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No. 3635. AGREED MINUTE’ BETWEEN THE UNITED
STATES OF AMERICA AND THE REPUBLIC OF KOREA
RELATING TO MILITARY AND ECONOMIC AID.
DATED AT SEOUL, ON 17 NOVEMBER 1954

AGREED MINUTE BETWEEN THE GOVERNMENTS OF THE
UNITED STATESAND THE REPUBLICOFKOREABASED ONTHE
CONFERENCES HELD BETWEEN PRESIDENT EISENHOWER,
AND PRESIDENT RHEE AND THEIR ADVISERS IN WASHING-
TON, JULY 27-30, 1954 AND SUBSEQUENT DISCUSSIONS BE-
TWEEN REPRESENTATIVES OF THE TWO GOVERNMENTS

It is in themutual interestof the UnitedStatesandthe Republicof Korea
to continuethe closecooperationwhich has provedmutually beneficialandhas
played suchan importantpart in the free world’s struggleagainstCommunist
aggressionand its determinationto remainfree.

Accordingly,

It is theintention andpolicy of the Republicof Koreato

1. Cooperatewith the United Statesin its efforts to unify Korea,including
possibleefforts throughthe United Nationsto securethis objective

2. Retain Republic of Korea forces underthe operationalcontrol of the
United Nations Commandwhile that Commandhas responsibilitiesfor the
defenseof the Republicof Korea,unlessafter consultationit is agreedthat our
mutualand individual interestwould bestbe servedby achange;

3. Accept the force levels andprinciples set forth in Appendix B2 which
will permit the maintenanceof an effective military program consistentwith
economicstability andwithin availableresourc-es;

4. Continue to encourageprivate ownership of investment projects;

‘Came into forceon 17 April 1954 by initialling thereof.
2 Not printed by theDepartmentof Stateof the UnitedStatesof America.



254 United Nations— Treaty Series 1956

5. Cooperatein proceduresfor administrationof United Statesaid funds
consistentwith United Stateslegislationand the practicesapplied generallyin
suchprograms;

6. Takethe necessarymeasuresto makethe economicprogrameffective,
includingthoseset forth in Appendix A.’

Based upon the conditionswhich the Republic of Korea declaresit will
create,it is theintention andpolicy of the United Statesto:

1. Continueits programof helping to strengthenthe Republicof Korea
politically, economicallyand militarily, with programmedeconomicaid and
direct military assistancefurnished during Fiscal Year 1955 to aggregateup
to $700 million. This amount would exceedby more than $100 million the
amount of assistancepreviouslycontemplatedby the United Statesfor Korea
in Fiscal Year 1955. Of this total, programmedeconomicaid, including the
CRIK carry-overandthe United Statescontributionto UNKRA, available for
obligation in Fiscal Year 1955 would amount to approximately $280 million
(actual expendituresin Fiscal Year 1955 are estimatedat approximately$250
million);

2. Support a strengthenedRepublic of Korea military establishmentas
outlined in Appendix B, including the developmentof a reservesystem, in
accordancewitharrangementsto beworkedoutby appropriatemilitary represen-
tatives of the two Governments;

3. Consult fully with appropriatemilitary representativesof the Republic
of Koreain the implementationof the programfor supportof the Republic of
Korea military establishment;

4. In the event of an unprovokedattackupon the Republic of Korea,to
employ, in accordancewith its constitutional processes,its military power
againstthe aggressor;

5. Subject to the necessaryCongressionalauthorizations, continue to
press forward with the economic program for the rehabilitation of Korea.

