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No. 3791. ARTICLES1 OF AGREEMENT OF THE INTER-
NATIONAL FINANCE CORPORATION. OPENED FOR
SIGNATURE AT WASHINGTON, ON 25 MAY 1955

The Governmentson whosebehalfthis Agreementis signedagreeas follows

INTRODUCTORY ARTICLE

The International Finance Corporation (hereinaftercalled the Corporation)
is establishedandshall operatein accordancewith the following provisions:

Article I

PURPOSE

Thepurposeof theCorporationis to furthereconomicdevelopmentby encoura-
ging the growth of productivep’rivate enterprisein membercountries,particularly
in the less developedareas,thus supplementingthe activities of the International

1 In accordancewith section 1 of article IX, the Articles of Agreementcameinto force on
20 July 1956, upon signatureon behalf of the following 31 Governmentswhosesubscriptions
comprised$78,366,000,and upon deposit on their behalf,on~thedatesindicated below, of the
instrumentsof acceptancewith the InternationalBank for Reconstructionand Development:

1955 1956 1956
Iceland 18 Aug. Costa Rica 5 Jan. El Salvador 4 May
Canada 25 Oct. Ethiopia 26 Jan. Pakistan 18 May
United Statesof Peru 6 Feb. Jordan 28 May

America 5 Dep. Dominican Republic 21 Feb. Sweden 6 June
Ecuador 5 Dec. Panama 27 Feb. Norway 11 June
Egypt 16 Dec. Ceylon 27 Feb. Japan 15 June
Australia 23 Dec. Haiti 9 Mar. Denmark 18 June
Mexico 30 Dec. Guatemala 14 Mar. Finland 22 June

1956 Nicaragua 14 Mar. Colombia 16 July
United Kingdom of Bolivia 2 April France 20 July

GreatBritain and Honduras 16 April FederalRepublicof
Northern Ireland 3 Jan. India 18 April Germany 20 July

The Articles of Agreementcameinto force subsequentlyin respectof the following States,
as from the dateof depositof the instrumentsof acceptancewith the Bank, asindicatedbelow:

1956 1956 1956
Paraguay 27 July Turkey 19 Dcc. Iran 28 Dec.
Israel 26 Sept. Belgium 27 Dec. Lebanon 28 Dec.
Austria 28 Sept. Iraq 27 Dec. Venezuela 28 Dec.
Luxembourg 4 Oct. Italy 27 Dec. Netherlands 28 Dec.
Burma 3 Dec. Indonesia 28 Dec. Brazil 31 Dec.
Thailand 3 Dec.
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Bank for Reconstructionand Development(hereinafter called the Bank). In
carrying out this purpose,the Corporationshall

(i) in associationwith private investors,assist in financing the establishment,
improvementand expansionof productiveprivate enterpriseswhich would
contributeto thedevelopmentof its membercountriesby making investments,
without guaranteeof repaymentby the membergovernmentconcerned,in
caseswhere sufficient private capital is not available on reasonableterms

(ii) seekto bring togetherinvestmentopportunities,domesticandforeignprivate
capital, and experiencedmanagement;and

(iii) seek to stimulate, and to help createconditions conducive to, the flow of
private capital, domesticand foreign, into productiveinvestmentin member
countries.

The Corporationshall be guided in all its decisionsby the provisionsof this
Article.

Article II

MEMBERSHIP AND CAPITAL

SECTION 1. MEMBERSHIP

(a) The original membersof the Corporation shall be thosemembersof the
Bank listed in ScheduleA’ heretowhich shall, on or before the datespecifiedin
Article IX, Section 2 (c), acceptmembershipin the Corporation.

(b) Membershipshallbeopento othermembersof the Bank at suchtimesand

in accordancewith such terms as may be prescribedby the Corporation.

SECTION 2. CAPITAL STOCK

(a) The authorizedcapital stock of the Corporation shall be $100,000,000,
in terms of United Statesdollars.

(b) The authorizedcapitalstock shall be divided into 100,000shareshaving
a par value of one thousandUnited Statesdollars each. Any such sharesnot
initially subscribedby original membersshall be available for subsequentsub-
scription in accordancewith Section 3 (d) of this Article.

(c) The amountof capitalstockat any time authorizedmay be increasedby
the Board of Governorsas follows
(i) by a majority of the votes cast, in casesuch increaseis necessaryfor the

purposeof issuingsharesof capital stock on initial subscriptionby members
other than original members,provided that the aggregateof any increases
authorizedpursuant to this subparagraphshall not exceed 10,000 shares;

1 Seep. 160 of this volume.

~‘To.3791
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(ii) in any other case,by a three-fourthsmajority of the total voting power.

