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No. 3170. LOAN AGREEMENT1 BETWEEN THE UNITED
STATES OF AMERICA AND THE EUROPEANCOAL AND
STEEL COMMUNITY. SIGNED AT WASHINGTON, ON
23 APRIL 1954

WHEREAS, the EuropeanCoal and Steel Community,establishedby Treaty
datedApril 18, 1951,was createdwith supranationalpowersin order to establish
a common basis for economicdevelopmentin Europethrough the creation of a
common market in coal and steel and therebyto establisha foundationfor the
unificationof Europe;and

WHEREAS, theUnited Statesof America,recognizingthat economicunification
in Europeis a meansof building strength,enhancingsecurity,andpreservingpeace
in theNorth Atlantic area,desiresto assisttheEuropeanCoalandSteelCommunity
in its efforts to attain the objectivesof the Community; and

WHEREAS, the attainmentof the purposesof the EuropeanCoal and Steel
Community requires at this time that additional capital resourcesfrom outside
the Communitybe madeavailableto the enterprisesof the Community in orderto
modernizeandexpandfacilities for the productionof raw materials;and

WHEREAS, the High Authority of the EuropeanCoal and Steel Community
has requestedthe extensionof credit by the United Statesof Americain order
to provideadditionalcapital resources,therebyenablingit to further the creation
of a broadcompetitive market in coal and steel and to stimulatethe revival of
Europeancapitalmarkets;and

WHEREAS, the Presidentof the United Statesof Americahasdeterminedthat
it is necessaryand appropriatein order to achieve the purposesof the Mutual
Security Act of 1951, as amended,2 to assistthe High Authority of the European
Coal andSteelCommunityto carry out thepurposesof the Communityby extend-
ing a loanto the High Authority from fundsavailableunderthat Act;

Now, THEREFORE, the Governmentof the United Statesof America and the
High Authority of the EuropeanCoal and SteelCommunityherebyagreeas fol-
lows

Article I

ESTABLISHMENT OF CREDIT

There is hereby establishedin favor of the High Authority a credit of One
Hundred Million Dollars ($100,000,000)against which Export-Import Bank of

1 Cameinto force on 23 April 1954 by signature.
2 UnitedStatesof America 65 Stat. 373; 22 U.S.C. § 1651 et seq.



232 United Nations— Treaty Series 1956

Washington (hereinafter referred to as “Eximbank”), acting as agent for the
Governmentof the United Statesof America, will make advancesfrom tim2 to
time, afterthe dateof this Agreementandon or beforeJune30, 1955, in furtherance
of the purposesexpressedin the preambleof this Agreementand subject to the
terms and conditionshereinafterstated,to enable the High Authority to make
loans (hereinafterreferredto as “project loans”) to enterprisesto which the High
Authority is empoweredto make loans under the Treaty. Such loans shall be
madeto assistsuchenterprisesin financinginvestmentprojectsinitiated by them
which are approvedby the High Authority as urgently required for modernizing
and expandingfacilities for the production of raw materials in the Community,
andwhich areconsideredby theHigh Authority to beconsistentwith the operation
of acommonmarket free from nationalbarriersandprivateobstructionsto com-
petition.

For thepurposesof thecredit, suchinvestmentprojectsshall be limited to the
following categories

(a) Modernizing and mechanizingmining operationsand expandingcapacity for
the productionof coal and providing additionalhousingfor miners.

(b) Modernizingand mechanizingmining operationsand expandingcapacity for
the productionof iron ore, modernizingfacilities for the treatmentof iron ore,
and providing additionalhousingfor miners.

(c) Modernizing operationsand expandingcapacity for the production of coke.

(d) Constructingand modernizingpower stationsat the pit headsto facilitate
the useof low-gradecoal to supply low-costpowerfor coal mining operations
andfor sale.

