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No. 3550. EXCHANGE OF LETTERS CONSTITUTING
AN AGREEMENT’ BETWEEN THE UNITED STATES
OF AMERICA AND YUGOSLAVIA RELATING TO ECO-
NOMICAID TOYUGOSLAVIA. BELGRADE,12 MAY 1955

I

TheAmericanCounselorfor EconomicAffairs to the YugoslavCounsellorof State
for Foreign Affairs

May, 12, 1955
DearMr. Ambassador:

TheGovernmentof the UnitedStatesconcursin theproposalof the Govern-
ment of the FPRY to expendthe remainingeconomicassistancefunds under
Public Law 665 for the financingof wheat. My Governmentproposesthat
thesefunds, amountingto approximately$6.4million, be usedto finance,on a
local currencysale basisunder the provisions of Public Law 665, Sectiwi 402,
suchamountsof wheatas may be obtainedtherewith.

It is understoodthat the Governmentof the FPRY will depositto theappro-
priateaccountof the U.S.Treasurythedollar salesvalueof the wheat,including
any freight and handling reimbursedor financed by the Governmentof the
United States,andconvertedinto dinarsat the official rateof exchangein effect
at the endof the periodcoveredby eachnotification report. It is furtherunder-
stoodthat this local currencypaymentprocedureis that applicableto all Section
402 goodswhich havebeenor are being providedYugoslaviaduring the period
from July 1, 1954 to June30, 1955.

Our two Governmentsagreethat pursuantto mutualagreementon specific
projectsin Yugoslaviato be financedtherefromthe dinar proceedswhich have
beendepositedto the accountof theUnitedStatesTreasury,asa resultof Section
402 sales,constitutea grant by the Governmentof the United Statesto the
Governmentof the FederalPeople’sRepublic of Yugoslavia. In this matter
my Governmentis awaitingthe submissionof projectproposalsby your Govern-
ment for the use of thesefunds and is favorably inclined towardstheir use on
highway projects, i. e. the JadranskiPut and the Zagreb-Ljubljanahighway.

1 Came into force on 12 May 1955 by theexchangeof thesaidletters.
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If your Governmentis in accordwith the proposalsset forth above,I have
the honor to suggestthat this letter, togetherwith your reply so indicating,
constitutean agreementbetweenour two Governmentseffectiveon the dateof
your reply.

I takethis occasion,Mr. Ambassador,to renewthe assuranceof my highest
consideration.

JamesS. KILLEN

Counselor for Economic Affairs
Embassyof the UnitedStatesof America

Belgrade

AmbassadorStanislavKop~ok
State Counsellor
Secretariatof State for Foreign Affairs
FederalPeople’sRepublicof Yugoslavia
Belgrade

II

TheYugoslavCounsellorofStateforForeign Affairsto the AmericanCounselorfor
EconomicAffairs

Beograd,May 12, 1955

Dear Sir,

I havethe honor to acknowledgereceiptof your letterasof today,readingas
follows:

[See letter I]

I havethe honor to inform you that my Governmentconcursin the fore-
going.

Pleaseaccept,dearSir, the assuranceof my highestconsideration.

Stanislav KOP~OK
Counsellorof State for Foreign Affairs

Mr. JamesS. Killen
Counselorfor EconomicAffairs
Embassyof the United Statesof America
Beograd
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