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No. 3586. GUARANTEE AGREEMENT1 (PORTOF CORINTO
PROJECT)BETWEEN THE REPUBLIC OF NICARAGUA
AND THE INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT. SIGNED AT WASHING-
TON, ON 22 MAY 1956

AGREEMENT, dated May 22, 1956, between REPUBLIC OF NICARAGUA
(hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementof even date herewith betweenthe Bank and
AutoridadPortuariadeCorinto (hereinaftercalledtheBorrower),which agreement
andthe schedulestherein referredto are hereinaftercalledthe Loan Agreement,2
the Bank has agreedto maketo the Borrowera loan in various currenciesin an
aggregateprincipal amount equivalent to three million two hundredthousand
dollars ($3,200,000),on the termsandconditionsset forth in the LoanAgreement,
but only on condition that the Guarantoragreeto guaranteethe paymentof the
principal, interestandother chargeson suchloan andthe obligationsof the Bor-
rower in respectthereof ; and

WHEREAS the Guarantor,in considerationof the Bank’s enteringinto the
LoanAgreementwith the Borrower, has agreedto guaranteethe paymentof the
principal, interestand other chargeson such loan and the obligationsof theBor-
rower in respectthereof

Now THEREFORE the partiesheretoherebyagreeas follows

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the pro-
visions of LoanRegulationsNo. 4 of theBankdatedFebruary15, 1955,asamended
May 10, 19562 (said Loan RegulationsNo. 4 as so amendedbeing hereinafter
calledthe Loan Regulations),with the sameforce andeffect as if they were fully
set forth herein.

~ Cameinto force on 6 November1956, uponnotification by theBan to the Government
of the Republic of Nicaragua.

$ See p. 242 of this volume.
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ArtIcle II

Section 2.01. Without limitation or restriction upon any of the other cove-
nants on its part in this Agreementcontained,the Guarantorherebyuncondi-
tionally guarantees,as primary obligor and not as surety merely, the due and
punctualpaymentof the principal of, and the interestand other chargeson, the
Loan, the principal of and interest on the Bonds, the premium, if any, on the
prepaymentof the Loan or the redemptionof the Bonds, andthe punctualper-
formanceof all the covenantsandagreementsof the Borrower, all as set forth in
the LoanAgreementand in. the Bonds.

Section2.02. Without limitation or restriction upon the provisionsof Sec-
tion 2.01 of this Agreement, the Guarantor specifically undertakes,whenever
thereis reasonablecauseto believethat the funds available to the Borrowerwill
be inadequateto meet the estimatedexpendituresrequired for carrying out the
Project, to make arrangements,satisfactoryto the Bank, promptly to provide
the Borrower or causethe Borrower to be providedwith suchfundsasareneeded
to meet suchexpenditures.

Section 2.03. Any funds suppliedto theBorrowerby the Guarantorpursuant
to Section2.02 or otherwiseshallbe providedundertermsandconditionswhereby
repaymentof principal andpaymentof interestandother charges,if requiredby
the Guarantor,shall be met from surplusfunds available to the Borrower only
after meetingall obligations of the Borrower, including the obligationsarising
from the carrying out of the Project, the operation,maintenanceand expansion
of the plants, equipmentand property of the Borrower, the building up of an
adequatereservefund, andthe maintenanceof serviceon the Loan and on any
other long-term indebtedness.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebtshall enjoy any priority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat, except
as the Bankshall otherwiseagree,if any lien shall be createdon any assetsof the
Guarantoras securityfor any externaldebt, suchlien will ipso facto equally and
ratablysecurethe paymentof the principal of, andinterestandother chargeson,
the Loan andthe Bonds,andthat in the creationof any suchlien expressprovi-
sion will be madeto that effect; provided, however,that the foregoingprovisions
of this Sectionshallnot apply to (i) any lien createdon property,at the timeof
purchasethereof,solelyas securityfor the paymentof the purchaseprice of such
property; (ii) any lien on commercialgoodsto securea debt maturingnot more
than one yearafter the dateon which it is originally incurred andto be paid out
of the proceedsof sale of suchcommercialgoods; or (iii) any lien arising in the
ordinary courseof banking transactionsand securinga debt maturing not more
than one yearafter its date.
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As usedin this Section (a) the term “assetsof the Guarantor”includesassets
of the Guarantoror of anyof its political subdivisionsor of any Agency including
the Banco Nacionalde Nicaragua,and (b) the term “Agency” meansany agency
or instrumentalityof theGuarantoror of anypolitical subdivisionof theGuarantor
and shall include any institution or organizationwhich is owned or controlled
directly or indirectly by the Guarantoror by any political subdivision of the
Guarantoror the operationsof which are conductedprimarily in the interest of
or for accountof the Guarantoror any political subdivision of the Guarantor.