Y. T. PYUN Ellis 0. BRIGGS

Minister for ForeignAffairs Ambassadorof theUnitedStatesof
of the Republic of Korea America to the Republic of Korea

Seoul, Korea, November17, 1954

‘Seep.256 of thisvolume.
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APPENDIX A

MEASURES FOR AN EFFECTIVE ECONOMIC PROGRAM

TheRepublicof Koreawill undertakethenecessarymeasuresto maketheeconomic
programeffective, including:

1. With respecttoexchangerates,theofficial rateof theRepublicof KoreaGovern-
ment andthe counterpartratebeing 180 to 1, agreementto proceduresasproposedby
the UnitedStatesfor the conversionof dollarsat a different and realisticexchangerate
to cover hwandrawingsof United Statesforcesby sale of dollars throughthe Bank of
Korea,and generally to price aid goodsinto the Korean economyat a similar rate,
therebyproviding for the maximumcontributionto the Korean economyand to the
Koreanbudgetfrom the use of theseresources. Theoperationof existingagreements
with respectto hwandrawingsby the United Stateswill be suspendedso long asthe
foregoingarrangementswork out in practiceto the mutualsatisfactionof bothGovern-
ments;

2. Agreementthat materialfor the aid program—notfurnishedfrom the United
Statesin kind—will be procuredwhereverin non-Communistcountriesgoodsof the
requiredquality canbe obtainedat thebestprice(it beingthe objectiveto perform the
maximumpossibleprocurementin Koreaat competitiveworld prices);

3. Provisionof adequateinformation to the appropriateUnited Statesrepresenta-
tives concerningKoreanplansfor the useof their own foreign exchange;and

4. A realistic effort to balanceits budgetand continueto resist inflation (it will
be the objectiveof bothGovernmentsto developthe budgetof the Republicof Korea
in a mannerthatwill resist inflation).

Y.T.P. E.O.B.
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AMENDMENT’ TO THE AGREED MINUTE OF 17 NOVEM-
BER 19542 BETWEEN THE UNITED STATES OF
AMERICA AND THE REPUBLIC OF KOREA RELATING
TO MILITARY AND ECONOMIC AID. SIGNED AT
WASHINGTON, ON 12 AUGUST 1955

Effective August15, 1955,paragraph1 of Appendix A of theAgreedMinute
betweenthe Governmentsof the United Statesof Americaandthe Republic of
KoreasignedNovember17, 19542 is amendedas follows:

The official exchangerateof 500 hwanto 1 United Statesdollar which is to
be establishedby the Republicof Koreaon August 15, 1955 as the rate for all
foreignexchangetransactionsof the Governmentof the Republicof Koreaand
its agencies,will beapplicableto United Statesaid furnishedfor theimportation
of goodsandservicesinto Koreaexceptthefollowing: (a) coal of United States
origin which will be pricedduring thefiscal yearending June30, 1956 at a rate
not less than 40 percentof the official rate; (b) fertilizer which will be priced
immediatelyat a ratenot less than50 percentof the official rate,to be increased
to theofficial ratenot laterthanJanuary1, 1956; (c) investmenttypecommodities
for non-revenueproducingprojects;and (d) relief supplies. Investmenttype
commoditiesfor revenueproducingprojectswill be priced at the official rate
unlessthe CombinedEconomicBoard recommendsa reductioneitherthrough
differentialexchangeratesor subsidies.

The official rate will apply to purchasesof hwan by the United States
Forcesin Korea.

The Governmentof the United Statesof Americawill cooperatewith the
Governmentof the Republic of Korea in its efforts to develop a stabilized
economicsituation in Korea within the limits of resourcesmadeavailable for
this purpose. In this regard both Governmentswill pay particular attention
to the objectivesof expeditiousaction leadingto the speedyimplementationof
the aid program.

Arrangementsexisting prior to the effective date of this amendmentto
AppendixA of theAgreedMinute of November17, 1954with respectto acquisi-
tion of hwanby the United Statesincluding thosearrangementsauthorizedby

‘Came into force on 12 August 1955 by signature.

2 Seep.252 of thisvolume.
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the original paragraph1 of Appendix A of the saidAgreed Minute will be sus-
pendedaslong as the foregoingarrangementswork out in practicetothemutual
satisfactionof both Governments.

For the Governmentof the United Statesof America
Walter S. ROBERTSON

For theGovernmentof theRepublicof Korea:
You CH~YANG

Washington,D. C., August12, 1955
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