(d) In caseof anincreaseauthorizedpursuantto paragraph(c) (ii) above,each
membershall havea reasonableopportunity to subscribe,undersuch conditions
as the Corporationshall decide,to aproportionof the increaseof stock equivalent
to the proportionwhich its stock theretoforesubscribedbearsto the total capital
stock of the Corporation,but no membershall be obligated to subscribeto any
part of the increasedcapital.

(e) Issuanceof sharesof stock, other than thosesubscribedeitheron initial
subscriptionor pursuantto paragraph(d) above, shall require a three-fourths
majority of the total voting power.

(f) Sharesof stock of the Corporationshall be availablefor subscriptiononly
by, and shall be issuedonly to, members.

SECTION 3. SUBSCRIPTIONS

(a) Each original membershall subscribeto the numberof sharesof stock
set forth oppositeits namein ScheduleA. The numberof sharesof stock to be
subscribedby other membersshall be determinedby the Corporation.

(b) Sharesof stock initially subscribedby original membersshall be issuedat
par.

(c) The initial subscriptionof eachoriginal membershall be payablein full
within 30 daysafter eitherthe dateon which the Corporationshallbegin operations
pursuantto Article IX, Section3 (b), or the dateon which suchoriginal member
becomesa member,whichevershall be later, or at such date thereafteras the
Corporationshall determine. Paymentshall be madein gold or United States
dollars in responseto a call by the Corporation which shall specify the placeor
placesof payment.

(d) The price andother termsof subscriptionof sharesof stock to be sub-
scribed,otherwisethanon initial subscriptionby original members,shallbe deter-
mined by the Corporation.

SECTION 4. LIMITATION ON LIABILITY

No membershall be liable, by reasonof its membership,for obligationsof the
Corporation.

SECTION 5. RESTRICTION ON TRANSFERS AND PLEDGES OF SHARES

Sharesof stockshallnot be pledgedor encumberedin any mannerwhatever,
and shall be transferableonly to the Corporation.
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Article III

OPERATIONS

SECTION 1. FINANCING OPERATIONS

The Corporationmay make investmentsof its funds in productiveprivate
enterprisesin the territoriesof its members. The existenceof a governmentor
other public interest in such an enterpriseshall not necessarilyprecludethe Cor-
porationfrom making an investmenttherein.

SECTION 2. FORMS OF FINANCING

(a) The Corporation’s financing shall not take the form of investmentsin
capitalstock. Subject to the foregoing, the Corporationmay make investments
of its fundsin such form or formsasit may deemappropriatein the circumstances,
including (but without limitation) investmentsaccordingto the holderthereofthe
right to participatein earningsand the right to subscribeto, or to convert the
investmentinto, capitalstock.

(b) The Corporation shall not itself exerciseany right to subscribeto, or to
convertany investmentinto, capital stock.

SECTION 3. OPERATIONAL PRINCIPLES

The operationsof the Corporationshall be conductedin accordancewith the
following principles

(i) the Corporation shall not undertakeany financing for which in its opinion
sufficient private capital could be obtained on reasonableterms;

(ii) the Corporation shall not finance an enterprisein the territories of any
memberif the memberobjectsto such financing;

(iii) the Corporationshall imposeno conditionsthat the proceedsof any financing
by it shall be spent in the territoriesof any particular country

(iv) the Corporationshallnot assumeresponsibilityfor managingany enterprise
in which it has invested;

(v) the Corporationshall undertakeits financingon termsandconditionswhich
it considersappropriate,taking into accountthe requirementsof the enter-
prise, the risks being undertakenby the Corporationandthe termsand con-
ditions normally obtainedby private investorsfor similar financing;

(vi) the Corporationshall seekto revolve its funds by selling its investmentsto
privateinvestorswheneverit canappropriatelydo so on satisfactoryterms;

(vii) the Corporation shall seekto maintain a reasonablediversification in its
investments.
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SECTION 4. PROTECTION OF INTERESTS

Nothingin this AgreementshallpreventtheCorporation,in the eventof actual
or threateneddefault on any of its investments,actualor threatenedinsolvency
of the enterprisein which suchinvestmentshallhavebeenmade,or othersituations
which, in the opinion of the Corporation,threatento jeopardizesuchinvestment,
from taking such action andexercisingsuchrights as it may deemnecessaryfor
the protection of its interests.

SECTION 5. APPLICABILITY OF CERTAIN FOREIGN EXCHANGE RESTRICTIONS

Fundsreceivedby or payableto the Corporationin respectof an investment
of the Corporationmadein any member’sterritoriespursuantto Section 1 of this
Article shallnot be free, solelyby reasonof any provisionof this Agreement,from
generally applicable foreign exchangerestrictions, regulationsand controls in
force in the territoriesof that member.

