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No. 3778. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND JAPAN RELATING TO A PRODUC~
TIVITY PROGRAM IN JAPAN. TOKYO, 7 APRIL 1955
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‘Came into forceon 7 April 1955 by theexchangeof thesaidnotes.
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[TRANSLATION — TRADUCTION]

1-622
Tokyo, 7 April 1955

Excellency,

[Seenote Ii]

Accept,Excellency,etc.

SHIGEMITSU
His ExcellencyJohnM. Allison
Ambassadorof the United Statesof America

II

The American Ambassadorto the JapaneseMinister for Foreign Affairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

No. 1679
Tokyo,April 7, 1955

Excellency:

I havethe honor to acknowledgeyour noteof April 7, 1955, regardingthe
productivityprogramwhich readsin the English translationthereofas follows

“I have the honour to refer to the discussionswhich havetaken place
betweenrepresentativesof our two Governmentsconcerningtheprogramto raise
productivity in Japan, and to confirm the understandingswhich have been
reachedas the result of thesediscussions.

“I. Our two Governmentsagreethat the establishmentof a soundandexpanding
economycapableof providinga progressiveincreasein living standardsis essentialto
internationalpeace,andthe ~overnment of Japanrecognizesthat a concreteprogram
to stimulatethe expansionof Japan’seconomyby encouraginghigher productionand
productivitycan makea significant contributionto the achievementof this objective.
The purposeof this programis to assistin everyway possibleto increaseproductivity
in Japanby improving thetechnicalefficiencyof Japan’sindustry,agricultureandcom-
merceand the encouragementof a healthylabor movement;and in the equitabledistri-
bution of the resultsof increasedproductivityandproductionin sucha way asto lower
prices, raiseearningsand returna fair profit to the end that a progressiveincreasein
living standardsmay be achievedandthe internationaltradingpositionof the Japanese
economymay be improved.

“2. The Governmentof Japanwill continueto promotean intensive programto
increasethe productivityof the Japaneseeconomyandwill useits bestefforts to render
all appropriatesupportandassistanceto maintainsuch a program. The Government
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of the UnitedStatesof Americawill useits bestefforts to extendall appropriatesupport

to sucha programin accordancewith theseunderstandings.

“3. The Governmentof Japanwill useits bestefforts to takeall necessaryaction
to facilitatethe establishmentandoperationof a non-governmentalproductivityCenter
(hereinaftercalledthe JapanProductivity Center)which will containappropriaterep-
resentationof managementand labor, and which will act as a coordinatingagencyin
the generalfield of productivity to plan andimplementproductivitypolicies and pro-
grams, including technical exchangeprojects,disseminationof technical information,
provision of technicalservicesandall otheractivities relatedto theproductivity drive.
In addition, the Governmentof Japanwill establishandmaintainthe JapanProductivity
Councilcomposedof representativesof the Governmentof Japanandthe JapanProduc-
tivity Center,which will assurethat necessarycoordination is achievedbetweenthe
Governmentof Japanand the JapanProductivityCenteron the activities of the latter.

“4. TheGovernmentof Japanwill arrangefor the sendingof qualified Japanese
nationals,including representativesof managementandlabor, to the United Statesof
Americaor thirdcountriesfor training in, andstudyof industrial,mining, transportation,
labor-managementrelationsmethods,agricultureand other related matters,and will
arrangefor the furnishing of all interpretingand secretarialservicesrequiredby such
nationals.

“5. TheGovernmentof theUnitedStatesof Americainsupportof theproductivity
programandwithin thelimits of availablefunds will:

“(a) makenecessaryarrangementsin theUnitedStatesof Americaor third countries
for thetraining and studyof Japanesenationalsacceptedby the Government
of the United Statesof Americaand/orby third countries;

“(b) arrangefor the sendingto Japanof suchAmericanindustrial,mining, trans-
portation, tradeunion, labor and agriculture techniciansand specialistsas
may be requestedby the JapanProductivity Centerand authorizedby the
Governmentof theUnitedStatesof America;

“(c) furnish technicalaids,including technicalliterature,exhibits, andaudio-visual
aidssuchasfilms andfilm strips,asmaybe requestedby theJapanProductivity
Centerandauthorizedby the Governmentof the United Statesof America
for disseminationto Japaneseindustrialenterprises,tradeunions, andother
organizationsparticipatingin the productivityprogram.

“6. Allocation betweenthe Goverhmentof the United Statesof Americaandthe
JapanProductivity Centerof the expensesof activities carriedout underthe program
contemplatedin paragraphs4 and5 aboveotherthanadministrativeexpenses,shall be
asmaybeagreeduponbetweentheappropriaterepresentativesof the Governmentof the
UnitedStatesof Americaand the JapanProductivityCenter.The Governmentof Japan
will use its best efforts to provide, or arrangefor the provisionof, funds adequateto
supportoperationsof theJapanProductivityCenterandwill useits bestefforts to enable
the JapanProductivityCenterto pay or provide funds for the paymentof expensesor
costs of the productivity programallocated to the JapanProductivity Centerunder
arrangementsconcludedin accordancewith this paragraph.

“7. The Governmentof Japanwill takeappropriatestepsto insurethe effective
utilizationof theassistancefurnishedby theGovernmentof theUnited Statesof America
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underthis programandwill arrangefor the furnishingto the Governmentof theUnited
Statesof Americaof full andcompleteinformation on the activities underthe program
contemplatedherein.

“8. It is understoodthat the foregoingprovisionswill be implementedby both
Governmentsin accordancewith applicablelaws and regulationsof their respective
countries.

“9. Suchadditionalarrangementsmay be concludedasmaybe necessaryto carry
out the objectivesset forth herein.

“I havethe honourto requestyour confirmationof the aboveunderstand-
ings on behalfof the Governmentof the UnitedStatesof America.

I havethe honor to confirm on behalf of the Governmentof the United
Statesof America, theaboveunderstandings.

Accept, Excellency, the renewedassurancesof my most distinguished
consideration.

John M. ALLISON

His ExcellencyMamoruShigemitsu
Minister for ForeignAffairs
Ministry of Foreign Affairs
Tokyo
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