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No. 3566. TRADE AGREEMENT1 BETWEEN CANADA AND
THE UNION OF SOVIET SOCIALIST REPUBLICS
SIGNED AT OTTAWA, ON 29 FEBRUARY 1956

The Governmentof Canadaandthe Governmentof the Union of Soviet
Socialist Republics,

Desiringto developtraderelationsbetweenthe two countrieson the basisof
equality and reciprocaladvantages,

Haveresolvedto concludeanAgreementwhich will regulatethe commercial
relationsbetweenCanadaand the Union of Soviet Socialist Republics,

Have accordinglyappointedtheir respectiverepresentativesfor this purpose
who haveagreedas follows:

Article 1

EachContractingPartyshallaccordto theotherContractingPartyuncondi-
tional most-favoured-nationtreatmentin all matters with respectto customs
dutiesandchargesof any kind imposedon or in connectionwith importationor
exportationandwith respectto the methodof levying suchdutiesandcharges,
with respectto the rulesandformalitiesconnectedwith importationor exporta-
tion, andwith respectto all internal taxesor internal chargesof any kind, and
with respectto all laws, regulationsand requirementsaffecting internal sale,
offering for sale, purchase,distribution or use of imported goods within the
territoryof suchContractingParty.

Accordingly, productsof eachContractingParty importedinto the territory
of the other ContractingParty shall not be subject, in regard to the matters
referredto in the first paragraphof this Article, to any duties, taxesor charges
other or higher, or to any rules or formalitiesmore burdensome,than those to
which like productsof anythirdcountryare or mayhereafterbesubject.

Similarly, productsexportedfrom the territory of a ContractingParty and
consignedto the territory of the other ContractingParty shall not be subject,
in regardto mattersreferredto in the first paragraphof this Article, to anyduties,
taxesor chargesotheror higher,or to any rulesor formalitiesmoreburdensome,

Came into force provisionallyon 29 February1956, thedate of signature,and definitively
on 26 May 1956, by the exchangeof the instrumentsof ratification atMoscow, in accordance
with article9.
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than thoseto which like productswhen consignedto the territory of any third
country areor may hereafterbe subject.

Any advantage,favour, privilege or immunity which has been or may
hereafterbe grantedby eitherContractingParty,in regardto the mattersreferred
to in the first paragraphof this Article, to any productof anythird countryshall
be accordedimmediately andwithout compensationto like productsoriginating
in the territory of the otherContractingParty,andirrespectiveof the nationality
of the carrier.

EachContractingParty shall accordto the other ContractingParty most-
favoured-nationtreatmentwith respectto salesor purchasesinvolving exports
or imports.

Article 2

EachContractingParty shallaccordto theproductsof the otherContracting
Party, which have beenin transit through the territory of any third country
receivingmost-favoured-nationtreatmentfrom theimporting country, treatment
no less favourablethanthat which would havebeenaccordedto suchproducts
hadthey beentransportedfrom their placeof origin to their destinationwithout
going throughtheterritoryof suchthird country. EachContractingPartyshall,
however,be free to maintainits requirementsof direct consignmentexistingon
the dateof signatureof thepresentAgreementin respectof anygoodsin regardto
which suchdirectconsignmenthasrelationto that ContractingParty’sprescribed
method of valuationfor duty purposes.

Article 3

No prohibitionsor restrictionsshallbe appliedby eitherContractingParty
on the importationor exportationof anyproduct from or to the territory of the
other ContractingParty which are not similarly applied to the importation or
exportationof the like productfrom or to the territoriesof all third countries
exceptfor import or exchangerestrictionsapplicableto all countriesin like cir-
cumstancesfor the purposeof safeguardingthe externalfinancial positionand
balanceof payments.

The provisionsof the presentAgreementshallnot limit the right of either
ContractingParty to apply prohibitionsor restrictionsof anykind directedto the
protectionof its essentialsecurity interests.

No. 3566
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Article 4
The merchantvesselsof eachContractingParty and the cargoesof such

vesselsshalluponarrival at anddeparturefrom theseaportsof the otherContract-
ingPartyandduring thetime spentin suchseaportsenjoythetreatmentaccorded
to the most-favoured-nation.

The provisionsof this Article shallnotapply to the performanceof harbour
servicesincludingpilotageandtowing, nor to coastalshipping.

Article 5
Canadiancitizens and other natural personsdomiciled and carrying on

businessin Canadaand juridical personsconstitutedin accordancewith the
laws in forcein Canadashall, whenengagedin businessactivity in the territory
of theUnion of SovietSocialistRepublicspersonallyor throughtheir appointed
representativesunderconditionsprescribedby the laws in force in the USSR,
enjoy in respectof their personsandtheir propertytreatmentaccordingto law no
lessfavourablethanthataccordedto thenaturalandjuridical personsof any other
state.

SovietcitizensandSovietbusinessorganizationsandotherjuridical persons
constitutedin accordancewith thelawsin forcein the USSRshall, whenengaged
in businessactivity in theterritoryof Canadapersonallyor throughtheir appoint-
ed representativesunder conditionsprescribedby the laws in force in Canada,
enjoy in respectof their personsandtheirpropertytreatmentaccordingto law no
less favourablethan that accordedto the naturaland juridical personsof any
other state.

