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No. 3533. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF THE REPUBLIC OF PERU FOR A
CO-OPERATIVE EMPLOYMENT SERVICE PROGRAM.
SIGNED AT LIMA, ON 3! DECEMBER 1954

The Governmentof the United Statesof Americaandthe Governmentof
the Republicof Peru

Have agreedas follows

Article I

THE OPERATING AGENCIES

Pursuantto the GeneralAgreementfor TechnicalCooperation,as modified
andsupplemented,signedon behalfof the two Governmentsat Lima on January
twenty-fifth, nineteenhundredandfifty-one,2a cooperativeemploymentservice
program shall be initiated in Peru. The obligationsassumedherein by the
Governmentof the Republicof Peruwill be performedby it throughits Ministry
of Labor andIndian Affairs (hereinafterreferredto as the “ Ministry “). The
obligationsassumedherein by the Governmentof the United Stateswill be
performedby it throughsuchagencyasit maydesignate(hereinafterreferredto
as the “designatedUnited Statesagency”). The Ministry andthe designated
United States agency may secure the assistanceof other public andprivate
agenciesin dischargingtheir respectiveobligationsunderthis Agreement. The
Ministry, on behalfof the Governmentof the Republicof Peru,andthe designa-
ted UnitedStatesagency,on behalf of the Governmentof the United Statesof
America, shallparticipatejointly in all phasesof the planningandadministration
of thecooperativeprogram. This Agreementandall activities carriedout pur-
suantto it shallbegovernedby theprovisionsof the saidGeneralAgreementfor
Technical Cooperation.

Article II

OBJECTIVES

The objectives of this cooperative employment service program are:
1. To facilitate the developmentof a free public national employment

service in Peruthrough cooperativeactionon the partof the two Governments
asa measurefor promotingeconomicdevelopmentin Peru;

Cameinto force on 31 December1954. as from the date of signature,in accordancewith
article XIII.
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2. To stimulateandincreasethe interchangebetweenthe two countriesof
knowledge,skills andtechniquesin the field of public employmentserviceacti-
vities;

3. To promoteand strengthenunderstandingand good will betweenthe
peoplesof the Republicof Peruandthe United Statesof America,andto foster
the growth of democraticways of life.

Article III

FIELDS OF ACTIVITY

This cooperativeemploymentservice program will include, to the extent
that the parties from time to time agreethereon,operationsof the following
types:

1. Studiesof the needs of the Republic of Peru in the field of public
employment service activities and the resourceswhich are available to meet
those needs;

2. The formulation andcontinuousadaptationof a programto help meet
such needs;

3. The initiation and administrationof projectsin employment service
researchincluding occupationalanalysisandclassification;worker andapplicant
analysisandclassification;interviewing andselectiontechniques;labor market
analysis; testing techniquesand test developmentand validation; publicity
techniquesandthe disseminationof information to the public; andsuchother
projectsin the field of public employmentserviceactivities as the partiesmay
agreeupon;

4. Relatedtraining activities both within andoutside of the Republic of
Peru.

Article IV

THE TECHNICAL MISSION

The Governmentof the United Stateswill make available specialiststo
collaboratein carrying out the cooperativeemploymentserviceprogram. The
numberandtypeof specialiststo beassignedshallbedeterminedby theGovern-
ment of the United Statesafter consultationwith theMinistry. The specialists
madeavailableby the Governmentof the United Statesunderthis Agreement,
togetherwith thosemadeavailableunderotherprogramandprojectagreements,
may be constitutedas a Mission(hereinafterreferredto asthe “Mission”) which
shallbearsuchtitle asthat Governmentmaydesignateandwhich maybeheaded
by anofficial designatedby that Government. Theheadof theMission,andany
United Statesspecialistsassignedto work underthis Agreement,shallbeselected
and assignedby the Governmentof the United Statesbut shall be subject to
acceptanceby theGovernmentof the RepublicofPeru.
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Article V

THE COOPERATIVE SERVICE

There is hereby establishedwithin the Ministry the Servicio Cooperativo
del Empleo del Peru (hereinafterreferredto as the “SCEP”). The SCEPshall
serveasanagencyof the Governmentof the Republicof Peruandshalladminister
the cooperativeemploymentserviceprogramin accordancewith the provisions
of this Agreement. The Minister of Labor and Indian Affairs (hereinafter
referredto as the “Minister”) and the head of the Mission or anotherofficial
designatedby the Governmentof the United Statesshall each designateone
personto serve as Co-Director of the SCEP. Membersof the Mission may
becomeofficers or employeesof the SCEPunder such arrangementsas may
be agreedupon by the Co-Directors.