SECTION 6. MISCELLANEOUS OPERATIONS

In addition to the operations specified elsewherein this Agreement, the
Corporation shall havethe power to

(i) borrow funds, and in that connectionto furnish such collateral or other
security therefor as it shall determine; provided, however, that before
making a public sale of its obligations in the marketsof a member, the
Corporationshall have obtained the approval of that memberand of the
memberin whose currencythe obligationsare to be denominated;

(ii) invest funds not neededin its financing operationsin such obligationsas it
may determineand invest funds heldby it for pensionor similar purposesin
anymarketablesecurities,all without beingsubjectto therestrictionsimposed
by other sectionsof this Article

(iii) guaranteesecuritiesin which it has investedin order to facilitate their sale

(iv) buy andsell securitiesit hasissuedor guaranteedor in which it hasinvested

(v) exercisesuchother powersincidentalto its businessas shall be necessaryor
desirablein furtheranceof its purposes.

SECTION 7. VALUATION OF CURRENCIES

Whenever it shall becomenecessaryunder this Agreement to value any
currency in terms of the value of anothercurrency,such valuation shall be as
reasonablydeterminedby theCorporationafterconsultationwith the International
Monetary Fund.
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SECTION 8. WARNING TO BE PLACED ON SECURITIES

Everysecurityissuedor guaranteedby the Corporationshallbear on its face
a conspicuousstatementto the effect that it is not an obligation of the Bank or,
unlessexpresslystatedon the security, of any government.

SECTION 9. POLITICAL ACTIVITY PROHIBITED

The Corporation and its officers shall not interfere in the political affairs
of any member;nor shall they be influencedin their decisionsby the political
characterof the memberor membersconcerned. Only economicconsiderations
shall be relevant to their decisions,and theseconsiderationsshall be weighed
impartially in order to achievethe purposesstatedin this Agreement.

Article IV

ORGANIZATION AND MANAGEMENT

SECTION 1. STRUCTURE OF THE CORPORATION

The Corporation shall have a Board of Governors, a Board of Directors,
aChairmanof theBoardof Directors,a Presidentandsuchother officersand staff
to perform suchdutiesas the Corporationmay determine.

SECTION 2. BOARD OF GOVERNORS

(a) All the powersof theCorporationshall bevestedin theBoardof Governors.

(b) Each Governor and Alternate Governor of the Bank appointedby a
memberof the Bank which is also amemberof the Corporationshallex officio be
aGovernoror Alternate Governor,respectively,of the Corporation. No Alternate
Governormayvote exceptin the absenceof his principal. TheBoardof Governors
shall select one of the Governorsas Chairmanof the Board of Governors. Any
Governoror Alternate Governorshall ceaseto hold office if the memberby which
he was appointedshall ceaseto be a memberof the Corporation.

(c) The Boardof Governorsmay delegateto the Boardof Directorsauthority
to exerciseany of its powers,except the power to

(i) admit new membersand determinethe conditionsof their admission;

(ii) increaseor decreasethe capital stock

(iii) suspenda member;
(iv) decide appealsfrom interpretationsof this Agreementgiven by the Board

of Directors
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(v) make arrangementsto cooperatewith other international organizations
(other than informal arrangementsof a temporary and administrative
character)

(vi) decide to suspendpermanentlythe operationsof the Corporation and to
distribute its assets

(vii) declaredividends;

(viii) amendthis Agreement.

(d) The Board of Governorsshall hold an annualmeetingand such other
meetingsas maybe providedforby theBoardof Governorsor calledby theBoard
of Directors.

(e) The annualmeetingof the Boardof Governorsshall be heldin conjunction
with the annualmeetingof the Boardof Governorsof the Bank.

(/) A quorum for any meetingof the Boardof Governorsshall be amajority
of the Governors,exercisingnot less than two-thirds of the total voting power.

(g) The Corporation may by regulationestablisha procedurewherebythe
Board of Directors may obtain a vote of the Governorson a specific question
without calling a meetingof the Board of Governors.

(h) TheBoardof Governors,andthe Boardof Directorsto the extentauthor-
ized, may adopt such rules and regulationsas may be necessaryor appropriate
to conduct the businessof the Corporation.

(i) Governorsand Alternate Governorsshall serveas such without compen-
sation from the Corporation.

SECTION 3. VOTING

(a) Eachmembershall havetwo hundredfifty votesplus one additionalvote
for eachshareof stock held.

(b) Exceptas otherwiseexpresslyprovided,all mattersbeforetheCorporation
shall be decidedby a majority of the votes cast.

SECTION 4. BOARD OF DIRECTORS

(a) The Board of Directorsshall be responsiblefor the conductof the general
operationsof the Corporation,and for this purposeshall exerciseall the powers
given to it by this Agreementor delegatedto it by the Board of Governors.

