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No. 3177. GUARANTEE AGREEMENT’ (KARACHI PORT-
EAST WHARVESPROJECT) BETWEEN THE DOMIN-
ION OF PAKISTAN AND THE INTERNATIONAL
BANK FOR RECONSTRUCTIONAND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 4 AUGUST 1955

AGREEMENT, datedAugust 4, 1955, betweenDOMINION OF PAKISTAN,
acting by its Governor-General(hereinaftercalled the Guarantor)and INTER-

NATIONAL B~K FOR RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalledthe
Bank).

WHEREAS by an agreementof evendate herewithbetweenthe Bank and
The Trusteesof the Port of Karachi (hereinaftercalledthe Borrower), which
agreementandthe schedulesthereinreferredto arehereinaftercalledtheLoan
Agreement,2the Bank has agreedto maketo the Borrower a loan in various
currenciesin an aggregateprincipal amountequivalentto fourteenmillion eight
hundredthousanddollars ($14,800,000),on the termsandconditionsset forth
in the Loan Agreement,but only on condition that the Guarantoragreeto
guaranteethe paymentof the principal, interestandotherchargeson suchloan
andthe obligationsof the Borrower in respectthereof; and

WHEREAS the Guarantor, in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedto guaranteethe paymentof
the principal, interestandotherchargeson suchloanandthe obligationsof the
Borrower in respectthereof;

Now THEREFORE the partiesheretoherebyagreeas follows

Article I

Section1.01. The parties to this GuaranteeAgreement accept all the
provisions of Loan RegulationsNo. 4 of the Bank datedFebruary15, 1955,~
subject,however,to the modifications thereofset forth in Schedule34 to the
Loan Agreement(said Loan RegulationsNo. 4 as somodified being hereinafter
called the Loan Regulations),with the sameforce and effect as if they were
fully set forth herein.

Cameinto force on 8 October 1955 upon notification by the Bank to the Governmentof
the Dominion of Pakistan.

Seep. 88 of this volume.
~Seep. 86 of this volume.
~Seep. 98 of this volume.
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Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreement contained, the Guarantorhereby
unconditionallyguarantees,as primary obligor and not as surety merely, the
dueandpunctualpaymentof theprincipalof, andthe interestandothercharges
on, the Loan, the principal of and intereston the Bonds,the premium,if any,
on theprepaymentof the Loanor theredemptionof the Bonds,andthe perform-
anceof all the covenantsand agreementsof the Borrower, all as set forth in
the Loan Agreementand in the Bonds.

Article III

Section3.01. It is the mutual intention of the Guarantorandthe Bank
that no otherexternal debtshall enjoy any priority over the Loan by way of
a lien on governmentalassets. To that end, the Guarantorundertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantoras security for any external debt, such lien will ipso
facto equally and ratablysecurethe paymentof the principal of, and interest
andotherchargeson, the Loan andthe Bonds,andthat in the creationof any
such lien expressprovision will be made to that effect; provided, however,
that the foregoingprovisions of this Section shall not apply to (i) any lien
createdon property, at the time of purchasethereof,solelyas securityfor the
paymentof the purchaseprice of such property; (ii) any lien on commercial
goodsto securea debtmaturingnot morethanoneyearafter the dateon which
it is originally incurred and to be paid out of the proceedsof saleof suchcom-
mercialgoods;or (iii) any lien arising in the ordinarycourseof bankingtrans-
actionsand securinga debt maturingnot more than oneyear after its date.

The term “ assetsof the Guarantor” as used in this Section includes
assetsof the Guarantoror of any of its political subdivisionsor of any agency
of the Guarantoror of any suchpolitical subdivision, including the StateBank
of Pakistan.

Section3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethat the purposesof the Loanwill be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regard to the generalstatusof the Loan. On the part of the
Guarantor,suchinformation shall include information with respectto financial
andeconomicconditionsin theterritoriesof theGuarantorandtheinternational
balanceof paymentspositionof the Guarantor.

(b) The Guarantorandthe Bank shall from time to time exchangeviews
throughtheir representativeswith regardto mattersrelating to thepurposesof

No. 3177
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the Loan and the maintenanceof the servicethereof. The Guarantorshall
promptly inform the Bank of any conditionwhich interfereswith, or threatens
to interferewith, theaccomplishmentof thepurposesof the Loan or themain-
tenanceof the servicethereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section3.03. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deductionfor, and free from, any
taxes (including duties, fees or impositions) imposedunder the laws of the
Guarantoror laws in effect in its territories;provided,however,that theprovi-
sionsof this Sectionshallnot apply to taxationof, or duties, fees or impositions
levied upon,paymentsunderany Bond to a holderthereofother than theBank
when such Bond is beneficially owned by an individual or corporateresident
of the Guarantor.

