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No. 3551. EXCHANGE OF LETTERS CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND YUGOSLAVIA RELATING TO ECONOM-
IC AID TO YUGOSLAVIA. BELGRADE, 12 MAY 1955

TheAmericanCounselorfor EconomicAffairs to the YugoslavCounsellorof State

for Foreign Affairs

May 12, 1955

DearMr. Ambassador:

In accordancewith legislativeauthority andunderconditionsagreedupon
betweenour two Governments,my Governmenthas made available to your
Government$35,000,000underSection550of Public Law 118 of July 16, 1953,
asamended,for theprocurementof certainagriculturalcommoditieswhich were
available in the United States. It is the hope of my Governmentthat this
programwill contributeto the achievementof our common objectivesin streng-
theningthe defensivecapacityandindependenceof Yugoslavia.

Following official notification of the dollar disbursementfor such goods,.
and depositof the equivalentdinar value thereofto the credit of the United
Statesat the official rateof exchangeprevailingat the time of suchdisbursement,
the dinars so depositedshall be expendedby the Governmentof the United
Statesfor the following purposes

(a) $5,000,000equivalent for off-shore procurement in Yugoslavia. These
funds may be expended,at the option of the U. S. Government,and in
accordancewith the termsof specific OSPcontracts,in paymentof any OSP
contractedbetweenthe Governmentof the United Statesand the Govern-
ment of the FPRY;

(b) $10,000,000equivalentfor the constructionof the Ljubljana-Zagrebmilitary
roadsubjectto mutualagreementon the specific project(coveringthe points
cited in Annex A of the CounterpartReleaseAgreementdated April 16,
1954);~and

(c) $20,000,000equivalentfor the constructionof port andother transportation
facilities in Yugoslaviasubjectto mutual agreementon the specific projects.

Cameinto force on 12 May 1955 by the exchangeof thesaidletters,
~ UnitedNations,TreatySeries,Vol. 237.
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(coveringthe pointscited in Annex A of the CounterpartReleaseAgreement
datedApril 16, 1954).

If your Governmentis in accordwith the proposalsset forth above,I have
the honor to suggestthat this letter, togetherwith your reply so indicating,
constitutean agreementbetweenour two Governmentseffectiveon the dateof
your reply.

I take this occasion, Mr. Ambassador,to renew the assuranceof my
highestconsideration.

JamesS. K~LLEN
Counselor for Economic Affairs

Embassyof the United Statesof America
Belgrade

AmbassadorStanislavKop~ok
StateCounsellor
Secretariatof Statefor Foreign Affairs
FederalPeople’sRepublicof Yugoslavia
Belgrade

II

The YugoslavCounsellorof Statefor Foreign Affairs to the AmericanCounselorfor
EconomicAffairs

Beograd,May 12, 1955

Dear Sir,

I have the honor to acknowledgethe receipt of your letter as of today,
readingas follows:

[Seeletter 1]

I havethe honor to inform you that my Governmentconcursin the fore-
going.

Pleaseaccept,dearSir, the assuranceof my highestconsideration.

Stanislav KOPèOK

Counsellorof State for Foreign Affairs

Mr. JamesS. Killen
Counselor for Economic Affairs
Embassyof the United Statesof America
Beograd

No. 3551