Article II

ADVANCES UNDER THE CREDIT

Not less than thirty days prior to the date on which the High Authority
desiresan advanceunder the credit, it shall notify Eximbank of its intention to
requestsuchadvance,specifyingthe dateof suchadvanceandthe amountthereof
in termsof United Statesdollars. Such advancemay be madein United States
dollarsor, at the option of Eximbank after consultationwith the High Authority,
in whole or in part in any currencyother than United Statesdollars (hereinafter
referredto as “foreign currency”) which the Governmentof the United Statesof
Americawill be ableto supply to the High Authority on the datespecifiedfor the
advanceandwhich will be usableby the High Authority in making project loans.
Eachsuch amountof foreign currencyshallthereuponbecomeaconstituentof the
proposedadvanceas hereinafterprovided.

No. 3170
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Not less than two daysprior to the datespecified for the advance,the High
Authority may presentto Eximbankits requestfor an advanceunderthe credit in
a total amountof United Statesdollarsequal to the amount specified asprovided
above. Each such requestshall be accompanied by the following in form and
substancesatisfactoryto Eximbank

(a) The promissory note of the High Authority conforming to the provisionsof
Article III (hereinafterreferredto asthe “Dollar PaymentNote”) in a principal
amount determinedby subtractingfrom the United Statesdollar amount of
the advancethe aggregateprincipal United Statesdollar amount of any notes
which the High Authority is requiredto submit with such requestunder the
provisionsof the next succeedingsubparagraph.

(b) With respectto eachamountof foreigncurrencywhichhasbecomeaconstituent
of the advanceas provided above, a promissorynote of the High Authority
conformingto the provisionsof Article IV (hereinafterreferredto asan “Op-
tional PaymentNote”) in a principal amount determinedby convertingthe

amount of such foreign currencyinto United Statesdollars as of tile dateof
preparingsuch requestat the rateof exchangespecifiedin Article V.

(c) A statementsignedby a duly authorizedofficial of the High Authority designat-
ing by name and amount the bank or banks in which the High Authority
desiresto havedepositedto its credit the United Statesdollarsconstitutingthe
proceedsof the Dollar PaymentNote and designatingthe bankin which the
High Authority desiresto havedepositedto its credit the foreign currency
constitutingthe proceedsof eachOptional PaymentNote.

(d) With respectto eachOptional PaymentNote, a statementsigned by a duly
authorizedofficial of the High Authority authorizingEximbank to insert in
such note the rateof exchangeat which Eximbank hasadvancedthe foreign
currencyin whichsuchnote is optionallypayable.

On the datespecifiedfor the advance,Eximbank will depositor causeto be
depositedto the credit of the High Authority, in accordancewith the aforesaid
designation,an aggregateamount of United Statesdollars equal to the principal
amount of the Dollar PaymentNote and an amountof foreign currencyequal to
the principal amount in United Statesdollars of each Optional PaymentNote
convertedon said date into the foreign currencyin which it is optionally payable
at the rateof exchangespecifiedin Article V.

The United Statesdollars so depositedto the credit of the High Authority
shall be disbursedby the High Authority, whether by conversioninto foreign
currencyor otherwise,only when andto the extent that Eximbank has received
a statementor statementssignedby aduly authorizedofficial of the High Author-
ity settingout (1) that the High Authority hasreceivedfrom one or more govern-
mentsundertakingsin writing that United Statesdollar exchangewill be made
available to it at the timesand in the amountsnecessaryto permit a prompt and

No. 3170
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full paymentof eachinstallmentof principal andintereston the Dollar Payment
Note ; and(2) that eachsuchstatementcontainsanacknowledgmentof thegovern-
ment giving the samethat it is given for the benefitof Eximbank andfor the pur-
poseof inducing Eximbankto advanceUnited Statesdollarsto theHigh Authority.
A copy of each such undertakingshall forthwith be transmitted to Eximbank.

Article III

DOLLAR PAYMENT NOTES

Each Dollar PaymentNote given to evidencean advanceunder the credit
shallbe a generalobligationof the High Authority pledging its full faith andcredit
for the paymentof the principal thereofandinterestthereonin accordancewith its
terms.

Eachsuchnoteshall be datedas of its dateof issue; shall be in the amount
determinedasprovidedin Article 11(a);shallbe payableto theorder of Eximbank
or its nomineeat the office of Eximbankin Washington,D. C. or at such other
placeasEximbankmay designate;andshallbe payable,bothas to principal and
interest, in lawful money of the United States.