Section3.04. This Agreement,the Loan Agreementandthe Bondsshall
be free from any taxes (including duties, fees or impositions) that shall be
imposedunderthe laws of the Guarantoror laws in effect in its territorieson
or in connectionwith the execution,issue,delivery or registrationthereof.

Section3.05. The principal of, and interest and other chargeson, the
Loan andthe Bonds shallbe paid free from all restrictionsimposedunder the
Laws of the Guarantoror laws in effect in its territories.

Section3.06. The Guarantor shall not take any action which would
preventor materially interferewith the successfuloperationof the Project,or
with the carrying on by the Borrower of its operationsand enterprise in an
efficient and businesslikemannerand in accordancewith soundengineering,
financial and businesspractices,or with the performanceby the Borrower of
any of the covenants,agreementsandobligationsof the Borrower in the Loan
Agreement.

Article IV

Section4.01. The Guarantorshallendorse,in accordancewith theprovi-
sionsof the Loan Regulations,its guaranteeon the Bonds to be executedand
delivered by the Borrower. The Secretaryto the Governmentof Pakistan,
Ministry of Finance,andsuchpersonor personsashe shalldesignatein writing
aredesignatedastheauthorizedrepresentativesof the Guarantorfor thepurposes
of Section6.12 (b) of the Loan Regulations.

No. 3177
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Section4.02. For the purposesof the Karachi Port Trust Act, 1886
(BombayAct VI of 1886),the Loan Agreement,andthe Bonds,arerecognized
by the Guarantorandthe Bank to be debentures.

Article V

Section5.01. The following addressesare specified for the purposesof
Section 8.01 of the Regulations:

For the Guarantor:

The Secretaryto the Governmentof Pakistan
Ministry of Finance
Karachi
Pakistan

Forthe Bank:

International Bank for Reconstructionand Development
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Section5.02. The Secretaryto the Governmentof Pakistan,Ministry of
Finance,is designatedfor thepurposesof Section8.03 of the Loan Regulations.

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesand delivered in the District of Columbia, United
Statesof America,asof the day andyear first abovewritten.

Dominion of Pakistan
By S. AMJAD ALl

Ambassadorof Pakistanto the United Statesof America

InternationalBank for ReconstructionandDevelopment
By EugeneR. BLACK

President

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 FEBRUARY 1955

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO B0RR0wRESOTHER THAN
MEMBER GOVERNMENTS.

[Not publishedherein. SeeUnited Nations, Treaty Series,Vol. 221.}
No. 3177
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LOAN AGREEMENT (KARACHI PORT-EASTWHARVESPROJECT)

AGREEMENT, datedAugust 4, 1955, between INTERNATIONAL BANK FOR RE-
CONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank) and THE TRUSTEES OF

THE PORT OF KARACHI (hereinaftercalled theBorrower) whichAgreement,for thepur-
posesof the Karachi Port TrustAct, 1886 (BombayAct VI of 1886), is recognizedby
thepartiesheretoto be adebenture.

Article I

LOAN RIIGULATION5; SPECIAL DEFINITIONS

Section 1.01. The parties to this Loan Agreementacceptall the provisions of
Loan RegulationsNo. 4 of the BankdatedFebruary15, 1955,’ subject,however,to the
modificationsthereofsetforth in Schedule32 to this Agreement(saidLoan Regulations
No. 4 asso modifiedbeinghereinaftercalledtheLoan Regulations),with thesameforce
andeffectas if theywerefully setforth herein.

Article II

THE LOAN

Section 2.01. The Bankagreesto lendto theBorrower,onthetermsandconditions
in this Agreementsetforth or referredto, an amount in various currenciesequivalent
to fourteenmillion eight hundredthousanddollars ($14,800,000).

Section 2.02. TheBankshall opena LoanAccount on its books in the nameof the
Borrower andshall credit to suchaccounttheamountof theLoan. Theamountof the
Loan maybewithdrawnfrom the LoanAccountasprovidedin, andsubjectto the rights
of cancellationandsuspensionsetforth in, the LoanRegulations.

Section2.03. The Borrowershall payto theBankacommitmentchargeat therate
of three-fourthsof oneper cent (3/4 of 1%) per annumon theprincipal amountof the
Loan not sowithdrawnfrom timeto time.

The datespecifiedfor thepurposesof Section2.02 of the Loan Regulationsis 60
daysafterthedateof this Agreementor theEffectiveDate,whichevershall betheearlier.

