

2. The Governmentof Finlandwill providefacilities for Finnish importers
to purchasetobaccoof UnitedStatesorigin during theyear 1955,overandabove
the quantity mentionedin the Agreementto the valueof at least $750.000,if
possiblefrom the present(1954-1955)crop. If a partor all of thesepurchases
are made from the next crop (1955-1956),such purchaseswill not influence
normal commercialpurchasesfrom that crop;

Ministry of ForeignAffairs of Finland

2 Seep. 3 of this volume.
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3. The Governmentof Finlandwill, if necessary,takestepsto assurethat
thepricesof prefabsor componentconstructionmaterialin the caseof purchases
madein Finnmarkswill not be higherthanpriceschargedgenerallyfor salesof
the same products against payment in dollars;

4. The Governmentof Finlandwill take steps to assurethat at least 50
percent of the tonnageof each commodity purchasedunder the Agreement
shallbetransportedon UnitedStatesflag vessels,to the extentthat suchvessels
areavailableat fair andreasonableratesfor United Statesvessels. The Govern-
mentof Finland, however,considerthat their acceptanceof the aboveshipping-
arrangementis not to constitutea precedent.

G.P

[SEAL]

Helsinki, May 6, 1955
To the Embassyof the United Statesof America
Helsinki

II

TheAmericanEmbassyto the Finnish Ministry for Foreign Affairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

No. 202

TheEmbassyof theUnitedStatesof Americapresentsits complimentsto
the Ministry for ForeignAffairs andhasthe honor to acknowledgereceiptof the
Ministry’s Note No. 26100 confirming certain understandingsreachedin con-
nectionwith the SurplusAgricultural CommoditiesAgreementof May 6, 1955,
with respectto the maintenanceof usual marketingsin Finlandof commodities
sold undertheAgreementandwith respectto transportationarrangementsandto
United Statespurchasesin Finlandpursuantto Article II, paragraph1, of the
Agreement.

J.K.M.
American Embassy
Helsinki, May 6, 1955
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