The principal of each note shall be due and payablein twenty-two annual
installmentson the datesand in the percentagesof such principal amount set
forth below

Date Percentage Date Percentage
of Principal of Principal

May 1, 1958 2.9 May 1, 1969 4.5
May 1, 1959 3.1 May 1, 1970 4.7
May 1, 1960 3.2 May 1, 1971 4.9
May 1, 1961 3.3 May 1, 1972 5.0
May 1, 1962 3.4 May 1, 1973 5.2
May 1, 1963 3.6 May 1, 1974 5.4
May 1, 1964 3.7 May 1, 1975 5.7
May 1, 1965 3.9 May 1, 1976 5.9
May 1, 1966 4.0 May 1, 1977 6.1
May 1, 1967 4.2 May 1, 1978 6.4
May 1, 1968 4.3 May 1, 1979 6.6

Eachsuchnoteshallbearinterestfrom its dateof issueat the rateof threeand
seven-eighthspercent(3 /8 %) perannumon the unpaidprincipalbalancethereof
from time to time outstanding,suchinterest to be computedon the basis of the
actualnumberof daysusing a factor of 365 days and to be due andpayableon
May 1 of eachyear;it being understood,however,that an appropriateadjustment
will be effectedwith respect to interestaccrued between the date of each such
note andthe dateof its purchasehereunder.

Eachsuchnoteshallbe in the English language; shall be satisfactoryin form
andsubstanceto Eximbank; and shallbe substantiallyin the form of Exhibit 1

annexedheretoandmadea part hereof.

1 Seep. 250 of this volume.
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Article IV

OPTIONAL PAYMENT NOTES

EachOptional PaymentNote given to evidencean advanceunderthe credit
shall be a general obligation of the High Authority pledging its full faith and
credit for the paymentof the principal thereof andinterest thereonin accordance
with its terms.

Eachsuch noteshallbe datedas of its dateof issue;shall be in tile amount
determinedasprovidedin Article 11(b) ; shallbe payableto the orderof Eximbank
or its nomineeor nomineesat the office of Eximbankin Washington,D. C., or at
such otherplace as Eximbank may designate;and shall be payable,both as to
principal andinterest,in lawful moneyof the United Statesor, at the optionof the
maker, in whole or in part in the foreign currencyadvancedagainstsuchnote at
the rate of exchangeat which suchforeign currencywas advanced.

The principal andinterestof eachsuchnoteshallbe due andpayableandeach
such noteshallbearinterestasprovidedwith respectto Dollar PaymentNotesin
Article III.

Eachsuchnote shallbe in the English language;shall be satisfactoryin form
andsubstanceto Eximbank ; and shallbe substantiallyin the form of Exhibit B’
annexedheretoandmadea part hereof.

Article V

RATES OF EXCHANGE

For the purposesof this Agreement,the rate of exchangebetweenUnited
Statesdollars and any foreign currencyon any datespecified hereinshall be the
ratio of the par valuesof suchcurrencieson that dateas agreedwith the Interna-
tional MonetaryFundor, if suchparvaluesare not thenagreed,themost favorable
rateat which the Governmentof the United Statesof Americais then purchasing
its requirementsof that currency.

Article VI

PREPAYMENT OF PROMISSORY NOTES

The High Authority herebyreservesthe right to prepayat any time andfrom
time to time, without penaltyor premium,all or any part of the principal of any
or all promissorynotes issuedhereunderby paymentof the principal amount so
prepaidwith interestthereonto the dateof prepayment. Eachsuchprepayment
shall be accompaniedby instructionsspecifying the note or notes to which such

I Seep. 252 of this volume.
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prepaymentis to be applied and the amount to be applied to eachsuch note.
Such prepaymentshallthereuponbe appliedpro ratato the installmentsof princi-
pal on suchnoteor notesin accordancewith suchspecification.