(b) The Board of Directors of the Corporationshall be composedex officio
of eachExecutiveDirector of the Bank who shallhavebeeneither (i) appointed
by a memberof theBankwhich is also amemberof the Corporation,or (ii) elected
in anelectionin which the votes of at leastonememberof theBank which is also
amemberof theCorporationshallhavecountedtowardhiselection. TheAlternate
to eachsuchExecutiveDirector of theBank shallex officio be anAlternateDirector
of the Corporation. Any Director shallceaseto hold office if the memberby which
he wasappointed,or if all the memberswhosevotescountedtowardhis election,
shall ceaseto be membersof the Corporation.
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(c) EachDirector who is an appointedExecutiveDirector of the Bank shall
be entitled to cast the number of votes which the memberby which he was so
appointedis entitled to cast in the Corporation. EachDirector who is an elected
Executive Director of the Bank shall be entitled to cast the number of votes
which the memberor membersof the Corporationwhosevotes countedtoward
his election in the Bank are entitled to cast in the Corporation. All the votes
which a Director is entitled to cast shall be cast as a unit.

(d) An Alternate Director shall havefull power to act in the absenceof the
Directorwho shallhaveappointedhim. When aDirectoris present,hisAlternate
may participatein meetingsbut shall not vote.

(e) A quorumfor any meetingof the Boardof Directors shall be a majority
of the Directors exercisingnot less than one-half of the total voting power.

(f) The Board of Directors shallmeet as often as the businessof the Corpo-
ration may require.

(g) The Board of Governorsshall adopt regulationsunderwhich a member
of the Corporationnot entitledto appoint anExecutiveDirector of the Bank may
senda representativeto attendany meeting of the Board of Directors of the
Corporation when a requestmade by, or a matter particularly affecting, that
member is under consideration.

SECTION 5. CHAIRMAN. PRESIDENT AND STAFF

(a) The Presidentof the Bank shall be ex officio Chairman of the Board of
Directorsof theCorporation,but shallhaveno voteexceptadecidingvote in case
of an equaldivision. He may participatein meetingsof the Board of Governors
but shall not vote at such meetings.

(b) The President of the Corporation shall be appointedby the Board of
Directors on the recommendationof the Chairman. The Presidentshall be chief
of the operatingstaff of the Corporation. Under the direction of the Board of
Directorsandthegeneralsupervisionof theChairman,heshallconducttheordinary
businessof the Corporation andunder their general control shall be responsible
for the organization,appointmentand dismissal of the officers and stafff. The
Presidentmay participatein meetingsof the Boardof Directorsbut shallnot vote
at suchmeetings. The Presidentshallceaseto hold office by decisionof theBoard
of Directors in which the Chairmanconcurs.

(c) The President,officers and staff of the Corporation,in the dischargeof
their offices,owe their duty entirely to the Corporationandto no otherauthority.
Eachmemberof the Corporationshall respectthe internationalcharacterof this
duty andshall refrain from all attemptsto influenceany of them in the discharge
of their duties.
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(d) Subject to the paramountimportanceof securingthe highest standards
of efficiency andof technical competence,dueregardshall be paid, in appointing
the officers andstaff of the Corporation,to the importanceof recruiting personnel
on as wide a geographicalbasis as possible.

SECTION 6. RELATIONSHIP TO THE BANK

(a) The Corporationshall be an entity separateand distinct from the Bank
and the funds of the Corporationshall be kept separateand apart from thoseof
the Bank. The Corporation shall not lend to or borrow from the Bank. The
provisionsof this Sectionshallnot preventthe Corporationfrom making arrange-
mentswith the Bankregardingfacilities, personnelandservicesand arrangements
for reimbursementof administrativeexpensespaid in the first instanceby either
organizationon behalf of the other.

(b) Nothing in this Agreementshallmakethe Corporationliable for the acts
or obligationsof the Bank, or the Bank liable for the acts or obligationsof the
Corporation.

SECTION 7. RELATIONS WITH OTHER INTERNATIONAL ORGANIZATIONS

The Corporation,acting through the Bank, shall enterinto formal arrange-
ments with the United Nations and may enter into such arrangementswith
other public international organizationshaving specialized responsibilities in
related fields.

SECTION 8. LOCATION OF OFFICES

The principal office of the Corporationshall bein thesamelocality asthe prin-
cipal office of the Bank. The Corporationmay establishother offices in the ter-
ritories of anymember.

SECTION 9. DEPOSITORIES

Eachmembershall designateits central bank as a depositoryin which the
Corporationmay keepholdings of such member’scurrencyor other assetsof the
Corporationor, if it has no centralbank, it shall designatefor such purposesuch
otherinstitution asmay be acceptableto the Corporation.

SECTION 10. CHANNEL OF COMMUNICATION

Eachmembershall designatean appropriateauthority with which the Cor-
poration may communicatein connectionwith any matter arising under this
Agreement.

~Io. 3791
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SECTION 11. PUBLICATION OF REPORTS AND PROVISION OF INFORMATION

(a) The Corporation shall publish an annual report containing an audited
statementof its accountsandshall circulate to membersat appropriateintervals
asummarystatementof its financialpositionandaprofit andlossstatementshow-
ing theresultsof its operations.

