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No. 3584. LOAN AGREEMENT1 (RAILWAY PROJECT)BE-
TWEEN THE UNION OF BURMA AND THE INTERNA-
TIONAL BANK FOR RECONSTRUCTIONAND DEVELOP-
MENT. SIGNED AT WASHINGTON, ON 4 MAY 1956

AGREEMENT, dated May 4, 1956, betweenTHE UNION OF BURMA (herein-
after called the Borrower) and INTERNATIONAL BANK FOR RECONSTRUCTION AND

DEVELOPMENT (hereinaftercalled the Bank).

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section 1.01. The partiesto this Loan Agreementacceptall the provisions
of LoanRegulationsNo. 3 of theBankdatedFebruary15, 1955,2subject,however,
to themodificationsthereofset forth in Schedule33 to this Agreement(saidLoan
RegulationsNo. 3 as so modified being hereinaftercalledthe Loan Regulations),
with the sameforce and effect as if they were fully set forth herein.

Section 1.02. Exceptwhere the context otherwiserequires,wherever used
in this Agreementor any Scheduleto this Agreementthe following termsshall
have the following meanings:

(a) The term “Board” meansthe Union of Burma Railway Board,a body
corporateconstitutedandexisting underthe laws of The Union of Burma.

(b) The term “Project Agreement”meansthe agreementof evendate here-
with betweenthe Bank and the Board.

Article II

THE LOAN

Section 2.01~ The Bank agreesto lend to the Borrower, on the terms and
conditionsin this Agreementset forth or referredto, an amount in variouscur-
renciesequivalentto five million threehundredfifty thousanddollars ($5,350,000).

1 CameInto force on 25 September1956, uponnotification by theBankto theGovernment
of the Union of Burma.

Seep. 200 of this volume.
Seep. 194 of this volume.
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Section 2.02. The Bank shall opena Loan Accounton its books in the name
of the Borrowerand shall credit to such Account the amount of the Loan. The
amount of the Loan may be withdrawn from the Loan Account asprovided in,
and subject to the rights of cancellationand suspensionset forth in, the Loan
Regulations.

Section 2.03. The Borrower shall pay to the Bank a commitment charge
at the rateof three-fourthsof onepercent (3/4 of 1 %) perannumon the principal
amount of the Loan not so withdrawn from time to time.

Section 2.04. The Borrowershall pay interestat the rateof four and three-
fourthsper cent (43/~%) per annumon the principal amountof the Loan sowith-
drawn and outstandingfrom time to time.

Section 2.05. Except as the Borrower and the Bank shall otherwiseagree,
the charge payable for specialcommitmentsentered into by the Bank at the
requestof the Borrower pursuantto Section 4.02 of the Loan Regulationsshall
be at the rate of one-halfof one percent (1/2 of 1 %) per annumon the principal
amount of any such special commitmentsoutstandingfrom time to time.

Section 2.06. Interest and other chargesshall be payable semi-annually
on April 15 and October 15 in eachyear.

Section 2.07. The Borrowershall repaythe principal of the Loanin accord-
ancewith the amortizationscheduleset forth in Schedule1 1 to this Agreement.

Article III

USE OF PROCEEDSOF THE LOAN

Section 3.01. TheBorrowershallcausetheproceedsof the Loanto beapplied
exclusivelyto financing the cost of goodsrequired to carry out tile Project de-
scribedin Schedule22 to this Agreement.The specific goodsto be financed out
of the proceedsof the Loan andthe methodsand proceduresfor procurementof
suchgoodsshall be determinedby agreementbetweenthe Board and the Bank,
subjectto modification by further agreementbetweenthem.

Section3.02. TheBorrowershallcauseall goodsfinancedout of theproceeds
of the Loan to be usedin theterritoriesof theBorrowerexclusivelyin thecarrying
out of the Project.

1 See p. 192 of this volume.

2 See p. 194 of this volume.
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Article IV

BONDS

Section 4.01. The Borrower shall execute and deliver Bonds representing
the principal amount of the Loan asprovided in the Loan Regulations.

Section4.02. The Secretaryto the Governmentof The Union of Burma,
Ministry of Financeand Revenue,of the Borrower and such personor persons
as he shallappoint in writing are designatedas authorizedrepresentativesof the
Borrower for the purposesof Section 6.12 of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. (a) The Borrower shall causethe Project to be carriedout
with duediligenceandefficiency andin conformity with soundengineering,finan-
Lial and businesspractices.