Section 3.02. (a) The Guarantor and the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,eachof
them shall furnish to the otherall suchinformation as it shall reasonablyrequest
with regardto the generalstatusof the Loan. On the part of the Guarantor,
suchinformation shall includeinformation with respectto financial andeconomic
conditions in the territories of the Guarantorand the international balanceof
paymentsposition of the Guarantor.

(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelating to the pUrpOsesof
theLoan andthe maintenanceof theservicethereof. TheGuarantorshallprompt-
ly inform theBankof any conditionwhich interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
servicethereof.

(c) The Guarantor shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section 3.03. The principal of, and interestand otherchargeson, the Loan
and the Bonds shall be paid without deductionfor, and free from, any taxesor
feesimposedunder the laws of the Guarantoror laws in effect in its territories
provided, however,that the provisionsof this Section shall not apply to taxation
of, or fees upon, paymentsunderany Bond to a holder thereof other than the
Bank whensuchBond is beneficially ownedby an individual or corporateresident
of the Guarantor.

Section 3.04. This Agreement,the Loan Agreementand the Bondsshall be
free from anytaxesor fees that shallbe imposedunder thelaws of the Guarantor
or laws in effect in its territorieson or in connectionwith the execution, issue,
deliveryor registrationthereof.

Section 3.05. The principal of, andinterestand other chargeson, the Loan
and the Bonds shall be paid free from all restrictionsimposedunderthe laws of
the Guarantoror laws in effect in its territories.
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Section 3.06. The Guarantorcovenantsthat it will not takeor permit any
of its political subdivisionsor any of its agenciesor any agencyof any political
subdivision to take any action which would prevent or interferewith the per-
formanceby theBorrowerof any of the covenants,agreementsandobligationsof
theBorrowerin the LoanAgreementcontained,and will takeor causeto be taken
all reasonableaction which shall be necessaryin order to enablethe Borrower to
perform such covenants,agreementsand obligations.

Section3.07. The Guarantorcovenantsthat it will constructor causeto be
constructedwaterworkssuitable for adequatelysupplying fresh water to the
town of Corinto andto the water systemand fire protectionfacilities providedfor
in numberII of Schedule2 to the Loan Agreement,andthat it will, with duedili-
genceand efficiency, completeor causeto be completedsuchwaterworksprior to
the completion of the Project.

Article IV

Section 4.01. The Guarantor shall endorse,in accordancewith the pro-
visions of the Loan Regulations,its guaranteeon the Bonds to be executedand
deliveredby the Borrower. The Minisiro de Hacienday Crédito Pablico of the
Guarantorandsuchpersonor personsas he shall designatein writing are designa-
ted as the authorizedrepresentativesof the Guarantorfor the purposesof Section
6.12 (b) of the Loan Regulations.

Article V

Section 5.01. The following addressesare specified for the purposesof Sec-
tion 8.01 of the Loan Regulations

For the Guarantor

Repdblicade Nicaragua
Ministerlo de Hacienday Crédito Pdblico
PalacioNacional
Managua,Nicaragua

For the Bank:

InternationalBank for Reconstructionand Development
1818 H Street,N.W.
Washington25, D.C.
United Statesof America

Section 5.02. The Ministro de Hacienday Crédito Pi,~blicoof the Guarantor
is designatedfor the purposesof Section8.03 of the LoanRegulations.
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IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,have causedthis GuaranteeAgreementto be signed
in their respectivenamesanddelivered in the District of Columbia,United States
of America, as of the dayandyear first abovewritten.