Article VII

COVENANTS OF THE HIGH AUTHORITY

Without in any way limiting the generalliability of the High Authority under
otherprovisionsof this Agreementand asthe makerof the promissorynotesgiven
to evidenceadvancesunderthe credit, the High Authority herebycovenantsthat,
until all suchadvancesandinterestthereonhavebeenpaid in full:

(a) The High Authority will adhereto and carry out the policies which it has
establishedin connectionwith the use of its credit to assistthe enterprisesof
the Communityin obtainingcapital for their investmentneedsas set forth in
the letter addressedby the High Authority to Eximbank,a copy of which is
annexedheretoas Exhibit C.1

(b) The High Authority will maintainandcollectlevies,asprovidedin theTreaty,
on the productionof coalandsteelby enterpriseswithin the jurisdiction of tile
Community,sufficient to provide,in additionto anyotherpaymentsto be made
therefrom,for anypaymentof suchadvancesandinterestthereonwhichcannot
be promptly and fully paid from the receipts of the High Authority from
project loansmadewith the proceedsof suchadvances,or promptly andfully
paid from its other funds; and the High Authority will apply such levies,
to the extentrequired,to the paymentof suchadvancesandinterest thereon.

(c) Eachproject loan will include suchterms as the High Authority shall deem
to be mostin its interestand,if not securedby a mortgageor otherlien uponthe
project,will includea commitmentby theenterprisenotto createanymortgage
or other lien thereon(exceptthat the High Authority may,in particularcases,
authorizethe enterpriseto give a prior lien to the supplierof equipmentto
securedeferredpaymentof part of thepurchaseprice),unlessthe project loan
shall be secured thereby equally and ratably with all other indebtedness
securedby such mortgageor lien.

(d) The High Authority will retain all obligationsrepresentingproject loansand
anysecuritytherefor,andall undertakingsreceivedunderthe lastparagraphof
Article II, in a separateportfolio (at all times free of any mortgage,pledgeor
other priority, exceptas statedbelow) dedicatedto the paymentof tue install-

1 Seep. 256 of this volume.
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mentsof principal andinterestbecomingdueon the promissorynotesgiven to
evidenceadvancesunderthe credit. The High Authority will pledgeandhold
in trust for the benefit of Eximbank all obligationsand any securitytherefor
andthe abovementionedundertakingswhichare from time to timein the spe-
cial portfolio; andit will take suchactionasmay be necessaryunderthe laws
of any membercountry of the Community to give effect to the provisionsof
this subparagraph(d), andto makesuch pledgeand the trusteeshipof such
obligations and security therefor and such undertakingseffective against
claims of third parties.

Suchpledgeandtrusteeshipshallnot requirethe High Authority to apply
thepaymentsof principalor interestreceivedby it on suchobligations,whether
receivedby prepaymentor in due courseor through the enforcementof any
security, to the paymentof the promissorynotes issuedhereunder;andshall
not prevent the withdrawal of any or all of such obligations, togetherwith
any security for the obligationsso withdrawn, for the purposeof sale in the
currencyin which such obligationsarepayable; provided, however,that such
paymentsand the proceedsof such salesshall be made subject forthwith to
suchpledgeandtrusteeship,andshall not beconvertedinto anyothercurrency
(without obtaining from the appropriatenational governmentfurther under-
takingsof the naturespecified in the lastparagraphof Article II) except for
the purposeof makingpaymentson the promissorynotesissuedhereunder,and
may be usedby the High Authority only for suchpurposeor for making addi-
tional project loans. In the latter event, any and all obligations and any
security therefor given to or for the benefit of the High Authority by any
enterprisereceivingsuch a project loan shall likewise be madesubjectforth-
with to suchpledgeandtrusteeship.

Suchpledgeandtrusteeshipshallnot preventthe withdrawalof any or all
of such obligations,togetherwith any securityfor theobligationsso withdrawn,
for the purposeof exchangingsuch obligations for other obligations of tile
sameenterprisepayable in the samecurrency; provided, however,that any
andall obligationsand any securitytherefor given to or for the benefit of the
High Authority by any enterprisemaking suchexchangeshall be madesubject
forthwith to suchpledgeand trusteeship.

Upon the withdrawal of any obligationsand any security thereforunder
the provisionsof either of the two precedingparagraphs,the title to suchobli-
gationsand securityshall be deemedto be releasedfully andcompletely from
suchpledgeandtrusteeshipandsuchreleasemay beevidencedby theexecution
anddeliveryof suchdocumentsor by taking suchaction with respectto such
obligationsand securityas may be appropriatefor that purpose.