(b) The Borrowershall causethe Boardpunctually to perform all the cove-
nantsandagreementson its part to be performedpursuantto the ProjectAgree-
ment, andshall take or causeto be takenall such actionasshall be necessaryor
appropriatein order to enablethe Board to perform such covenantsand agree-
ments.

(c) TheBorrowershallmakethe proceedsof the Loanavailableto theBoard,
on terms andconditionsnot less favorablethan the terms andconditionsof the
Loan.

Section 5.02. (a) The Borrower and the Bank shall cooperate fully to
assurethat the purposesof the Loan will be accomplished.To that end, eachof
them shall furnish to the otherall suchinformation as it shallreasonablyrequest
with regardto thegeneralstatusof the Loan. On the part of the Borrower, such
information shall include information with respect to financial and economic
conditions in the territories of the Borrower and the internationalbalance of
paymentsposition of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelatingto the purposesof
the Loanand themaintenanceof theservicethereof.TheBorrowershallpromptly
inform the Bank of any conditionwhich interfereswith, or threatensto interfere
with, the accomplishmentof thepurposesof the Loan or the maintenanceof the
service thereof.

No. 3584
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(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof tile Borrower
for purposesrelated to the Loan.

Section 5.03. It is the mutual intentionof the Borrowerand the Bank that
no otherexternaldebtshallenjoy anypriority over the Loan by way of a lien on
governmentalassets.To that end, the Borrowerundertakesthat, exceptas the
Bankshallotherwiseagree,if anylien shallbe createdon any assetsof tileBorrower
assecurityfor any externaldebt,suchlien will ipsofacto equallyandratablysecure
the paymentof the principalof, and interestandotherchargeson, the Loan and
theBonds,andthat in the creationof any suchlien expressprovisionwill be made
to that effeet, provided, however, that tile foregoingprovisionsof this Section
shallnotapply to: (i) any lien createdon property,at the time of purchasethereof,
solelyassecurityfor thepaymentof thepurchasepriceof suchproperty ; (ii) any
lien on commercialgoodsto securea debtmaturing not morethan oneyearafter
the date on which it is originally incurred and to be paid out of the proceedsof
saleof suchcommercialgoods; or (iii) any lien arising in the ordinarycourseof
banking transactionsand securinga debt maturing not morethan one year after
its date.

The term “assetsof the Borrower” as used in this Section includesassetsof
the Borroweror of any of its political subdivisionsor of any agencyof theBorrower
or of any suchpolitical subdivision,including assetsof the Union Bank of Burma.

Section 5.04. The principal of, andinterestand other chargeson, the Loan
and the Bonds shall be paid without deductionfor, and free from, any taxesor
fees imposedunder the laws of the Borrower or laws in effect in its territories
provided, however,that the provisionsof this Section shallnot apply to taxation
of, or fees upon, paymentsunder any Bond to a holder thereof other titan the
Bank whensuchBond is beneficially ownedby an individual or corporateresident
of the Borrower.

Section 5.05. The Loan Agreement,the Project Agreementand tite Bonds
shall be free from any taxesor fees that shall be imposedunderthe laws of the
Borroweror laws in effect in its territorieson or in connectionwith the execution,
issue,deliveryor registrationthereofandtheBorrowershallpay all suchtaxesand
fees,if any, imposedunderthe laws of the countryor countriesin whosecurrency
the Loan and the Bonds are payableor laws in effect in the territories of such
country or countries.
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Section 5.06. The principal of, andinterestand other chargeson, the Loan
and the Bonds shall be paid free from all restrictionsimposedunder the laws of
the Borroweror laws in effect in its territories.

Section 5.07. TheBorrowershallsatisfytheBank thatadequatearrangements
havebeenmadeto insurethegoodsfinancedwith the proceedsof the Loan against
risksincident to their purchaseandimportationinto theterritoriesof theBorrower.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any event specified in paragraph(a) or paragraph(b)
of Section5.02 of the Loan Regulationsshall occur andshall continuefor a period
of thirty days,or (ii) if any eventspecifiedin paragraphs(c) or (h) of Section 5.02
of the Loan Regulationsshall occur and shall continuefor aperiod of sixty days
after notice thereofshall havebeengiven by theBank to the Borrower, thenat
any subsequenttime during the continuancethereof,the Bank,at its option, may
declarethe principal of the Loan andof all the Bondsthenoutstandingto be due
and payableimmediately, and upon any such declarationsuch principal shall
becomedueandpayableimmediately,anythingin this Agreementor in the Bonds
to the contrary notwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following events are specified as additional conditions
to the effectivenessof this Agreementwithin themeaningof Section9.01 (a) (ii) of
the Loan Regulations:

(a) that the execution and delivery of the Project Agreementon behalf
of the Boardshallhavebeenduly authorizedor ratified by all necessarycorporate
and governmentalaction;

(b) that all necessaryacts, consentsand approvalsto authorizethe Board
to carry out the Projectand all necessaryrights and powersin connectionthere-
with shall havebeenperformedor given;

(c) that the executionand deliveryof the letter of evendateherewithfrom
the Borrower to the Bank containingundertakingswith respectto the provision
of funds neededfor the carrying out by the Board of its 4-Year Rehabilitation
andDevelopmentProgram,the ratepolicy of theBurma Railways,andthe treat-
mentof the indebtednessof the Boardto the Governmentof The Union of Burma,
havebeen duly authorizedor ratified by all necessarygovernmentalaction.

No. 3584
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Section 7.02. The following are specifiedas additional matters,within the
meaningof Section9.02 (c) of the Loan Regulations,to be includedin the opinion
or opinions to be furnished to the Bank:

(a) that the ProjectAgreementhasbeenduly authorizedor ratified by, and
executedanddeliveredon behalfof, the Boardandconstitutesa valid andbinding
obligationof the Board in accordancewith its terms;

(b) that the Boardhasfull powerandauthority to carry out the Projectand
has all necessaryrights and powers in connectiontherewith and that all acts,
consentsandapprovalsnecessarythereforhavebeenduly andvalidly performed
or given;

(c) that the letterreferredto in Section 7.01 (c) of this Agreementhasbeen
duly authorizedor ratified by, and executedand deliveredon behalf of, the Bor-
rower and that the undertakingsthereincontainedconstitutevalid and binding
obligationsof the Borrower in accordancewith their terms.

Section 7.03. A date 90 days after the date of this Agreement is hereby
specifiedfor the purposesof Section9.04 of the Loan Regulations.

Article VIII

MISCELLANEOUS

Section 8.01. The Closing Date shall be December31, 1958.

Section8.02. Thefollowing addressesarespecifiedfor thepurposesof Section
8.01 of the Loan Regulations:

For the Borrower:

Secretaryto the Governmentof The Union of Burma
Ministry of Financeand Revenue
Rangoon
Burma

For the Bank:

InternationalBank for Reconstructionand Development
1818 H Street,N. W.
Washington25, D. C.
United Statesof America

Section8.03. The Minister for Foreign Affairs of tile Borrower is designated
for the purposesof Section 8.03 of the Loan Regulations.

No, 3584
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IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signedin their
respectivenamesand delivered in the District of Columbia, United Statesof
America, as of the day and year first abovewritten.

The Union of Burma:

By MAUNG WIN
AuthorizedRepresentative

InternationalBank for Reconstructionand

By EugeneR. BLACK

President

SCHEDULE i

AMORTIZATION SCHEDULE

Development:

* To the extent that any part of the Loan is repayable in a currencyother than dollars
~secLoan Regulations,Section 3.02), the figures in these columns representdollar equivalents
determinedas for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant to

Section 2,05 (b) of the Loan Regulations or on the redemptionof any Bond prior to it~
maturity pursuant to Section 6.16 of the Loan Regulations

192 1956

Principal
Amount

Date
PaymentDue

Paymentof
Principal

(expressedin
d0110rs)*

Outstanding
After Each

Payment
(expressedin

dollars)’

April 15, 1959 . — $5,350,000
October15, 1959 $168,000 5,182,000
April 15, 1960 . 172,000 5,010,000
October15, 1960 176,000 4,834,000
~pril 15, 1961 . 180,000 4,654,000
October15, 1961 185,000 4,469,000
April 15, 1962 . 189,000 4,280,000
October15, 1962 193,000 4,087,000
April 15, 1963 . 198,000 3,889,000
October15, 1963 203,000 3,686,000
April 15, 1964 . 207,000 3,479,000
October15, 1964 212,000 3,267,000
April 15, 1965 . 217,000 3,050,000

Date
PaymentDue

October15, 1965
April 15, 1966
October15, 1966
April 15, 1967
October15, 1967
April 15, 1968
October15, 1968
April 15, 1969
October15, 1969
April 15, 1970
October15, 1970
April 15, 1971

Paymentof
Principal

(expressedin
dollars)’