(b) The Corporationmay publish such other reports as it deemsdesirable
to carry out its purposes.

(c) Copiesof all reports,statementsandpublicationsmadeunderthis Section
shallbe distributedto members.

SECTION 12. DIVIDENDS

(a) The Boardof Governorsmay determinefrom time to time what part of
the Corporation’snet income andsurplus,after making appropriateprovision for
reserves,shallbe distributedas dividends.

(b) Dividends shall be distributed pro rata in proportion to capital stock
heldby members.

(c) Dividendsshall be paid in suchmannerandin suchcurrencyor currencies
as the Corporationshall determine.

Article V

WITHDRAWAL; SUSPENSION OF MEMBERSHIP; SUSPENSION OF OPERATIONS

SECTION 1. WITHDRAWAL BY MEMBERS

Any membermay withdraw from membershipin the Corporationat any time
by transmittinganotice in writing to the Corporationat its principaloffice. With-
drawalshall becomeeffectiveupon the datesuch noticeis received.

SECTION 2. SUSPENSION OF MEMBERSHIP

(a) If a memberfails to fulfill any of its obligationsto the Corporation,the
Corporationmaysuspenditsmembershipby decisionof amajorityof theGovernors,
exercisinga majority of the total voting power. The memberso suspendedshall
automaticallyceaseto be a memberoneyear from the dateof its suspensionunless
a decisionis taken by the samemajority to restorethe memberto good standing.

(b) While undersuspension,a membershall not be entitled to exerciseany
rights under this Agreementexcept the right of withdrawal, but shall remain
subjectto all obligations.
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SECTION 3. SUSPENSION OR CESSATION OF MEMBERSHIP IN THE BANK

Any memberwhich is suspendedfrom membershipin, or ceasesto be amember
of, the Bankshall automaticallybe suspendedfrom membershipin, or ceaseto be
amemberof, the Corporation,as the casemay be.

SECTION 4. RIGHTS AND DUTIES OF GOVERNMENTS CEASING TO BE MEMBERS

(a) Whena governmentceasesto be a memberit shall remain liable for all
amountsdue from it to the Corporation. The Corporationshall arrangefor the
repurchaseof suchgovernment’scapitalstock as a part of the settlementof ac-
countswith it in accordancewith theprovisionsof thisSection,but the government
shallhaveno other rights underthis Agreementexceptasprovidedin this Section
and in Article VIII (c).

(b) The Corporationandthe governmentmay agreeon the repurchaseof the
capital stock of the governmenton such termsas may be appropriateunder the
circumstances,without regardto the provisions of paragraph(c) below. Such
agreementmayprovide,amongother things,for a final settlementof all obligations
of thegovernmentto the Corporation.

(c) If suchagreementshall not havebeenmadewithin six monthsafter the
governmentceasesto be a memberor suchothertime asthe Corporationandsuch
governmentmay agree,the repurchaseprice of the government’scapital stock
shallbe the value thereofshownby the booksof the Corporationon the daywhen
the governmentceasesto be amember. Therepurchaseof the capitalstock shall
be subject to the following conditions

(i) payments for sharesof stock may be made from time to time, upon their
surrenderby the government,in suchinstalments,at suchtimesand in such
available currency or currenciesas the Corporation reasonablydetermines,
taking into accountthe financialpositionof the Corporation;

(ii) any amount due to the governmentfor its capital stock shall be withheld
solong asthe governmentor anyof its agenciesremainsliable to the Corpora-
tion for paymentof any amount andsuch amount may,at the option of the
Corporation,be set off, as it becomespayable,againstthe amount due from
the Corporation;

(iii) if the Corporationsustainsa net loss on the investmentsmadepursuantto
Article III, Section 1, andheld by it on the datewhenthe governmentceases
to be amember,andthe amountof suchlossexceedstheamountof the reserves
providedthereforon suchdate, suchgovernmentshall repay on demandthe
amount by which the repurchasepriceof its sharesof stock would havebeen
reducedif such losshadbeentakeninto accountwhen the repurchaseprice
was determined.
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(d) In no eventshallany amount due to a governmentfor its capitalstock
underthis Sectionbe paid until six monthsafterthe dateupon which the govern-
ment ceasesto be a member. If within six monthsof the dateupon which any
governmentceasesto be a memberthe Corporationsuspendsoperationsunder
Section5 of this Article, all rights of suchgovernmentshall be determinedby the
provisionsof suchSection5 andsuchgovernmentshall be consideredstill a member
of theCorporationfor purposesof suchSection5, exceptthatit shallhaveno voting
rights.