Section2.04. The Borrower shall payinterestat the rate of four andthree-fourths
per cent(43/4%) perannumon theprincipalamountof theLoan so withdrawn andout-
standingfrom time to time.

Section2.05. Except as the Bank and the Borrower shall otherwiseagree, the
chargepayablefor specialcommitmentsenteredinto by theBankat the requestof the
Borrower pursuantto Section4.02 of the Loan Regulationsshall beat the rate of one-
half of oneper cent (1/s of 1%) per annumon theprincipal amountof anysuchspecial
commitmentsoutstandingfrom time to time.

1 Voir p. 86 de cc volume.
‘ Voir p. 98 de ce volume.

No, 3177
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Section2.06. Interestandother chargesshall be payablesemi-annuallyon June
1 andDecember1 in eachyear.

Section 2.07. The Borrower shall repaytheprincipal of the Loan in accordance
with theamortizationscheduleset forth in Schedule1’ to this Agreement.

Article III
USE OF PROCEEDS OF THE LOAN

Section3.01. The Borrower shall apply the proceedsof theLoan exclusively to
financingthecostof goodsrequiredto carry out theProjectdescribedin Schedul~2~to
this Agreement. Thespecificgoodsto befinancedout of theproceedsof theLoanshall
bedeterminedby agreementbetweentheBankandtheBorrower,subjectto modification
by further agreementbetweenthem.

Section 3.02. The Borrower shall causeall goodsfinancedout of theproceedsof
theLoan to beimported into the territoriesof theGuarantorandthereto beusedexclu-
sively in the carryingout of theProject.

Article IV
BONDS

Section 4.01. The Borrower shall executeand deliver Bonds representingthe
principalamountof the Loanasprovidedin the Loan Regulations,which Bondsshallbe
deemedto be debenturesfor the purposesof the KarachiPort Trust Act, 1886 (Bombay
Act VI of 1886).

Article V
PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carry out andcompletethe Project,operate
its propertiesandcarry on its operationswith duediligence andefficiency and in con-
formity with soundengineering,financial andbusinesspractices.

(b) The Borrower shall furnish to theBank, promptly upon their preparation,the
plansandspecificationsandtheconstructionschedulefor the Projectandany material
modificationssubsequentlymade therein.

(c) The Borrower shall maintain recordsadequateto identify the goods financed
out of theproceedsof theLoan, to disclosetheusethereofin theProject,to recordthe
progressof theProject (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsoundaccountingpracticesthefinancialcondition andoperations
of the Borrower; shall enablethe Bank’s representativesto inspect its propertiesand
operationsincluding thesites,worksandconstructionincludedin theProject,thegoods
andanyrelevantrecordsanddocuments;andshall furnishto theBankall suchinformation
as the Bank shall reasonablyrequestconcerningtheexpenditureof theproceedsof the
Loan, theProject,thegoods,andthe financialcondition andoperationsof theBorrower.

1 Seep. 96 of this volume.

2 Seep. 96 of this volume.

No. 3177



92 United Nations — Treaty Series 1956

Section 5.02. (a) The Bank andtheBorrowershall cooperatefully to assurethat
thepurposesof theLoan will be accomplished. To thatend, eachof themshall furnish
to theotherall suchinformationas it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto thepurposesof theLoan andthe
maintenanceof theservicethereof. The Borrowershall promptly inform the Bankof
anycondition which interfereswith, or threatensto interferewith, theaccomplishment
of thepurposesof theLoan or themaintenanceof theservicethereof.

Section5.03. The Borrower undertakesthat, except as theBank shall otherwise
agree,if anylien shall be createdon anypropertyor incomeof theBorrower as security
for anydebt,suchlien will ipsofactoequallyandratablysecurethepaymentof theprin-
cipal of, and interestandotherchargeson, the Loan andthe Bonds, and that, exceptto
the extent that suchsecurity shall be validly provided by law, in the creationof any
suchlien expressprovisionwill bemadeto thateffect; provided,however,that the fore-
going provisionsof this Sectionshall not applyto : (i) any lien createdon property,at
the time of purchasethereof,solely as securityfor thepaymentof thepurchasepriceof
suchproperty;or (ii) any lien arising in theordinary courseof bankingtransactionsand
securingadebtmaturingnot more thanoneyearafter its date.