Article VI

JOINT CONTRIBUTIONS

The parties shall contribute and make available, to the extent provided
below, funds for usein carrying out the programduring the periodcoveredby
this Agreement,in accordancewith the following schedules

1. The Governmentof the United States,during the periodfrom the date
of entry into force of this Agreementthrough Decemberthirty first, nineteen
hundredandfifty six, shallmakeavailablethe funds necessaryto pay thesalaries
andotherexpensesof themembersof theMission,aswell assuchotherexpenses
of an administrativenatureasthe Governmentof the United Statesmay incur in
connectionwith this cooperativeprogram. Thesefunds shall be administered
by the designatedUnited Statesagencyandshallnot be depositedto the credit
of the SCEP.

2. In addition, for the period from the dateof entry into force of this
Agreementthrough Decemberthirty first, nineteenhundredand fifty five, the
Governmentof the United States,throughthe designatedUnitedStatesagency,
shalldepositto the creditof theSCEP,the sumof $17,400(SeventeenThousand
Four Hundred Dollars) in the currencyof the United States. This deposit
shallbe madeaccordingto thefollowing scheduleof installments

On or before January 15, 1955 $1,450.00
A sum of $1,450 on or before the first day of each succeeding

month, includingDecember1, 1955,which monthlypayments
will aggregate 15,950.00

TOTAL $17,400.00
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In additionto theforegoingscheduleof contributions,the designatedUnited
Statesagencyshalldepositto the credit of the SCEPthe sum of $7,600 (Seven
ThousandSix HundredDollars) in currencyof the United States,when andas
funds areavailablebut in any eventwithin the periodstipulatedabove, in pay-
mentsproportionalto the depositor partial depositby the Governmentof the
Republic of Peru of the sum of S/.114,000(One HundredFourteenThousand
Soles) in currencyof the Republic of Peru called for in the last sentenceof
paragraph3.

3. The Governmentof the Republicof Peru,throughthe Ministry, shall
depositto the credit of theSCEPfor the period from the dateof entry into force
of this Agreement through Decemberthirty first, nineteenhundredand fifty
five, thesumof S/.265,000(Two HundredSixty Five ThousandSoles)incurrency
of the Republicof Peru. This depositshallbe madeaccordingto the following
scheduleof installments

On or before January 15, 1955 S/.22,083.37
A sumof S/.22,083.33onor beforethefirst dayof eachsucceeding

month, including December 1, 1955, which monthly
paymentswill aggregate 242,916.63

TOTAL S/.265,000.00

In addition to the foregoing scheduleof contributions, the Government
of the Republic of Peru shall deposit to the ci~editof the SCEPthe sum of
S/.114,000(OneHundredFourteenThousandSoles)in currencyof the Republic
of Peru, when and as funds are availablebut in any event within the period
stipulatedabove.

4. The two partiesmay later contributeadditional funds to the program
pursuantto arrangementsenteredinto by the Minister and the headof the
Mission, or their designees,or by other authorizedrepresentativesof the two
Governments. The provisionsof this Article VI shallbeapplicableto any such
future financial contributions.

5. With respectto contributionsto be depositedto the creditof the SCEP,
it is intendedthatsuchdepositswill, ordinarily, bemadeby thetwo Governments
in installmentsat the sametime and in proportionally equivalent amounts.
Eachinstallmentdepositedto the credit of the SCEPby eitherof the partiesshall
be availablefor withdrawalor expenditureonly after the correspondingagreed
installmentof the otherparty has been deposited. Fundsdepositedby either
party andnot matchedby the correspondingagreeddepositof the other party
shallbereturnedto thecontributingparty prior to the distributionprovidedfor in
paragraph5 of Article IX of this Agreement.

6. The funds contributedpursuantto paragraphs2, 3 and4 of this Article
VI shall be availablefor the procurementof supplies,materialsandequipment,
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for obtainingadditional techniciansand otherpersonalservicesby employment
or contract,andfor any other needsof the program.

7. Fundsdepositedto the credit of SCEPmay be maintainedin suchbank
or banksasthe Co-Directorsshall agreeupon,andshallbe availableonly for the
purposesof this Agreement. No funds of the SCEPshallbe withdrawnfor any
purposeexcept by issuanceof a chek or other suitablewithdrawal document
signed by the Co-Directors. The Co-Directors shall include in the deposit
agreementto be madewith any banka provisionthat the bankshall be obligated
to repayto the SCEPany moneyswhich it shall permit to be withdrawanfrom
the funds of the SCEPon the basisof any documentother thana checkor other
withdrawal documentthat has beensigned by the Co-Directors.