SECTION 5. SUSPENSION OF OPERATIONS AND SETTLEMENT OF OBLIGATIONS

(a) The Corporation may permanentlysuspendits operationsby vote of a
majority of the Governorsexercisinga majority of the total voting power. After
suchsuspensionof operationsthe Corporationshall forthwith ceaseall activities,
except thoseincident to the orderly realization,conservationand preservationof
its assetsand settlementof its obligations. Until final settlementof such obli-
gationsand distribution of suchassets,the Corporationshall remain in existence
andall mutualrights andobligationsof the Corporation and its membersunder
this Agreementshall continue unimpaired,except that no membershall be sus-
pendedor withdraw andthat no distribution shall be madeto membersexceptas
in this Sectionprovided.

(b) No distributionshallbe madeto memberson accountof their subscriptions
to the capitalstock of the Corporationuntil all liabilities to creditorsshallhave
beendischargedor providedfor and until the Board of Governors,by vote of a
majority of the Governorsexercisinga majority of the total voting power, shall
havedecidedto makesuchdistribution.

(c) Subject to the foregoing, the Corporationshalldistributethe assetsof the
Corporation to memberspro rata in proportion to capital stock held by them,
subject, in the caseof any member,to prior settlementof all outstandingclaims
by the Corporation against such member. Such distribution shall be made at
such times, in suchcurrencies,and in cashor otherassetsas the Corporationshall
deemfair and equitable. The sharesdistributedto the severalmembersneednot
necessarilybeuniform in respectof the typeof assetsdistributedor of thecurrencies
in which they are expressed.

(d) Any memberreceiving assetsdistributedby the Corporationpursuantto
this Sectionshallenjoy the samerights with respectto suchassetsas theCorpora-
tion enjoyedprior to their distribution.
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Article VI

STATUS, IMMUNITIES AND PRIVILEGES

SECTION 1. PURPOSES OF ARTICLE

To enablethe Corporationto fulfill the functionswith which it is entrusted,
the status,immunitiesandprivilegesset forth in this Article shall be accordedto
the Corporationin the territoriesof eachmember.

SECTION 2. STATUS OF THE CORPORATION

The Corporationshall possessfull juridical personalityand,in particular, the
capacity:

(i) to contract

(ii) to acquireand disposeof immovable andmovableproperty;

(iii) to institutelegalproceedings.

SECTION 3. POSITION OF THE CORPORATION WITH REGARD TO JUDICIAL PROCESS

Actions may be broughtagainstthe Corporationonly in a court of competent
jurisdiction in the territoriesof a memberin which the Corporationhas an office,
has appointedan agentfor the purposeof acceptingserviceor notice of process,
or has issuedor guaranteedsecurities.No actionsshall, however,be brought by
membersor personsacting for or deriving claims from members. The property
andassetsof the Corporationshall, wheresoeverlocatedandby whomsoeverheld,
be immunefrom all forms of seizure,attachmentor executionbefore the delivery
of final judgmentagainstthe Corporation.

SECTION 4. IMMUNITY OF ASSETS FROM SEIZURE

Propertyandassetsof theCorporation,whereverlocatedandby whomsoever
held, shallbe immunefrom search,requisition,confiscation,expropriationor any
other form of seizureby executiveor legislative action.

SECTION 5. IMMUNITY OF ARCHIVES

The archivesof the Corporationshall be inviolable.

SECTION 6. FREEDOM OF ASSETS FROM RESTRICTIONS

To the extentnecessaryto carry out the operationsprovidedfor in this Agree-
mentandsubjectto theprovisionsof Article III, Section5, andtheotherprovisions
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of this Agreement,all propertyand assetsof the Corporationshall be free from
restrictions,regulations,controlsandmoratoriaof anynature.

SECTION 7. PRIVILEGE FOR COMMUNICATIONS

The official communicationsof the Corporation shall be accordedby each
memberthe sametreatmentthat it accordsto the official communicationsof other
members.

SECTION 8. IMMUNITIES AND PRIVILEGES OF OFFICERS AND EMPLOYEES

All Governors,Directors,Alternates,officers andemployeesof theCorporation:

(i) shall be immunefrom legal processwith respectto acts performedby them
in their official capacity;

(ii) not being local nationals,shall be accordedthe sameimmunities from immi-
gration restrictions, alien registration requirements and national service
obligations and the samefacilities as regardsexchangerestrictions as are
accordedby membersto the representatives,officials, andemployeesof com-
parablerank of othermembers;

(iii) shall be grantedthe sametreatmentin respectof travelling facilities as is
accordedby membersto representatives,officials andemployeesof comparable
rank of othermembers.

SECTION 9. IMMUNITIES FROM TAXATION

(a) The Corporation,its assets,property,income andits operationsandtrans-
actionsauthorizedby this Agreement,shall be immunefrom all taxationandfrom
all customsduties. The Corporationshall also be immunefrom liability for the
collection or paymentof any tax or duty.