Section 5.04. Without prejudice to the provisions of Sections 3.03 and 3.04 of
theGuaranteeAgreement,’theBorrowershall payor causeto bepaidall taxes(including
duties,feesor impositions),if any, imposedunderthelaws of theGuarantoror laws in
effect in the territoriesof theGuarantoron or in connectionwith theexecution,issue,
delivery or registrationof this Agreement,the GuaranteeAgreementor theBonds, or
thepaymentof the principal, interestor other chargesthereunder;provided, however,
that theprovisionsof this Sectionshall not apply to taxationof (includingdutieslevied
in respectof, or feesor impositionsupon)paymentsunderanyBond to a holderthereof
otherthantheBankwhensuchBond is beneficiallyownedby an individual or corporate
residentof theGuarantor.

Section 5.05. The Borrower shall pay or causeto be paid all taxesand fees, if
any, imposedunderthe laws of thecountry or countriesin whosecurrencythe Loan
andtheBonds arepayableor lawsin effect in the territoriesof suchcountryor countries
on or in connectionwith theexecution,issue,delivery or registrationof this Agreement,
theGuaranteeAgreementor theBonds.

Section 5.06. Except as shall be otherwiseagreedbetweentheBank andtheBor-
rower, the Borrower shall insure or causeto be insured the goods financedwith the
proceedsof theLoan againstrisks incident to their purchaseand importation into the
territoriesof theGuarantor. Suchinsuranceshall beconsistentwith soundcommercial
practiceandshall be payablein dollarsor in thecurrencyin which thecostof thegoods
insuredthereundershall be payable.

‘Seep. 84 of this volume.
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Article VI
REMEDIES OF THE BANK

Section 6.01. (i) If any eventspecifiedin paragraph(a), paragraph(b), paragraph
(e) orparagraph(f) of Section5.02of theLoan Regulationsshalloccurandshall continue
for a periodof thirty days,or (ii) if any eventspecifiedin paragraph(c) of Section 5.02
of theLoan Regulationsshall occurandshall continuefor a period of sixty daysafter
noticethereofshall havebeengivenby theBankto theBorrower,thenat anysubsequent
time during thecontinuancethereof, theBank, at its option, maydeclaretheprincipal
of theLoan and of all theBonds thenoutstandingto be dueandpayableimmediately,
anduponanysuchdeclarationsuchprincipalshall becomedueandpayableimmediately,
anything in this Agreementor in theBonds to thecontrarynotwithstanding.

Article VII
MISCELLANEOUS

Section 7.01. The Closing Dateshall be March 31, 1960.
Section 7.02. The following addressesare specified for the purposesof Section

8.01 of the Loan Regulations:
For the Borrower:

The Trusteesof thePortof Karachi
Karachi
Pakistan

For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America
Section 7.03. A date60 daysafter thedateof this Agreementis herebyspecified

for thepurposesof Section9.04of the Loan Regulations.
IN WITNESS WHEREOF, thepartieshereto,actingthroughtheir representativesthere-

untoduly authorized,havecausedthis LoanAgreementto beexecutedin their respective
names,andto be deliveredin the District of Columbia, United Statesof America, as
of theday andyearfirst abovewritten.

InternationalBank for Reconstructionand Development
By EugeneR. BLACK

President
The Trusteesfor the Port of Karachi

By F. M. KHAN
Chairman
M. ASLAM

Trustee
T. W. Citzz

Trustee
[s~L]

Attested
M. D. LIMA
Secretary
Karachi Port Trust

No. 3177
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SCHEDULE I

AMORTIZATION SCHEDULE

* To the extentthat any part of the Loan is repayable in a currency other than dollars (See

Loan Regulations,Section 3.02), the figures in thesecolumns representdollar equivalentsdeter-
mined as for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas thepremiumspayableon repaymentin
advanceof maturity of anypart of theprincipal amountof theLoanpursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof any Bondprior to its maturity
pursuantto Section 6.16 of the Loan Regulations:

Timeof Prepaymentor Redemption
Not morethan5 yearsbeforematurity
More than 5 yearsbut not morethan 10 yearsbeforematurity
Morethan 10 yearsbut notmorethan 15 yearsbeforematurity
More than 15 yearsbut not morethan20 yearsbeforematurity
More than20 yearsbeforematurity

SCHEDULE 2

DESCRITION OF THE PROJECT

The Projectconsistsof 13 new berthsto replaceberths5 through 17 of theEast
Wharves of the Port of Karachi; a modern concretequay wall; storage facilities,

