
No. 3629

UNITED STATESOF AMERICA
and

ECUADOR

Agricultural Commodities AgreementunderTitle I of the
Agricultural Trade Development and AssistanceAct
(with related note). Signed at Washington, on 7
October1955

Official textsof the Agreement:Englishand Spanish.

Official textof the note: English.

Registeredby the United Statesof Americaon 18 December1956.

ETATS-UNIS D’AM~RIQUE
et

EQUATEUR

Accord relatif aux produits agricoles,conclu dansle cadre
du titre I de la loi tendanta développeret a favoriser
le commerceagricole (avec note y relative). Signé a
Washington,le 7 octobre1955

Textesofficiels de l’Accord: anglaiset espagnol.

Texteofficiel de la note: anglais.

Enregistrepar lesEtats-Unis d’Ameriquele 18 décembre1956.



196 United Nations — Treaty Series 1956

No. 3629. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
ECUADOR UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT. SIGN-
ED AT WASHINGTON, ON 7 OCTOBER 1955

The Governmentof the United Statesof America and the Government
of Ecuador:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the United Statesin thesecommodities
or unduly disruptworld prices of agriculturalcommodities;

Consideringthat the purchase for sucres of agricultural commodities
producedin the United Stateswill assistin achievingsuch an expansionof
trade;

Consideringthat the sucresaccruingfrom suchpurchaseswill be utilized
in amannerbeneficial to bothcountries;

Desiring to set forth the understandingwhich will govern the sales of
agricultural commoditiesto Ecuadorpursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct of 1954, and the measureswhich the
two Governmentswill take individually and collectively in furthering the
expansionof tradein such commodities;

Have agreedas follows:

Article I

SALES FOR STJCRES

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of thisArticle, the Governmentof theUnitedStatesof America
undertakesto finance on or before June30, 1956, the salefor sucresof certain
agriculturalcommoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct of 1954 to purchasers
authorizedby the Governmentof Ecuador.

2. The United States Governmentwill issue purchaseauthorizationswhich

shall include provisions relating to the sale and delivery of commodities,the

1 Cameinto force on 7 October1955, upon signature,in accordancewith articleVI.
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time and circumstancesof deposit of the sucresaccruingfrom suchsales,and
otherrelevantmatters,andwhich shallbe subjectto acceptanceby the Govern-
ment of Ecuador. Certain commodities,and amounts,with respectto which
tentativeagreementhas beenreachedby the two Governments,are listed in
paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Ecuador
of the following commodities,in thevaluesindicated,during the United States
fiscalyear 1956,underthe termsof Title I of thesaidAct andof this Agreement

Commodity Value
(Thousandsof dollars)

Wheat 1,100
Cotton 925
Tobacco . . . . 210
Cottonseedoil 1,375
Soyabeanoil 140
Oceantransportation(estimate) 250

TOTAL 4,000

Article II

USES OF SUCRES

1. The two Governmentsagreethat sucresaccruing to the Governmentof
the United Statesas a consequenceof salesmadepursuantto this Agreement
will be usedby the Governmentof theUnited Statesfor the following purposes
in the amountsshown:
(a) To help develop new marketsfor United Statesagricultural commodities,

to finance internationaleducationalexchangeactivities in Ecuadorand for
other U. S. expendituresin Ecuador undersubsections(a), (f) and (h) of
Section 104 of the Act, the sucreequivalentof $900,000;

(b) For loansto the Governmentof Ecuadorto promotethe economicdevelop-
ment of Ecuadorunder section 104 (g) of the Act, the sucreequivalentof
$3,100,000,subject to supplementalagreementbetweenthe two Govern-
ments. In the eventthat sucresset asidefor loansto the Governmentof
Ecuadorarenotadvancedwithin threeyearsfrom thedateof this Agreement
as a result of failure of the two Governmentsto reachagreementon uses
of the sucresfor loan purposesor for any otherpurpose,the Government
of the United Statesmay use the sucresfor any otherpurposeauthorized
by Section 104 of the Act.

2. The sucresaccruingunder this Agreementshallbe expendedby the Gov-
ernmentof the United Statesfor the purposesstatedin paragraph1 of this
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Article, in suchmannerandorderof priority as the Governmentof the United
Statesshall determine.