223,000
228,000
233,000
239,000
245,000
250,000
256,000
262,000
269,000
275,000
282,000
288,000

j’rinci pal
A mount

Outstanding
A/tar Each

Pasment
(expressedin

dollars)’

2,827,000
2,599,000
2,366,000
2,127,000
1,882,000
1,632,000
1,376,000
1,114,000

845,000
570.000
288,000
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Time of Prepaymentor Redemption Premium

Not morethan5 yearsbeforematurity ~ of 1 %
More than 5 yearsbut not morethan 10 yearsbeforematurity 1%
More than 10 yearsbefore maturity 2%

SCHEDULE 2

DESCRIPTION OF PROJECT

1. The Project is part of a program of rehabilitation and developmentbeing car-
ried out by the Board which is designedto increasethe capacity and improve the effi-
ciency of the Burma Railways.

2. The Project consistsof the procurementof rolling stock for usein the Railways’
operations, and the construction and repair of certain bridges

(a) The Boardwill acquire750 2-axle boxcars,75 2-axle hoppers, 100 bogie timber
wagons, 150 2-axle openwagons, and 100 2-axletimber wagonsordered in 1955. Ade-
quate quantities of spareparts will be bought with the original stock.

(b) The Boardwill acquireeight sets of 3-unit diesel rail-cars, eachsetseatingabout
~260passengers. All this stock will be operatedin suburbanservices. Adequatequan-
tities of spare parts will be bought with the original stock.

(e) The Board will build a new steel trestle bridge acrossthe Sittang River about
five miles upstreamfrom the site of the previous bridge destroyedduring World War 11.
The structurewill be designedto carry bothrailway trains and motor vehicles,the latter
by cantilevers on either side.

(d) The Board will complete the permanentrepair, by installing new steel girders,
of about 50 minor bridgeswith spansranging from 20 to 150 feet.

It is expectedthat all procurementwill be completedby the end of 1958, and that
the construction of the Sittang Bridge will be completed by the end of 1959.

SCHEDULE 3

MoDIFIcATIoNs or LOAN REGULATIONS No. 3

For the purposesof this Agreement the provisions of Loan Regulations No. 3 of
the Bank, dated February 15, 1955, shall be deemedto be modified as follows

(a) by the deletion of paragraph (h) of Section 5.02 and the substitution therefor
~ofthe following

(h) a default shall have occurredin the performanceof any covenantor agree-
ment to be performed by the Board pursuant to the Project Agreement.”;

No. 3584



196 United Nations — Treaty Series 1956

(b) by the addition in Section 5.06, after the words “the Loan Agreement”, of the
words “and the Project Agreement”

(c) by the addition in Section 6.17, after the words “the Loan Agreement”, of the
words “or the Project Agreement”

(d) by the deletion of Section 7.01 and the substitution therelor of the following

“SECTIoN 7.01. Enforceability. The rights and obligations of the Bank, the
Borrower and the Board under the Loan Agreement, the Bonds and the Project
Agreement shall be valid and enforceablein accordancewith their terms notwith-
standing the law of any state, or political subdivision thereof, to the contrary.
Neither the Bank nor the Borrower nor the Board shall be entitled in any proceed-
ing under this Article to assertany claim that any provision of these Regulations
or of the Loan Agreement, the Project Agreement,or the Bonds is invalid or unen-
forceablebecauseof any provision of the Articles of Agreementof the Bank or for
any other reason.”

(e) by the deletion of paragraph11 of Section 10.01 and the substitution therefor
of the following

“11. The term” Project” meansthe project for which the Loan is granted,as
describedin the Loan Agreement and as the description thereof shall be amended
from time to time by agreementbetweenthe Bank and the Board with the con-
currenceof the Borrower.”

LETTER DATED 4 MAY 1956 FROM THE UNION OF BURMA TO THE
INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT

EMBASSY OF THE UNION OF BURMA

CHANCERY

WASHINGTON, D. C.

May 4, 1956

InternationalBank for Reconstruction
and Development

1818 H Street,N. W.
Washington25, D. C.

Gentlemen

In connectionwith tile Loan Agreement (Railway Project) of even date’
betweenus, we are writing to confirm the following statementsmade by the
representativesof The Union of Burma during negotiationson this Loan:

1 See p. 180 of this volume.
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I. PROVISION OF FUNDS NEEDED FOR THE CARRYING OUT OF THE PROGRAM

The Union of Burma will, in the eventof inadequacyof funds to meet the
estimated expenditures required for the carrying out by the Union of Burma
RailwayBoard(theBoard)of its 4-YearRehabilitationandDevelopmentProgram,
makearrangements,on reasonableterms,promptly to providethe Board or cause
the Boardto beprovidedwith suchfunds as may beneededto meetsuchexpen-
ditures.