Article VII

ADDITIONAL CONTRIBUTIONS

1. The projects to be undertakenunder this Agreement may include
cooperation with national, departmentaland local governmental agenciesin
Peru,as well aswith organizationsof a public or privatecharacterin Peru and
in the United States,and internationalorganizationsof which the United States
andPeruaremembers. By agreementbetweenthe Co-Directorscontributions
of funds, property, servicesor facilities by eitheror both parties,or by any of
such third parties, may be acceptedby the SCEPfor use in effectuatingthe
cooperativeemploymentservice program,in addition to the funds, property,
servicesandfacilities requiredto b;contributedunderArticle VI.

2. The Gouvernmentof the Republic of Peru, in addition to the cash
contribution providedfor in paragraph3 of Article VI hereof, may, at its own
expense:
a) Appoint specialistsand other necessarypersonnelto collaborate with the

Mission;
b) Make availablesuchoffice space,office equipmentandfurnishings,andsuch

other facilities, materials,equipment,supplies,andservicesas it can provide
for the said program;

c) Make availablethe general assistanceof the other governmentalagenciesof
the Governmentof the Republic of Peru for carrying out the cooperative
program.

Article VIII

PROJECT OPERATIONS

1. The cooperativeemployment service program herein provided for
shall consistof a seriesof projectsto bejointly plannedandadministeredby the
Co-Directors. Eachproject shallbe embodiedin a written project agreement
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which shallbesignedby theCo-Directors,shalldefinethe work to bedone,shall,
as necessary,makeallocationsof funds therefor from moneysavailable to the
SCEP,and may containsuchothermattersas the partiesmay desireto include.
The Co-Directorsmay enterinto projectsagreementswith other ministries or
agenciesof the Governmentof the Republicof Peruto providefor the adminis-
tration of projects by such other agencies.

2. Upon completionof any project, a CompletionMemorandumshall be
drawn up and signedby the Co-Directors,which shallprovide a recordof the
objectivessoughtto be achieved,the work done, the expendituresmade,the
problemsencounteredandthe results achieved.

3. The selection of specialists,technicians, and others in the field of
public employmentserviceactivities who may besentfor training to the United
Statesof America or elsewhereat the expenseof the SCEPpursuantto this
program,as well asthe training activities in which theyshallparticipate,shallbe
determinedjointly by the Co-Directors.

4. The generalpolicies and administrativeproceduresthat are to govern
the cooperativeprogram,the carryingout of projectsandthe operationsof the
SCEP,such asthe disbursementof and accountingfor funds,the incurrenceof
obligationsof the SCEP,the purchase,use,inventory, controlanddispositionof
property, the appointmentand discharge of officers and other personnelof
the SCEPandthe termsandconditionsof their employmentandall otheradmin-
istrative matters,shallbe determinedby the Co-Directors.

5. All contracts and other instrumentsand documentsrelating to the
executionof projectsunderthis Agreementshallbe executedin the nameof the
SCEPand shall be signed by the Co-Directors. The booksandrecordsof the
SCEPrelatingto the cooperativeprogramshall be openat all timesfor examina-
tion by authorizedrepresentativesof the Governmentof the Republicof Peruand
the Governmentof the United States. TheCo-Directorsshall renderanannual
reportof the activities of the SCEPto the two Governments,andotherreports
at suchintervals as may be appropriate.

6. Any powerconferredby this AgreementuponeitherCo-Directormay be
delegatedby either of them to any of their respectiveassistants,provided that
each such delegationbe satisfactoryto the other. Such delegationshall not
limit the right of either of them to refer any matter directly to the other for
discussionanddecision.

Article IX
ADDITIONAL FISCAL PROVISIONS

1. All funds depositedto the credit of the SCEPpursuantto this Agree-
ment shall continue to be available for the cooperativeemployment service

No. 3533



64 United Nations— Treaty Series 1956

program during the existence of this Agreement without regard to annual
periodsor fiscal yearsof eitherof the parties.

2. Title to all materials, equipmentand suppliesacquired for the SCEP
by the Governmentof the United Stateswith funds contributedto the SCEP
but withheld from depositto the credit of SCEPshall, unlessotherwiseagreed
by the Co-Directors, passto the SCEPat the time such title is relinquished
by the Seller. Propertyacquiredby the SCEPshallbe usedonly in the further-
ance of this Agreement and any such property remaining at the termination
of this cooperativeprogram shall be at the dispositionof the Governmentof
the Republicof Peru.