Article III

DEPOSITS OF SUCRES

1. The amount of sucresto be depositedto the accountof the United States
in the Central Bank of Ecuadorshallbe the equivalentof the dollar salesvalue
of the commoditiesreimbursedor financedby the Governmentof the United
Statesconvertedinto sucresat the rate of exchangegenerally applicable to
import transactions(excludingimportsgrantedapreferentialrate)on the dates
of dollar disbursementby the United States. Such dollar sales value shall
includeoceanfreight andhandling reimbursedor financedby the Government
of the United States,except that it shall not include any extra cost of ocean
freight resulting from a United Statesrequirementthat the commoditiesbe
transportedon United Statesflag vessels.

2. Thetwo Governmentsagreethat the following proceduresshallapply with
respectto the sucresdepositedto the accountof the United Statesunderthis
Agreement:

(a) On the dateof depositof suchsucresto the accountof the United States,
they shall, at the samerate of exchangeat which they were deposited,be
convertedand transferredto a special dollar denominatedaccountto the
credit of the United StatesGovernmentin the Central Bank of Ecuador.

(b) Drawingson suchspecialaccountby the UnitedStatesfor the usesspecified
in paragraph1 (a) of Article II of this Agreementshall be paid by the
CentralBankof Ecuadorin sucresattherateof exchangegenerallyapplicable
to import transactions(excludingimportsgranteda preferentialrate)on the
dateon which eachdrawingis made.

(c) Drawings on such specialaccountfor the loan usesspecified in paragraph
1 (b) of Article II of this Agreementshallbe accomplishedby transferring
from suchspecialaccountof the Governmentof Ecuadortheequivalentof
the sucresto be loaned.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Ecuadoragreesthat it will take all possiblemeasures
to preventthe resaleor transhipmentto other countries,or use for other than
domesticpurposes(exceptwheresuchresale,transhipmentor useis specifically
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approvedby the Governmentof the United States), of surplus agricultural
commoditiespurchasedpursuantto the provisions of this Agreement,and to
assurethat its purchaseof suchcommoditiesdoesnot resultin increasedavaila-
bility of theseor like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagricultural commoditiespursuantto
this Agreementwill notunduly disruptworld pricesof agriculturalcommodities,
displaceusual marketingsof the United Statesin thesecommodities,or ma-
terially impair traderelations amongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditions of commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Washingtonthis seventhday of October, 1955.

For the Governmentof the United Statesof America:
Cecil B. LYON

For the Governmentof Ecuador:
JoséR. CHIRIBOGA V.

Ambassador
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NOTE FROM THE SECRETARY OF STATE TO THE AMBASSADOR
OF ECUADOR

DEPARTMENT OF STATE

WASHINGTON
October7, 1955

Excellency:

I havethe honor to refer to paragraphsI and2 (b) of Article III of the
Agreementsignedon October7, 1955’ betweenthe Governmentof the United
Statesof Americaand the Governmentof Ecuadorfor the sale of agricultural
commoditiesunder UnitedStatesPublic Law 480.

The Governmentof the United Statesunderstandsthe language“rate of
exchangegenerallyapplicableto import transactions(excludingimportsgranted
apreferentialrate) “to meanthatso longasthereareonlytwo ratesof exchange
inEcuadorlegally applicableto imports,therateto beusedundertheseparagraphs
of Article III will be the rate applicableto at least 51 percentof total annual
commercialimportsby valueon theeffective datefor eachtransactionas defined
in the Agreement. If at any time there should be more than two rates of
exchangein Ecuador legally applicable to imports, the rate to be applied in
paragraphs1 and2 (b) of Article III of the Agreementwill bethe rateapplicable
to the largest percentageof total annual commercial imports by value into
Ecuadoron the effectivedatefor eachtransactionasdefinedin the Agreement,
providedany importsgrantedapreferentialratewill be excludedin computing
thepercentagesoftotalannualimportsbyvalueto which thevariousratesapply.

If your Governmentagreesto this interpretationof paragraph1 and 2 (b)
of Article III of the Agreement,it would be appreciatedif you would be kind
enoughto sign andreturntwo of the copiesof this Note to the Departmentof
State.

Accept, Excellency, the renewedassurancesof my highest consideration.

For the Secretaryof State:
Cecil B. LYON

His ExcellencySefior Dr. JoséR. ChiribogaV.
Ambassadorof Ecuador

I acceptthe interpretationcontainedin the aboveletter.

Dr. JoséR. CHIRIBOGA V.
Ambassadorof Ecuador

Washington,October7, 1955

1See p. 196 of this volume.
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