Republic of Nicaragua

By Guillermo SEVILLA SACASA

AuthorizedRepresentative

InternationalBankfor ReconstructionandDevelopment

By EugeneR. BLACK

President

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 FEBRUARY 1955, AS AMENI)EI)
10 MAY 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BoRRowERS OThER TI-IAN

MEMBER GOVERNMENTS

[Not publishedherein. See United Nations, Treaty Series, Vol. 248.

LOAN AGREEMENT (PORT OF CORINTO PROJECT)

AGREEMENT, dated May 22, 1956, between INTERNATIONAL BANK FOR REcoN-
STRUCTION AND DEVELOPMENT (hereinaftercalled the Bank) and AUTORIDAD l-k)RTUARIA
DE CORINTO (hereinafter called the Borrower).

Article I

LOAN REGULATIONS

Section1.01. The parties to this Loan Agreementacceptall the provisions of Loan
Regulations No. 4 of the Bank dated February 15, 1955, as amendedMay 10, 19561
(said Loan Regulations No. 4 as so amended beinghereinafter called the Loan Regu-
lations), with the same force and effect as if they were fully set forth herein.

See above.
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Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the ternis and condi-
tions in this Agreementset forth or referredto, anamount in variouscurrenciesequivalent
to three million two hundred thousanddollars ($3,200,000).

Section2.02. The Bank shall open a Loan Account on its books in the name of
the Borrower and shall credit to such Account the amount of the Loan. The amount
of the Loan may be withdrawn from the Loan Account as provided in, and subject to
the rights of cancellation and suspensionset forth in, the Loan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitment charge at the
rate of three-fourthsof one per cent (3/, of 1%) per annum on the principal amount of
the Loan not so withdrawn from time to time.

Section2.04. The Borrower shall pay interest at the rate of four and three-fourths
per cent (43/4%) per annumon the principal amountof the Loanso withdrawn andout-
standing from time to time.

Section 2.0,5. Except as the Bank and the Borrower shall otherwise agree, the
charge payable for special commitments entered into by the Bank at the requestof the
Borrower pursuantto Section 4.02 of the Loan Regulationsshall be at the rate of one-
half of one per cent (1/a of 1~~)per annumon the principal amount of any such special
commitments outstanding from time to time.

Section2.06. Interest and other chargesshall be payablesemi-annuallyon April 1
and October 1 in each year.

Section 2.07. The Borrower shall repay the principal of the Loan in accordance
with the amortization scheduleset forth in Schedule 1’ to this Agreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section.3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financing the cost of goods required to carry out the Project describedin Schedule 21
to this Agreement. The specific goods to be financed out of the proceedsof the Loan
and the methods and procedures for procurement of such goods shall be determined
by agreementbetweenthe Bank and the Borrower, subject to modification by further
agreementbetween them.

Sec/ion3.02. The Borrower shall causeall goods financed out of the proceeds of

the Loan to be imported into the territories of theGuarantorandthere to be usedexclu-
sively in the carrying out of the Project.

1 See p. 254 of this volume.

No. 3586



246 United Nations — Treaty Series 1956

Article IV

BONDS

Section4.01. The Borrower shall executeand deliver Bonds representingthe prin-
cipal amount of the Loan as provided in the Loan Regulations.

Section4.02. The GerenteAdnrinistrador of the Borrower andsuchperson~,r persons
as he shall appoint in writing are designatedas authorized representativesof the Bor-
rower for the purposesof Section 6.12 (a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. (a) The Borrower shall carry out the Project with due diligence
and efficiency and in conformity with sound engineering, businessand financial prac-
tices.

(b) The Borrower shall employ as its GerenteAdministrador a qualified and expe-
rienced port administrator satisfactory to the Bank and the Borrower.