3. Income from operationsof the SCEP, interest receivedon funds of
the SCEP,and any other incrementof assetsof the SCEP,of whatevernature
or source,shall be devotedto the carrying out of the cooperativeprogramand
shall not be credited againstany contribution due from either party.

4. Fundsdepositedby the Governmentof the United Statesto the credit
of the SCEPshall be convertibleinto Solesat the highestratewhich, at the time
the conversionis made,is not unlawful in Peru.

5. Any funds of the SCEPwhich remainunexpendedandunobligatedon
the termination of the cooperativeemploymentserviceprogram shall, unless
otherwiseagreedupon in writing by the partiesheretoat the time, be returned
to the partiesheretoin the proportionof the respectivecontributionsmadeby
the Governmentof the United Statesandthe Governmentof the Republic of
Peru under this Agreement,as it may, from time to time be amendedand
extended.

Article X

RIGHTS AND EXEMPTIONS

1. The Governmentof the Republic of Peru will extendto the SCEP,
and to all personnelemployed by the SCEP, all rights and privileges which
are enjoyed by other agenciesof the Ministry or by their personnel. Such
rights andprivileges, so far as they pertainto communications,transportation,
andexemptionfrom taxes,impostsandstamptaxes,shall alsoaccrueto agencies
and personnelof the United Stateswith respectto operationswhich are related
to andpropertywhich is usedfor thecooperativeemploymentserviceagreement.

2. Supplies, equipmentand materialscontributed to the SCEP by the
Governmentof the United Statesof America, either directly or by contract
with a public or private organization,shall be admitted into Peru free of any
customsand import duties.

3. All personnelof the Governmentof the United States,whetherem-
ployed directly by it or under contractwith a public or private organization
who are present in Peru to perform work for the cooperativeemployment
serviceprogram, and whoseentranceinto the country has been approvedby
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the Governmentof the Republic of Peru under Article IV of this Agreement
shall be exempt from income and social security taxeslevied under the laws
of Peru with respectto income upon which they are obligated to pay income
or social securitytaxesto the Governmentof the UnitedStates,from property
taxes on personalproperty intendedfor their own use, and, except as may
subsequentlybe otherwiseagreed, from the paymentof any tariff or duty
upon personalor householdgoodsbrought into the country for the personal
use of themselvesand membersof their families.

4. The two Governmentswill establishprocedureswherebythe Govern-
ment of the Republic of Peru will so deposit, segregateor assuretitle to all
funds allocatedto or derivedfrom this program that such funds shall not be
subject to garnishment,attachment,seizure, or other legal processby any
person, firm, agency,corporation,organization,or governmentwhen the Gov-
ernmentof the Republic of Peru is advisedby the Governmentof the United
Statesof America that such legal processwould interferewith the attainment
of the objectivesof the program.

Article XI

SOVEREIGN IMMUNITY

Thepartiesdeclaretheir recognitionthatagenciesandcorporateinstrument-
alities of the Governmentof the United Statesengagedin activities in Peru
pursuantto this Agreementare entitled to sharefully in all the privileges and
immunities, including immunity from suit in the courts of Peru, which are
enjoyedby the Governmentof the United States.

Article XII

LEGISLATIVE AND EXECUTIVE ACTION

The Governmentof the Republic of Peru will endeavorto obtain the
enactmentof such legislation and will take such executive action as may be
requiredto carry out the termsof this Agreement.

Article XIII

ENTRY INTO FORCE AND DURATION

This Agreementmay be referred to as the “ CooperativeEmployment
ServiceProgramAgreement“. It shall enterinto force on the date on which
it is signed,andshall remain in force through Decemberthirty-first, nineteen
hundredand fifty-six, or until ninety days after either Governmentshall have
given notice in writing to the other of intention to terminateit, whicheveris
earlier; provided,however,that the obligationsof the partiesunder this Agree-
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ment shall be subject to the availability of appropriationsto both parties for
the purposesof theprogramandto the furtheragreementof the partiespursuant
to Article VI, paragraph4 hereof.

DONE in duplicate, in the English and Spanishlanguages,at Lima, this
thirty-first day of December,nineteenhundredand fifty-four.

For the Governmentof the United Statesof America
E. A. GILMORE, Jr.

Chargéd’Affaires, a. i.

J. R. NEALE
Director, United StatesOperationsMission to Peru

[SEAL~

For the Governmentof Peru:
D. F. AGUILAR

Minister of ForeignAffairs

Victor A. CASAGRANDI
Minister of LaborandIndian Affairs

[sRAL]
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