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No. 3638. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND IRELAND RELATING TO GUARANTIES
AUTHORIZED BY SECTION 413 (b) (4) OF THE MUTUAL
SECURITY ACT OF 1954, AS AMENDED. DUBLIN,
5 OCTOBER 1955

No. 105

I

The AmericanAmbassadorto theIrish Ministerfor ExternalAffairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

Excellency:
Dublin, October5, 1955

I havethe honor to refer to conversationswhich haverecentlytakenplace
betweenrepresentativesof our two Governments,relatingto guarantiesagainst
risks respectinginconvertibility of currenciesand expropriationauthorizedby
Section 413 (b) (4) of the Mutual Security Act of 1954, as amended. I also
havethe honor to confirm the following understandingsreachedas a result of
theseconversations:

1. The Governmentsof Ireland andof the United Statesof Americawill, upon
requestof eitherof them,consultrespectingprojectsin Ireland proposedby nationals
of the UnitedStatesof Americawith regardto which guarantiesunderSection413 (b) (4)
of the Mutual SecurityAct of 1954, as amended,aresoughtor are underconsideration.

2. The Governmentof theUnitedStatesagreesthatit will issueno guarantywith
regardto any project unless the project is approvedby the Governmentof Ireland.

3. Whereguarantiesauthorizedby the aforesaidSection 413 (b) (4) are issued
with regardto projectsapprovedby the Governmentof Ireland,the said Government
agrees:
a. That if the Governmentof theUnited Statesof Americamakespaymentin United

Statesdollars to any personunderany suchguaranty,the Governmentof Ireland
will recognizethe lawful transferto the United Statesof America of any right, title
or interestof suchpersonin assets,currency,credits,or otherpropertyon account

1 Cameinto force on 5 October1955 by theexchangeof thesaidnotes.
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of which suchpaymentwas madeand the lawful subrogationof the United States
of America to any claim or causeof action, or right of suchpersonarising in con-
nectiontherewith;

b. That Irish pound amountsacquiredby the Governmentof the United Statesof
America pursuantto suchguarantiesshall be accordedtreatmentnot less favorable
than that accordedto private funds arising from transactionsof United States
nationalswhich are comparableto the transactionscoveredby such guaranties,
andthatsuchIrish poundamountswill be freely availableto the Governmentof
the United Statesof America for administrativeexpendituresin Ireland;

c. Thatany claim againstthe Governmentof Irelandto which theGovernmentof the
United Statesof Americamay be subrogatedas the result of any paymentunder
sucha guaranty,shallbethe subjectof directnegotiationsbetweenthe two Govern-
ments. If withinareasonableperiod,theyareunableto settletheclaimby agreement,
it shall be referredfor final andbinding determinationto a solearbitratorselected
by mutual agreement. If the Governmentsare unable,within a periodof three
months,to agreeuponsuchselection,thearbitratorshallbeonewhomaybedesignat-
ed by the Presidentof the InternationalCourt of Justiceat the requestof either
Government.

Upon receiptof a note from Your Excellencyindicating that the foregoing
provisions are acceptableto the Governmentof Ireland, the Governmentof
the United Statesof Americawill considerthat this noteandyour reply thereto
constituteanagreementbetweenthe Governmentson this subject,theagreement
to enterinto force on the dateof your note in reply.

Accept, Excellency, the renewedassurancesof my highestconsideration.

William H. TAFT, III
His ExcellencyLiam Cosgrave
Minister for ExternalAffairs
Dublin

II

TheIrish Ministerfor ExternalAffairs to the AmericanAmbassador

DEPARTMENT OF EXTERNAL AFFAIRS

DUBLIN

5th October,1955

Excellency,

I havethe honourto acknowledgereceiptof Your Excellency’sNote of the
5th October,1955, which readsas follows:

{Seenote I]
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I havethe honourto inform Your Excellencythat thetermsof theforegoing
Note are acceptableto the Governmentof Ireland and that the Government
of Ireland considerYour Excellency’sNote and the presentreply thereto as
constituting an Agreementbetweenour two Governmentson this subject,the
Agreementto enterinto force on to-day’s date.

Accept, Excellency, the renewedassurancesof my highest consideration.

Liam COSGRAVE

Minister for ExternalAffairs

His ExcellencyWilliam Howard Taft, III
AmbassadorExtraordinaryandPlenipotentiary

of the UnitedStatesof America
Dublin
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