The naturalandjuridical personsspecifiedin this Article shallenjoyaccess
to the courts of the other ContractingParty on the samebasis as natural and
juridical personsof any other state.

Article 6
Canadiancitizens and other natural personsdomiciled and carrying on

businessin Canadaand juridical personsconstituted in accordancewith the
lawsin force in Canada,on the onehand,andSovietcitizensandSovietbusiness
organizationsand other juridical personsconstitutedin accordancewith the
laws in force in the USSR,on the otherhand,mayagreethat disputesarisingout
of commercialtransactionsshallbe settled by arbitration.

Article 7
The provisionsof the presentAgreementrelatingto most-favoured-nation

treatment shall not apply to exclusive advantagesaccorded by Canada to
membersof the British Commonwealthof Nations, including their dependent
territories, andto the Republic of Ireland.
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Article 8

TheGovernmentof eachContractingPartyshallgive sympatheticconsidera-
tion to any representationswhich the Governmentof the other Contracting
Party may make in respectof the implementationof the presentAgreement.

Article 9

The presentAgreementshall be ratified by both ContractingPartiesand
shallenterinto force definitively on the dateof theexchangeof theinstrumentsof
ratification. The exchangeof the instrumentsof ratification shall takeplace in
Moscowwithin ninety days of the dateof signature.

The presentAgreementshall howeverenterinto force provisionallyon the
dateof its signature.

The presentAgreementshall remain in force for a period of three years
from the date of signature. It may be extendedfor a further period if both
ContractingPartiesagreetheretonot lessthan threemonthspriorto theexpiration
of the aforesaidperiod of threeyears.

DONE at Ottawathis 29 day of February1956, in duplicate, in the English
and Russianlanguages,both equally authentic.

By authority By authority
of the Governmentof Canada: of the Governmentof the Union

of Soviet Socialist Republics
C. D. Howa S. A. BoRlsov

L. B. PEARSON

No. 3566
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EXCHANGE OF NOTES

I

Ottawa, February 29, 1956
Sir,

On the occasionof signing the TradeAgreement’betweenCanadaandthe
Union of Soviet SocialistRepublics,I havethe honour to inform you that the
Governmentof Canadareservesthe right to fix under the CanadianCustoms
Act valuesof goodsfor ordinaryandspecialduty in the following terms:

(a) If, as a result of the obligationsincurredby Canadaunderthe aforesaid
Agreement,anyproductis beingimportedor is likely to beimportedinto Canada
in such quantitiesand under such conditions as to causeor threatenserious
injury to domesticproducersof like or directly competitiveproducts,theGovern-
ment of Canadashallbe free,in respectof suchproductandto the extentandfor
suchtime asmay benecessaryto preventor remedysuchinjury, to fix valuesfor
ordinaryand specialduty purposes;

(b) In determiningwhethervaluesshould be establishedin respectof any
productpursuantto paragraph(a) and in determiningthe level at which such
valuesshould be fixed, the Governmentof Canadawill take into accountthe
prices of like or directly competitiveproducts,if any, being imported at that
time from other countries, in orderto maintain the most-favoured-nationtreat-
ment stipulatedin Article 1 of the abovementionedTradeAgreementbetween
Canadaandthe USSR.

(c) Before the Governmentof Canadatakesaction pursuantto paragraph
(a) it will give noticein writing to the Governmentof theUSSRas far in advance
asmaybepracticableandwill afford thelatteranopportunityto consultwith it in
respectof the proposedaction. In critical circumstanceswhere delay would
causedamagewhich it would be difficult to repair, action underparagraph(a)
may be taken provisionally without prior consultation,on the condition that
consultationshall takeplaceimmediately aftertaking suchaction.

Accept,Sir, the assurancesof my highestconsideration.

(Signed)L. B. PEARSON
S. A. Borisov, Esquire
First Deputy Minister for Foreign Trade

of the Union of SovietSocialistRepublics
Ottawa

1 Seep. 166 of this volume.
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[TRANSLATION1
— TRADUCTION2j

Ottawa,February29, 1956
Sir,

I havethe honour to acknowledgereceiptof your letter of this datewhich
readsas follows:

[See note I]

I havethe honourto inform you that the contentsof the abovementioned
letter havebeenduly noted.

Accept,Sir, the assurancesof my highestconsideration.

(Signed)S. A. BORISOY
The HonourableL. B. Pearson
Secretaryof Statefor ExternalAffairs
Ottawa

III

Ottawa, February29, 1956
Sir,

On the occasionof signing the Trade Agreementbetweenthe Government
of the Union of SovietSocialistRepublicsandtheGovernmentof Canada,I have
the honourto confirm theagreementreachedto the effect that the Soviet foreign
tradeorganizationswill buy from Canada,during the threeyearsdating from the
signatureof this Agreement,between 1,200,000and 1,500,000metric tons of
wheatin annualamountsof between400,000and500,000tons. The quantityof
wheatbetween400,000and500,000tonspurchasedby the Soviet Union during
eachof the secondandthird yearsof thevalidity of the Agreementshallbe finally
determinedwithdueaccountbeingtakenof thevolume of salesof Sovietgoodsin
Canadaand Canadianpurchasesthereof.

1 Translationby theGovernmentof Canada.
~Traduction du Gouvernementcanadien.
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