(b) No tax shall be levied on or in respectof salariesand emolumentspaid
by theCorporationto Directors,Alternates,officials or employeesof theCorporation
who are not local citizens,local subjects,or otherlocalnationals.

(c) No taxation of anykind shallbe leviedon any obligationor securityissued
by the Corporation (including any dividend or interest thereon) by whomsoever
held:

(1) which discriminatesagainst such obligation or security solely becauseit is
issuedby theCorporation; or

(ii) if the sole jurisdictional basis for such taxation is the place or currency in
which it is issued,madepayableor paid,or the location of any office or place
of businessmaintainedby the Corporation.
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(ci) No taxation of any kind shall be levied on any obligation or security
guaranteedby the Corporation (including any dividend or interest thereon) by
whomsoeverheld:

(i) which discriminatesagainst such obligation or security solely becauseit is
guaranteedby the Corporation;or

(ii) if the sole jurisdictional basis for such taxation is the location of any office
or place of businessmaintainedby the Corporation.

SECTION 10. APPLICATION OF ARTICLE

Eachmembershall takesuch action as is necessaryin its own territoriesfor
the purposeof making effectivein termsof its own law the principlesset forth in
this Article and shall inform the Corporationof the detailedaction which it has
taken.

SECTION 11. WAIVER

The Corporationin its discretion may waive any of the privileges and im-
munitiesconferredunder this Article to suchextent andupon suchconditionsas
it may determine.

Article VII

AMENDMENTS

(a) ThisAgreementmay be amendedby vote of three-fifthsof the Governors
exercisingfour-fifths of the total voting power.

(b) Notwithstandingparagraph(a) above,the affirmativevote of all Governors
is requiredin the caseof any amendmentmodifying:

(i) theright to withdraw from the Corporationprovidediii Article V, Section 1;

(ii) the pre-emptiveright securedby Article II, Section2 (ci)

(iii) the limitation on liability providedin Article II, Section 4.

(c) Any proposalto amendthis Agreement,whetheremanatingfrom a member,
a Governoror the Boardof Directors,shall be communicatedto the Chairmanof
theBoardof Governorswho shall bring theproposalbeforetheBoardof Governors.
Whenan amendmenthas beenduly adopted,the Corporationshall so certify by
formal communicationaddressedto all members. Amendmentsshall enterinto
force for all membersthreemonths after the dateof the formal communication
unlessthe Boardof Governorsshall specifya shorterperiod.
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Article VIII

INTERPRETATION AND ARBITRATION

(a) Any questionof interpretationof the provisionsof this Agreementarising
betweenany memberandthe Corporationor betweenany membersof the Corpo-
rationshallbe submittedto theBoardof Directorsfor its decision. If thequestion
particularly affects any memberof the Corporation not entitled to appoint an
ExecutiveDirector of theBank, it shall be entitled to representationin accordance
with Article IV, Section4 (g).

(b) In any casewhere the Board of Directorshas given a decisionunder (a)
above, any membermay require that the questionbe referred to the Board of
Governors,whose decisionshall be final. Pendingthe result of the referenceto
the Boardof Governors,the Corporationmay,so far as it deemsnecessary,act on
thebasisof the decisionof the Boardof Directors.

(c) Whenevera disagreementarisesbetweenthe Corporation and a country
which has ceasedto be a member,or betweenthe Corporationandany member
during the permanentsuspensionof the Corporation,such disagreementshall be
submittedto arbitrationby a tribunal of threearbitrators,one appointedby the
Corporation,anotherby thecountry involvedandanumpirewho,unlesstheparties
otherwiseagree,shallbe appointedby the Presidentof the InternationalCourt of
Justiceor suchotherauthority as mayhavebeenprescribedby regulationadopted
by the Corporation. The umpire shall havefull power to settle all questionsof
procedurein anycasewherethe partiesare in disagreementwith respectthereto.

Article IX

FINAL PROVISIONS

SECTION 1. ENTRY INTO FORCE

This Agreementshallenterinto force when it has beensigned on behalf of
not less than 30 governmentswhosesubscriptionscomprisenot less than 75 percent
of the totalsubscriptionssetforth in ScheduleA andwhentheinstrumentsreferred
to in Section2 (a) of this Article havebeendepositedon their behalf, but in no
eventshall this Agreemententerinto force beforeOctober1, 1955.

SECTION 2. SIGNATURE

(a) Eachgovernmenton whosebehalf this Agreementis signed shalldeposit
with the Bank an instrumentsetting forth that it has acceptedthis Agreement
without reservationin accordancewith its law and hastakenall stepsnecessary
to enableit to carry out all of its obligationsunderthis Agreement.
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(b) Eachgovernmentshallbecomeamemberof the Corporationas from the
date of the depositon its behalf of the instrumentreferredto in paragraph(a)
above except that no governmentshall becomea memberbefore this Agreement
entersinto force underSection 1 of this Article.