Principal
Amount

Date
Payment Due

Payment of
Principal
(expressed

in dollars)*

Outstanding
After Each

Payment
(expressed

in dollars) *

— —~ $14,800,000
June1, 1960 . . . $217,000 14,583,000
December1, 1960 . 222,000 14,361,000
June1, 1961 . . . 228,000 14,133,000
December1, 1961 . 233,000 13,900,000
June1, 1962 . . . 239,000 13,661,000
December1, 1962 . 244,000 13,417,000
June1, 1963 . . . 250,000 13,167,000
December1, 1963 . 256,000 12,911,000
June1, 1964 . . . 262,000 12,649,000
December1, 1964 . 268,000 12,381,000
June1, 1965 . . . 275,000 12,106,000
December1, 1965 . 281,000 11,825,000
June1, 1966 . . . 288,000 11,537,000
December1, 1966 . 295,000 11,242,000
June1, 1967 . . . 302,000 10,940,000
December1, 1967 . 309,000 10,631,000
June1, 1968 . . . 316,000 10,315,000
December1, 1968 . 324,000 9,991,000
June1, 1969 . . . 332,000 9,659,000
December1, 1969 . 339,000 9,320,000

Principal
Amount

Date
Payment Due

Payment of
Principal
(expressed

in dollars)

Outstanding
After Eeach

Payment
(expressed

in ~

June1, 1970 . . .$347,000 $8,973,000
December1, 1970 . 356,000 8,617,000
June1, 1971 . . . 364,000 8,253,000
December1, 1971 . 373,000 7,880,000
June1, 1972 . . . 382,000 7,498,000
December1, 1972 . 391,000 7,107,000
June1, 1973 . . . 400,000 6,707,000
December1, 1973 . 409,000 6,298,000
June1, 1974 . . . 419,000 5,879,000
December1, 1974 . 429,000 5,450,000
June 1, 1975 . . . 439,000 5,011,000
December1, 1975 . 450,000 4,561,000
June 1, 1976 . . . 460,000 4,101,000
December1, 1976 . 471,000 3,630,000
June1, 1977 . . . 483,000 3,147,000
December1, 1977 . 494,000 2,653,000
June1, 1978 . . . 506,000 2,147,000
December1, 1978 . 518,000 1,629,000
June1, 1979 . . . 530,000 1,099,000
December1, 1979 . 543,000 556,000
June1, 1980 . . . 556,000 —

Premium
1/2%

1%
1’/2%

2%
21/2%
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cranes, accessroads, road over-bridges, railway tracks, utilities and miscellaneous
items.

A) Cargo berths
13 cargoberthswith pavedapron,roadwayandrailway tracksanda modernquay

wall, about6,600feet long, with pre-stressedconcretepiles andslabs,will replaceberths
5 through 17, which will be dismantled.

B) Storagefacilities
Storagefacilities will be constructedconsistingof 5 one-storytransit shedswith

pre-stressedconcretebeamsandtrusses,havingatotal storageareaof about480,000sq.
ft. andconcreteplinthswith an areaof about2,350,000sq.ft.

C) Cargohandlingequipment
52 electricportalcraneswill beacquiredandinstalledalongthequay.

D) Roadsand railways
Roads,roadover-bridgesandrailway trackswill be constructedto servethe berths

and thestoragearea,andtheexistingrailway yardswill be remodeled.

E) Utilities and services
Facilities for fresh water, fuel oil, electricity, telephonesand fire preventionwill

be installed.

F) Miscellaneousitems
Ancillary buildings for offices andworkshopswill be built; fenceswill be erected;

waterreservoirswill be installed; theberth approacheswill bedredged;onetugandfive
bargeswill beacquired;anda standbydieselgeneratingplant of about1200kw capacity
will be installed.

SCHEDULE 3
MODIFICATIONS OF LOAN REGULATIONS No. 4

For the purposesof this Agreementthe provisionsof Loan RegulationsNo. 4 of
theBank, datedFebruary15, 1955,aremodifiedas follows:

(a) The secondsentenceof Section 2.02 is amendedto read as follows:
“Such commitmentchargeshall accruefrom the date specified in the Loan

Agreementfor thepurposeof thisSection,to therespectivedateson whichamounts
shall be withdrawn by theBorrower from theLoan Account asprovided in Article
IV or shall be cancelledpursuantto Article V.”

(b) The first two sentencesof paragraph(a) of Section6.12 areamendedto readas
follows:

“The Bonds shall be signedin thenameandon behalfof theBorrower by its
authorizedrepresentatives. The signatureof any such representativemay be a
facsimilesignatureif the Bonds arealso countersignedby a personauthorizedin
this behalf by the Borrower.”
(c) Paragraph6 of Section 10.01 is amendedto readas follows:

“6. The term ‘Borrower’ meansthe party to the Loan Agreementto which
the Loan is made; and the term ‘Guarantor’ meansthe Dominion of Pakistan,
acting by its Governor-General.”
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