II. RATE POLICY OF THE BURMA RAILWAYS

The ratepolicy of the Burma Railways will, at times, be regulatedon sound
businessprinciples and, in particular, will be maintainedat a level sufficient to
yield a reasonablereturnon the value of the Railway properties.

III. TREATMENT OF BOARD DEBT TO THE GOVERNMENT

The Governmentof The Union of Burma, pursuantto an order issuedby the
Presidentof the Union on August 31, 1954, has:

(a) Convertedinto permanent capital not subject to interestor repayment

of principal 166.57 million kyats owed by the Board to the Governmentand
representingthe valueof the total assetsof theBurma Railwaysat the endof the
secondWorld War.

(b) Declareda moratoriumin respectof repaymentof all moniesdueto it,
by way of principal or interest, representingadvancesto the Board during and
after \Vorld War II up to September30, 1953. The total amountunderthis head
is 163.7 million kyats.

(c) Agreed to subsidizein the amount of about 21 iakhs of kyats annually,
from October 1, 1954, theoperationof certainunremunerativebranch linesoper-
ated by the Board.

With respect to the 163.7million kyats referredto under item (b) above,we
confirm that it is the intention of the Governmentultimately to convert this
amount into permanentcapitalnot subject to int2rest or repaymentof principal.
Until such time as this is done, the Governmentwill not revoke or amendtite
moratorium now in effect with respectto such amount in such a way as to pre-
judice tile carrying out of the abovereferredto Programor the servicingby the
Boardof tile counterpartof the loan madeby your Bank to The Union of Burma
or of any other loan outstanding.

Yours very truly, -

Tile Union of Burma:

(Signed) MAUNG WIN
Authorized Representative

No. 3684
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 FEBRUARY 1955

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations. TreatySeries, Vol. 211, p. 172.]

PROJECT AGREEMENT (RAILWAY PROJECT)

AGREEMENT, dated May 4, 1956, between INTERNATIONAL BANK FOR RECON-

STRUCTION AND DEVELOPMENT (hereinafter called the Bank) and UNION OF BURMA

RAILWAY BOARD (hereinaftercalled the Board).

WHEREAS by an agreementof evendateherewith betweenThe Union of Burma
(hereinafter called the Borrower) and the Bank, which agreementand the schedules
and loan regulationsthereinreferredto are hereinafter called the Loan Agreement,1
the Bank hasagreedto maketo theBorrower a loan in variouscurrenciesin an aggre-
gate principal amount equivalentto five million threehundred fifty thousanddollars
($5,350,000),on the terms and conditionsset forth in the LoanAgreement(including,
in particular,a provision that theBorrowershould makethe proceedsof theLoan avail-
able to the Board); and

WHEREAS theBoard, in considerationof theBank’s enteringinto theLoan Agree-
ment with theBorrower, hasagreedto undertaketheobligations hereinafterset forth;

Now THEREFORE the partiesheretohereby agreeas follows

Article I

DEFINITIONS

Whereverused in this Agreement,unless the context shall otherwise require, the
several termsdefinedin the Loan Agreementand in theLoan Regulations(as defined
in the Loan Agreement)shall have the respectivemeaningstherein set forth.

Article II

PARTICULAR COVENANTS OF THE BOARD

Section1. The Boardshall carry out the Project, maintain and operate its proper-
ties andcarry on its operationswith duediligenceand efficiency andin conformity with
sound engineering,financial and businesspractices.

1 See p. 180 of this volume.
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Section2. The Board shall furnish to the Bank, promptly upon their pr’parntion,
theplansand specificationsfor the Projectand any material modifications subsequently
madetherein, in such detail as the Bank shall from time to time request.

Section3. TheBoard shall maintain recordsadequateto identify tile goodsfinanced
out of the proceedsof theLoan, to disclosethe usethereof in the Project,to record[lie
progress of the Project (including the cost thereof) and to reflect in accordancewith
consistently maintained sound accountingpracticesthe financial condition arid Opera-
tions of the Board; shall enable the Bank’s representativesto inspect the Project, tue
goods and any relevant recordsand documents; and shall furnish to theBank all such
information as the Bank shall reasonably request concerning the expenditure of the
proceedsof the Loan, the Project, the goods, and the financial condition andopera)inns
of the Board.