(c) In the carrying out of the Project the Borrower shall employ engineeringCon-
sultants, and, except as the Bank and the Borrower shall otherwise agree, the Borrower
shall employ contractors for the constructionof the Project. The engineeringconsul-
tants and the contractors, and the terms and conditions on which they are employed,
shall be mutually satisfactory to the Bank and the Borrower.

(d) The Borrower shall furnish to the Bank, promptly upon their preparation, the
plans and specificationsfor the Project and any material modifications subsequently
made therein, in such detail as the Bank shall from time to time request.

(e) The Borrower shall maintain records adequateto identify the goods financed
out of the proceedsof the Loan, to disclosethe usethereof in the Project, to record the
progress of the Project (including the cost thereof) and to reflect in accordancewith
consistently maintamed sound accounting practices the financial condition and ope-
rations of theBorrower; shall enabletheBank’s representativesto inspect the Project,
the goodsand any relevant recordsand documents;and shall furnish to the Bank all
such information as the Bank shall reasonably request concerning tile expenditure of
the proceedsof the Loan, tile Project, the goods, and the financial condition and ope-
rations of the Borrower.

Sec/ion5.02. (a) The Bank and the Borrower shall cooperate fully to assurethat
the purposesof the Loan will be accomplished. To that end,eachof them shall furnish
to the otherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto matters relating to the purposesof the Loan and
the maintenanceof the servicethereof. The Borrower shall promptly inform theBank
of any condition which interferes with, or threatensto interfere with, tile accomplish-
ment of the purposesof the Loan or the maintenanceof the service thereof.
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Section5.03. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if any lien shall be createdon any assetsof theBorroweras securityfor any debt,
such lien will ipso facto equally and ratably securethe payment of the principal of, and
interest and other chargeson, the Loan and the Bonds, and that in the creation of any
such lien expressprovision will be made to that effect; provided, however, that the
foregoing provisions of this Section shall not apply to : (i) any lien createdon property,
at the time of purchasethereof, solely as security for the paymentof tile purchaseprice
of such property; or (ii) any lien arising in the ordinary courseof banking transactions
and securing a debt maturing not more than one year after its date.

Section5.04. The Borrower shall pay or causeto be paid all taxes or lees, if any,
imposedunderthe laws of the Guarantoror laws in effect in the territories of the Guaran-
tor on or in connectionwith the execution, issue, delivery or registration of this Agree-
ment, the GuaranteeAgreement or the Bonds, or the payment of principal, interest
or other charges thereunder; provided, however, that the provisions of this Section
shall not apply to taxation of, or feesupon, paymentsunder any Bond to a holder there-
of other than the Bank when such Bond is beneficially owned by an individual or cor-
porate resident of the Guarantor.

Section5.05. The Borrower shall pay or causeto be paid all taxesand fees, if any,
imposed under the laws of the country or countries in whose currency the Loan and
the Bonds are payable or laws in effect in the territories of such country or countries
on or in connectionwith the execution, issue,delivery or registration of this Agreement,
the GuaranteeAgreementor the Bonds.

Section5.06. Except as shall be otherwiseagreed betweenthe Bank and the Bor-
rower, the Borrowershall insure or causeto be insuredthe goods financed with the pro-
ceedsof the Loan againstrisks incident to their purchaseand importation into the terri-
tories of the Guarantor.Such insuranceshall be consistentwith soundcommercialprac-
tice and shall be payablein dollars or in the currencyin which the cost of the goods
insured thereundershall be payable.

Section 5.07. (a) The Borrower shall operateand maintain its plants, equipment
and property,and from time to time make all necessaryrenewalsand repairs thereof,
all in accordancewith sound engineeringstandards;and shall at all times operate its
plants and equipment and maintain its financial position in accordancewith sound
business and port administration practices.