Upon paymentin full of any project loan, the obligationsrepresenting
suchloan andany securitythereforshall, on the initiative of the High Author-
ity, be cancelledand discharged.

No. 3170
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(e) It is recognizedthat the High Authority may hereafterdeemit advisableto
borrow additional funds for the purposeof making loans to enterprisesas
contemplatedby the Treaty to assistthem in financingtheir capital require-
ments.

The HighAuthority andthe United Statesof Americawill proceedwithout
delay to studytogetherthe stepsto be takento enlargetile separateportfolio
andthe pledgeandtrusteeshipprovidedfor in subparagraph(d) so asto include
both (1) the obligationsandany securitythereforandall undertakingsrequired
by the lastparagraphof Article II receivedby theHigh Authority inconnection
with projectloansunderthisAgreementand(2) the obligationsandanysecurity
thereforand all undertakingsof the nature specified in the last paragraph
of Article II receivedby it in connectionwith loansmadeto enterpriseswith
the proceedsof all additional borrowingsof the High Authority, andso that
theenlargedpledgeandtrusteeshipshall be for the equalpro ratabenefitof all
lendersto the High Authority. If, as a result of such study, it is mutually
determinedthat such enlargementis advisable,the High Authority and the
United Statesof America will enterinto an agreementsupplementalto this
Agreementcontainingprovisionsappropriatefor the creationof suchcommon
pledgeand trusteeship.

Pendingthe executionof suchsupplementalagreement,the High Author-
ity undertakesthat it will notgrant to any otherlenderin connectionwith any
subsequentloanto the High Authority morefavorabletermswith respectto the
mattersreferredto in subparagraphs(c) and (d) abovethanare set forth in said
subparagraphsfor the benefit of Eximbank. In making loans to enterprises
with the proceedsof the credit and the proceedsof any other borrowing or
borrowingsby theHigh Authority, it will follow the policy set forth in theletter
addressedby the High Authority to Eximbank,a copy of which is annexed
heretoasExhibit D.1

Article VIII

NON-DISCRIMINATORY PURCHASING

The High Authority will use its best efforts with the governmentsof the
membercountriesof the Community to assurethat recipientsof project loans
madeout of the proceedsof advancesunder the credit shall not, in using such
loans,be preventedby exchangeor other restrictionsfrom purchasinggoods or
services from sourcesmost advantageousto them on the basis of commercial
considerations.

‘ Seep. 256 of this volume.
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Article IX

CONSULTATION AND REPORTS

Full opportunityshallbe affordedto accreditedrepresentativesof the Govern-
mentof theUnited Statesof Americato consultwith the High Authority concerning
mattersof mutual interest in connectionwith this Agreement.

The High Authority will keep Eximbank fully informed with regardto its
generalfinancialsituation,the useof advancesunderthe credit, mattersaffecting
the serviceof the credit, andsuch othermattersas Eximbankmay from time to
time reasonablyrequest.

The High Authority andEximbankwill determineby consultationfrom time
to time the scopeand mannerof reportingthe foregoinginformation as may be
requiredby Eximbank to carry out its responsibilitieshereunderand as may be
requiredby the applicablelegislationpursuantto which tile fundsare madeavail-
ableunderthe credit.

Article X

DEFAULT

The entire principal of all promissory notes issued hereunderand accrued
interest thereonshallbecomedueandpayable,on demandof Eximbank,upon the
occurrenceof any of the following events:

(a) A default in the prompt andfull payment of any installment of principal or
intereston anysuchnote,or uponanyotherindebtednessof the High Authority
incurred for borrowed money,which shall not be cured by payment thereof
within thirty daysof the duedate ; or

(b) A materialbreachof any covenantcontainedin Article VII which shall not be
cured within ninety days after notice thereof from Eximbank to the High
Authority; or

(c) The Treaty shall be modified in a manneradverselyaffecting tile capacityof
the High Authority to perform its obligationsunderthis Agreement.