Section4. In order that the Bank and the Board may cooperate to the fullest
extent in assuringthat the purposesof the Loan will be accomplished

(a) Each of them shall from time to time, as the other shall reasonably request,
afford suchother all reasonableopportunity for exchangesof views betweentheir respec-
tive representativeswith regard to any and all matters relating to the Loan and the
purposesfor which it was granted, the Project, and the other matters covered by this
Agreement.

(b) The Board shall promptly inform the Bank throughtheBorrower of any condi-
tion which interferes with, or threatensto interfere with, the performanceby the Board
of its obligations under this Agreementor which increases,or threatensto increase,
materially the estimatedcost of the Project.

The suggestionsand observationsmade by either party pursuant to any provision
of this Section shall be received by the other party in a spirit of mutual cooperation
and shall be given due consideration.

Section 5. The Boardshall
(a) apply the proceedsof the Loan exclusively to financing the cost of goods re-

quired to Carry out the Project. The specific goods to be financedout of the proceedsof
the Loan and the methodsand proceduresfor procurementof suchgoodsshall be deter-
mined by agreementin writing betweenthe Board and the Bank, subject to inodifica-
tion by further agreementbetweenthem; and

(b) causeall goods financed out of the proceedsof the Loan to be imported into
tile territories of tile Borrower and there to be used exclusively in tile carrying out of
the Project and, except asshall be otherwise agreedin writing by the Bank and by tile
Borrower, shall obtain title to all such goods free and clear of all incumbrances.

Article III

MISCELLANEOUS PROVISIONS

Section 1. No holder of any Bond other than theBank shall by virtue of beingthe
holder thereof be entitled to exercise any rights under this Agreementor be subject to
any of the conditions or obligations imposedupon the Bank thereby. The provisions of

No. 3584



204 United Nations — Treaty Series 1956

this Section shall not impair or affect any rights or obligationsunder the termsof any
Bond.

Section2. Any notice or requestrequiredor permittedto be givenor madeunder
this Agreementshall be in writing andshall be deemedto havebeenduly given or made
when it shall be deliveredby handor by mail, telegram,cableor radiogramto theparty
to which it is requiredor permittedto be given or madeat suchparty’s addressherein-
after specified,or at such other addressas suchparty shall havedesignatedby notice
in writing to theparty giving suchnoticeor makingsuchrequest.Theaddressesso speci-
fled are:

For the Board

Union of Burma Railway Board
Bogyoke Street
Rangoon
Burma

For tile Bank

International Bank for Reconstructionand Development
1818 H Street, N. W.
Washington 25, D. C.
United States of America

Section3. This Agreementmay be executedin severalcounterparts,each of which
shall be an original and all collectively but one instrument.

Section4. Any action required or permitted to be taken, and any documents
required or permitted to be executed,underthis Agreementon behalf of theBoardmay
be taken or executedby its Chairmanor any personthereuntoauthorizedin writing
by him.

Section 5. TheBoardshall furnish to theBank sufficientevidenceof theauthority
of thepersonor personswho will, on behalf of tile Board, take any actionor execute
any documentsrequiredor permitted to be takenor executedby theBoard pursuant
to any of tile provisions of this Agreementand tile authenticatedspecimensignature
of eachsuch person.

Article IV

EFFECTIVE DATE

Section1. This Agreementshall come into force and effect on the Effective Date.
If, pursuantto Section9.04 of theLoan Regulations,theBank shall terminatetheLoan
Agreement,the Bank shall promptly notify the Board thereof and upon tile giving of
suchnotice, this Agreementandall obligationsof the partieshereundershall forthwith
terminate.

Section2. If and when the entire principal amount of the Loan shall havebeen
paid (or shall have been cancelled),togetherwith the redemptionpremium,if any, on
the redemptionof all Bonds which shall havebeencalled for redemptionandall interest
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andother chargeswhich shall haveaccruedon the Loan and the Bonds, this Agreement
and all obligations of the Board and of the Bank hereundershall forthwith terminate,

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereunto duly authorized, have causedthis Project Agreementto be signed in their
respectivenamesand delivered in the District of Columbia, United States of America,
as of the day and year first above written.

InternationalBank for Reconstructionand Development

By Eugene R. BLACK

President

Union of BurmaRailwayBoard

By Kvi WIN

AuthorizedRepresentative
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