(b) TheBorrower shall not, without the prior consentof the Bank (i) sell or other-
wise dispose of all or substantially all of its property and assetsunless the Borrower
shall first redeem and pay or make adequateprovision satisfactory to the Bank for
redemption and payment of all of the Loan which shall be outstanding and unpaid;
or (ii) sell or otherwise disposeof all or substantiallyall of the property included in the

Projector any plant included therein unless the Borrower shall first redeemand pay
or make adequateprovision satisfactory to the Bank for redemption and payment of
a proportionatepart of the Loan which shall then be outstanding and unpaid equal to
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the proportionatepart of the Projectso sold or disposedof. The Borrower may, how-
ever, with referenceto the foregoing, sell or otherwise dispose of any property which
shall have becomeold, wornout, obsoleteor unnecessaryfor use in it~operations.

Section5.08. The Borrowershall from time to time adjust its ratesso as to provide,
Witilill the limits of sound businesspractices, revenuessufficient : (a) to cover operat-
ing expenses,including adequatemaintenanceand depreciation, taxes and interest
(b) to meet repaymentson longterm indebtednessto the extent that such repayments
shall exceed provision for depreciation; (c) to build op adequatereserves; and (d) to
produce a reasonablesurplus for financing new investment.

Section5.09. Except as the Bank and the Borrower shall otherwise agree, the
Borrower shall not : (a) undertake,directly or indirectly, any major works other than
thoseincludedin the Project; or (b) extendits responsibilitiesor operationsto thecon-

struction or managementof any port other than the port of Corinto.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any event specified in paragraph (a), paragraph (b), para-
graph (e) or paragraph(f) of Section 5.02 of the Loan Regulationsshall occur and shall
continue for a period of thirty days,or (ii) if any event specified in paragraph (c) of
Section 5.02 of the Loan Regulations shall occurand shall continue for a period of sixty
days after notice thereof shall have beengiven by the Bank to the Borrower, then at
any subsequenttime during thecontinuancethereof, the Bank, at its option, may declare
the principal of the Loan and of all the Bonds then outstandingto be due and payable
immediately,and upon any suchdeclarationsuchprincipal shall becomedue andpayable
immediately, anything in this Agreementor in the Bonds to the contrary notwithstand-
ing.

Article VII

EFFECTIVE DATE ; TERMINATION

Section 7.01. The following events are specified as additional conditions to the
effectivenessof this Agreementwithin the meaningof Section 9.01 (a) (ii) of the Loan
Regulations

(a) The Borrower has appointed a port administrator as its Gerente Administrador as
required by Section 5.01 (b) of this Agreement.

(b) The Borrower hasengagedengineeringconsultants as required by Section 5.01 (e)
of this Agreement.

(c) Appropriate legislative or other action of the Guarantor satisfactory to the Bank
hasbeentaken for provision to the Borrower of not less than 9 million Nicaraguan
córdobas,to be made available to the Borrower as neededfor the carrying out of
tile Project.

Section7.02. A date sixty days after the date of this Agreement is herebyspeci-
fied for the purposesof Section 9.04 of the Loan Regulations.
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Article VIII

MISCELLANEOUS

Section8.01. The Closing Date shall be June 30, 1959.

Section8.02. The following addressesare specifiedfor the purposesof Section 8.01
of the Loan Regulations

For the Borrower

Autoridad Portuaria de Corinto
Managua, D.N.
Nicaragua

For the Bank
International Bank for Reconstructionand Development
1818 H. Street, N.W.
Washington25, D.C.
United States of America

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereunto duly authorized, have causedthis Loan Agreement to be signed in their re-
spective names and delivered in the District of Columbia, United States of America,
as of the day and year first above written.