Notwithstandinganythingto the contrarycontainedin this Agreement,upon
demandby Eximbankunderthis Article X, the High Authority, if unableto make
full andimmediatepaymentof suchprincipal andinterest,shall forthwith endorse
and transferto Eximbank or to any nomineeor nomineesof Eximbank any or
all of the obligationsand any securitythereforgiven to or for the benefit of the
High Authority by any enterpriseas aforesaid,togetherwith the undertakings
relatingtheretoreceivedpursuantto the last paragraphof Article II, or the High
Authority will, without cost to Eximbank,takesuch action as may be necessary
to effect the collectionof suchobligations throughthe enforcementof any security
thereforor otherwiseandwill apply theproceedsthereofforthwith to tile payment
of thepromissorynotesissuedhereunder.
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No rights of the Governmentof the United Statesof America under this
Agreementor underany promissory note issued hereundershall be waived, or
otherwiseimpaired, by reasonof the election by such Governmentto exercisethe
right given to it in the precedingparagraph;or by reasonof the failure of such
Governmentto makedemandunderthis Article X; or by reasonof its failure to
exerciseany other rights under this Agreementor under any promissorynote
issuedhereunder.

Article XI

COMMITMENT FEE

The High Authority shall payto Eximbankacommitmentfee at the rate of
one-halfof onepercent (h/

2
of I %) per annumon the principal amount of time

creditwhichhasnotbeenadvancedprior to January1, 1955,andwhichmayremain
undisbursedfrom time to time thereafter. Such fee shall be computedon the
basisof the actualnumberof daysusinga factor of 365 daysand shall be payable
in lawful moneyof the United Stateson January31, 1955, andon the last day of
eachmonth thereafter.

Article XII

TAXES

The principal of the promissory notes issued hereunderand the interest
thereonshallbe payablewithout deductionfor any presentor future taxes,duties,
feesor other chargeslevied or imposedthereonor on saidpromissorynotesor the
holdersthereofby or within anymembercountryof the Communityor anypolitical
or taxing subdivisionof anysuchmembercountry.

Article XIII

LEGAL OPINION AND OTHER DOCUMENTS

Prior to andas a condition of the first advanceunderthe credit, Eximbank
shall be furnishedwith the following

(a) An opinion or opinions of thechieflegal officer of the High Authority or other
counselsatisfactoryto Eximbank demonstratingto the satisfactionof Exim-
bank(1) that this Agreementhasbeenvalidly signedandenteredinto by the
High Authority and is binding upon it in accordancewith its terms and (2)
that the promissorynotes,whenand assignedandissuedpursuanthereto,will
constitutethe valid andbinding obligationsof the High Authority in accord-
ancewith their terms. Such opinion or opinions shall be supportedby such
reference to treaties,constitutional and statutory provisions, special acts,
decrees,regulations,resolutionsandotherrecordsof actionof governingbodies,
powersof attorneyandotherdocumentsas maybe appropriatein the premises
andshall beaccompaniedby certified copiesof suchof the foregoingas Exini-
bankmay reasonablyrequest.

No. 3170



250 United Nations— Treaty Series 1956

(b) Evidenceof the authority (1) of the personor personswho will dateand sign
the promissorynotes to be issuedhereunderand act as the representativeor
representativesof the High Authority in connectionwith the signatureof this
Agreementandthe operationof the credit establishedhereby; and (2) of the
person or persons who will sign and approve the statements, certificates
reportsandotherdocumentsto be furnishedto Eximbankhereunder; together
with the authenticatedspecimensignaturein duplicate of eachsuch person.

From time to time thereafter, Eximbank shall be furnished with such addi-
tional opinions of the chief legal officer of the High Authority or other counseland
such additional evidences of authority, authenticated specimen signatures,
documentsand other information as it may reasonablyrequest.

DONE in duplicateat Washingtonthis 23d day of April, 1954.