International Bank for Reconstructionand Development

By Eugene R. BLACK

President

Autoridad PortuariadeCorinto:

By M. ARMIJO M.
Authorized Representative

No 2586
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SCHEDULE 1

AMORTIZATION SCHEDULE

Paymentof
Principal

Date (expressedin
PaymentDue doltars)*

April 1, 1959 . . —

October1, 1959 . $60,000
April 1, 1960 . . 61,000
October1, 1960 . 63,000
April 1, 1961 . . 64,000
October1, 1961 . 66,000
April 1, 1962 . . 67,000
October1, 1962 . 69,000
April 1, 1963 . . 70,000
October1, 1963 . 72,000
April 1, 1964 . . 74,000
October1, 1964 . 75,000
April 1, 1965 . . 77,000
October 1, 1965 . 79,000
April 1, 1966 . . 81,000
October1, 1966 . 83,000
April 1, 1967 . . 85,000
October1, 1967 . 87,000

Principal
Amount

Outstanding
Alter Eacl~
Payment

(expressedin
dollars)

4

$3,200,000
3,140,000
3,079,000
3,016,000
2,952,000
2,886,000
2,819,000
2,750,000
2,680,000
2,608,000
2,534,000
2,459,000
2,382,000
2,303,000
2,222,000
2,139,000
2,054,000
1,967,000

Paymentof
Principal

Date (expressedin
PaymentDue dollars)*

April 1, 1968 . . 89,000
October1, 1968 . 91,000
April 1, 1969 . . 93,000
October1, 1969 . 95,000
April 1, 1970 . . 98,000
October1, 1970 . 100,000
April 1, 1971 . . 102,000
October1, 1971 . 105,000
April 1, 1972 . . 107,000
October1, 1972 . 110,000
April 1, 1973 . . 112,000
October1, 1973 . 115,000
April 1, 1974 . . 118,000
October1, 1974 . 121,000
April 1, 1975 . . 123,000
October1, 1975 . 126,000
April 1, 1976 . . 129,000
October1, 1976 . 133,000

Principal
Amount

Outstanding
Alter Lack
Payment

(expressedin
dollars)*

1,878,000
1,787,000
1,694,000
1,599,000
1,501,000
1,401,000
1,299,000
1,194,000
1,087,000
977,000
865,000
750,000
632,000
511,000
388,000
262,000
133,000

* To the extent that any part of the Loan is repayable in a currency other than dollars
(seeLoan Regulations,Section3.02), the figures in thesecolumns representdollar equivalents
determinedas for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant to
Section2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturity pursuant to Section 6.16 of the Loan Regulations

Time of Prepaymentor Redemption Premium

Not more than 5 years before maturity 1/~of 1 %
More than 5 yearsbnt not morethan 10 yearsbefore
More than 10 yearsbut not more than 15 yearsbefore

maturity
maturity

. .

. .

.

.

I %
1 3/4 %

More than 15 yearsbefore maturity 2 1/2 %

SCHEDULE 2

DESCRIPTION OF PROJECT

The Project consistsof the improvementof the port of Corinto by the construction
of a new wharf capableof berthing two large ships, with storage facilities, provisions
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for railroad and truck access, and necessaryauxiliary construction and dredging; and
the acquisition of cargohandling equipment; all as describedmore particularly as fol-
lows

I. A new wharf of reinforced-concretedesign,with a total length of about 1,200 feet,
will be constructedsouth of the existing public pier. The necessarydredging will be
doneto providea depthof waterof about35 feet alongsidethe new wharf. Other dredg-
ing required to obtain sand for filling behind the wharf structure will be carried out
so as to enlargethe turning basinseawardof the wharf. Railroad tracks will be pro-
vided to servethe wharf and the transit sheds,and the areasbetweenthe wharf and the
shedsand around the shedswill be paved to permit accessand maneuveringby trucks.
A connection will be provided betweenthe new wharf and the existing pier.

II. Two transit shedswill be constructed,with a total areaof approximately125,000

square feet, to servethe new wharf. They will have steel framesand corrugated-iron
sheathing. Suitable offices will be constructedin the sheds. The necessaryservice
facilities, including drainage,sanitary facilities, electrical and water systems, and fire
protection facilities will be provided.

III. Cargo-handlingequipment will be acquired for useon the new wharf and on
the existing pier. This equipmentwill include fork-lift trucks, pallets, tractors, trailers,
and cranes.

The fresh water for the water system and the fire protection facilities will be pro-
vided from waterworksto be constructedby the Guarantor. A financial contribution
will be made by the Borrower towards the construction of the waterworks.
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