For the Governmentof the United Statesof America

Walter BEDELL SMITH

For the High Authority of ~theEuropeanCoal and Steel Community

JeanMONNET
Dr. Heinz POTTHOFF

EnzoGIACCHERO

EXHIBIT A

HIGH AUTHORITY OF THE EUROPEAN COAL AND STEEL COMMUNITY

PROMISSORY NOTE

(Dollar Payment Note)

No. Luxembourg
$ ~ 19~

FOR VALUE RECEIVED, the High Authority of the EuropeanCoal and Steel Com-
munity (hereinafterreferred to as the “High Authority”) hereby promises to pay to
____________________________or order, at ________________________the principal sum of

_______________________Dollars ($_~_) in lawful moneyof the United States
of America in twenty-two annualinstallmentson the datesand in the amountsset forth
below

Date Installmento/ Principal
May 1, 1958 $

to
May 1, 1979

and to pay interest in like moneyfrom thedatehereof on May 1 of eachyear at the
rate of three andseven-eighthsper cent (3 7/~%) per annum on the unpaid principal
balance of this note from time to time outstanding.
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Theprincipalof this noteandthe interestthereonshall bepayablewithoutdeduction
for any presentor future taxes,duties,fees or other chargeslevied or imposedthereon
or on this noteor theholderhereofby or within any membercountry of the European
Coal and Steel Community or any political or taxing subdivisionof any such member
country.

The High Authority herebyreservesthe right to prepayat any time and from time
to time, without penalty or premium, all or any part of tile principal of this note by
paymentof theprincipal amountso prepaidwith interestthereonto thedateof prepay-
ment. Any suchprepaymentshall be applied pro rata to the installmentsof principal
on this note.

Upon default in the prompt and full paymentof any installment of principal or
intereston this note which shall not be cured by payment thereofwithin thirty days of
theduedateof suchinstallment,or uponthehappeningof certainother eventsof default
set out in the AgreementdatedApril 23, 1954, betweenthe United Statesof America
and the High Authority andthe failure to cure the samewithin theperiod of grace,if
any, accordedby thetermsof saidAgreement,theentireprincipalof this noteandinterest
thereonto thedateof paymentshall immediatelybecomedueand payableat tile option
andupon thedemandof theholderhereof. The failure of theholderhereof to exercise
any of its rights hereunderin any instanceshall not constitute a waiver thereofin that
or any subsequentinstance.

The High Authority hereby waives any diligence, presentment,demand,protest
or notice of nonpaymentor dishonor with respect to this note.

This note is a generalobligation of the High Authority which hereby pledgesits
full faith and credit for thepaymentof theprincipal of this noteandthe interestthereon
in accordancewith its terms.

HIGH AUTHORITY OF THE EUROPEAN

COAL AND STEEL COMMUNITY

By
(Title)

EXHIBIT B

HIGH AUTHORITY OF THE EUROPEAN COAL AND STEEL COMMUNITY

PROMISSORY NOTE

(Optional Payment Note)

No. LUXEMBOURG

Foa VALUE RECEIVED, the High Authority of the EuropeanCoal and Steel Com-
munity (hereinafter referred to as the “High Authority”) hereby promisesto pay to
____________________________________or order, at _________________________________
the principal sum of ________________________________Dollars ($~.) in lawful
moneyof the United Statesof America in twenty-twoannualinstallmentson the dates
and in the amountsset forth below
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Date Installment of Principal

May 1, 1958 $
to

May 1, 1979

and to pay interest in like money from the date hereof on May 1 of each year at the
rate of three and seven-eighths’percent (3 7/~%) per annum on the unpaid principal
balance of this note from time to time outstanding.

At the option of the High Authority, the principal of this note and the interest
thereonmay be paid in wholeor in part in (name of currency) at the rate of (number
of units and name of currency) to one United Statesdollar.

Theprincipalof this noteandtheinterestthereonshall bepayablewithout deduction
for any presentor future taxes,duties, feesor other chargesleviedor imposedthereon
or on this noteor theholderhereofby or within any membercountry of the European
Coal and Steel Community or any political or taxing subdivisionof any such member
country.

The High Authority herebyreservesthe right to prepay at any time andfrom time
to time, without penaltyor premium,all or any partof theprincipalof this note by pay-
ment of theprincipal amountso prepaidwith interest thereonto thedateof prepayment.
Any suchprepaymentshall be applied pro rata to the installmentsof principal on this
note.

Upon default in the prompt and full paymentof any installment of principal or
interest on this note which shall not be curedby paymentthereofwithin thirty days
of the due dateof suchinstallment, or upon the happeningof certain other eventsof
default set out in the AgreementdatedApril 23, 1954 betweenthe United Statesof
Americaand the High Authority and the failure to cure thesamewithin theperiod of
grace,if any, accordedby the termsof saidAgreement,theentire principal of this note
andinterestthereonto thedateof paymentshall immediatelybecomedueand payable
at the option and upon the demandof the holder hereof. The failure of the holder
hereofto exerciseany of its rights hereunderin any instanceshall not constitutea waiver
thereof in that or any subsequentinstance.

The High Authority hereby waivesany diligence,presentment,demand,protest or
notice of nonpaymentor dishonor with respect to this note.

This note is a general obligation of the High Authority which hereby pledgesits
full faith andcredit for thepaymentof theprincipalof this note andthe interestthereon
in accordancewith its terms.

HIGH AUTHORITY OF THE EUROPEAN

COAL AND STEEL COMMUNITY

By
(Title)
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EXHIBIT C

April 23, 1954
Export-ImportBank of Washington
Washington25, D. C.

Gentlemen

During the negotiationsjust now concludedrelatingto a loan by theUnited States
Governmentto the High Authority of the EuropeanCoal and Steel Community, the
representativesof the High Authority haveadvisedrepresentativesof theUnited States
Governmentas to certain policies recently announcedby the High Authority to be
followed by it in connectionwith the use of its credit to assistthe enterprisesof the
Community in obtaining capital for their investmentneeds.

We take pleasurein confirming thosepoliciesto you, as follows
The1-ughAuthority considersthat it is essentialthat all creditors,direct or indirect,

of the High Authority haveassurancethat no oneof them will receiveany preference
overany of theothersasto the fundamentalperennialresourceof theHigh Authority—
that is to saythe leviesthat underlie thecreditof theHigh Authority; andalsoconsiders
thatthe leviesandtheguarantyfund resultingfrom themshouldbe at all timesavailable
to protect, without discrimination, all engagementsof the High Authority, whatever
their form. The High Authority, therefore,doesnot proposeto createany mortgage,
pledgeor other priority on its revenuescorning from the levies or on the accumulated
levies from time to time resulting therefrom.

Yours very truly,

For the High Authority of the
EuropeanCoal and Steel Community

Jean MONNET

Dr. Heinz POTTI-IOFF

Enzo GIACCHERO

EXHIBIT D

April 23, 1954
Export-ImportBank of Washington
Washington25, D. C.

Gentlemen

In connectionwith the proposed loan by the United States Government to the
High Authority of the EuropeanCoal andSteelCommunity,we takepleasurein advising
you as to the policy to be followed by the High Authority in connectionwith making
loansto enterprisesof theCommunitywith theproceedsof said loanandwith theproceeds
of otherborrowingsby the High Authority, as follows

The financial position of the various enterprisesin the severalmembercountries,
and the nature of the respectiveprojects that give rise to their capitalneeds,and time
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extentto which such enterpriseswill require the assistance of the High Authority in
obtaininginvestment funds on reasonabletermswill vary onefrom the other,now and
in the future. The loansthat will be madeby theHigh Authority to thevariousenter-
priseswith the proceedsof the credit underthis Agreementand with the proceedsof
any subsequentborrowing or borrowings by the High Authority must be determined
by theHigh Authority in such orderof urgencyas, in its judgment,will bestcontribute
to the developmentof the Community and the revival of capital markets in Europe;
and such loans will necessarilydiffer, one from the other, accordingto the enterprise
and project involved, in various respectsincluding the nature of any security therefor.
The High Authority, nevertheless,recognizesits responsibility to dealon an equitable
basis with all its lenders. It will, accordingly,use its best efforts, in the perspective
of the foregoingconditions,to theendthat all loansto enterprisesby theHigh Authority,
whethermadewith theproceedsof thecredit underthis Agreementor with theproceeds
of any other borrowingsby theHigh Authority, shall be madeon asnearly acomparable
basisas is feasibleandwithout preferenceor discriminationas amongthevarioussources
of funds.

Yours very truly,
For the High Authority of the

European Coal and Steel Community

JeanMONNET

Dr. Heinz POTTHOFF

Enzo GIAcCEERO
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