(c) This Agreementshallremainopenfor signatureuntil the closeof business
on December31, 1956,at the principal office of the Bank on behalfof the govern-
mentsof the countrieswhosenamesare set forth in ScheduleA.

(ci) After this Agreementshall haveenteredinto force, it shall be open for
signatureon behalfof the governmentof any countrywhosemembershiphasbeen
approvedpursuantto Article II, Section 1 (b).

SECTION 3. INAUGURATION OF THE CORPORATION

(a) As soonas this Agreemententersinto forceunderSection 1 of this Article
theChairmanof theBoardof Directorsshallcall ameetingof theBoardof Directors.

(b) The Corporationshall begin operationson the date when such meeting
is held.

(c) Pendingthe first meetingof theBoardof Governors,theBoardof Directors
mayexerciseall the powersof theBoardof Governorsexceptthosereservedto the
Boardof Governorsunderthis Agreement.

DONE at Washington,in a single copy which shall remaindepositedin the
archivesof the InternationalBank for ReconstructionandDevelopment,which
has indicated by its signaturebelow its agreementto act as depositoryof this
Agreementand to notify all governmentswhosenamesare set forth in ScheduleA
of the datewhenthis Agreementshallenterinto force underArticle IX, Section 1
hereof.

International Bank for Reconstructionand Development

EugeneR. BLACK

President
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For Cuba: Pour Cuba:

L. MACHADO

May 25, 1955

For Panama: Pour le Panama:

J. J. VALLARINO

May 25, 1955

For Costa Rica : Pour le Costa-Rica

FernandoFOURNIER

May 25, 1955

For Mexico : Pour le Mexique

Manuel TELLO

May 25, 1955

For Dominican Republic: Pour la RépubliqueDominicaine:

Joaquin E. SALAZAR

May 25, 1955

For Honduras: Pourle Honduras:

Carlos IZAGUIRRE

May 25, 1955

For Paraguay: Pour le Paraguay

Guillermo ENcIso VELLOSO

May 25, 1955
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For Guatemala:

For Greece

Pour le Guatemala:

José Luis CRUZ SALAZAR

May 25, 1955

Pour Ia Grèce

EmmanuelISOUDEROS

May 25, 1955

Pour le Pérou

Fernando BERCKEMEYER

May 25, 1955

For Nicaragua:

For Colombia:

Pour le Nicaragua:

Guillermo SEVILLA SACASA

May 25, 1955

Pour la Colombie:

Eduardo ZULETA ANGEL

May 25, 1955

Pour le Chili:

Horacio SUAREZ

May 25, 1955

Pour HaIti:

JacquesLEGER

May 25, 1955

For Peru:

For Chile

For Haiti:
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For Ecuador : Pour l’Equateur

JoséR. CHIRIBOGA

June 1, 1955

For Pakistan: Pour le Pakistan

Syed AMJAD ALl
21 July 1955

For Iceland : Pour l’Islande

Thor THORS
18 August 1955

For India : Pour l’Inde

G. L. MEHTA

19 October 1955

For United Kingdom : Pour le Royaume-Uni:

Roger MAKINS

25th October 1955

For Canada: Pour le Canada

A. D. P. HEENEY

25th October 1955

For Austria : Pour l’Autriche

Karl GRUBER

December2, 1955
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For United States

For Netherlands

For Egypt:

For Australia

For Syria

For Ethiopia

For Brazil

Pour les Etats-Unis

G. M. HUMPHREY

Dec. 5/55

Pour les Pays-Bas

J. H. VAN ROIJEN

Dec. 8, 1955

Pour l’Egypte

Albert MANSOUR

Dec. 16th, 1955

Pour l’Australie

Percy C. SPENDER

23rd December 1955

Pour la Syrie

Farid ZEINEDDINE

December30th, 1955

Pour l’Ethiopie

Yilma DERESSA

January 26, 1956

Pour le Brésil

Jo~.oCarlos MuNIz

January27th, 1956
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For Ceylon : Pour Ceylan

R. S. S. GUNEWARDENE

27th/2/56

For Bolivia : Pour la Bolivie

V. ANDRADE

April 12, 1956

For El Salvador: Pour le Salvador:

Hector David CASTRO

May 4, 1956

For Jordan : Pour la Jordanie

ABDUL MONEM RIFA’I

May 28, 1956

For Norway : Pour la Norvege

Wilhelm MUNTHE DE MORGENSTIERNE

June 1, 1956

For Sweden: Pour la Suede:

Erik BOHEMANN

June6, 1956

For Japan: Pour le Japon

Masayuki TANI

June 15, 1956
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For Denmark:

For Finland:

For France:

For Germany

For Israel

For Luxembourg

For Uruguay:

Pour le Danemark:

Henrik DE KAUFFMANN

June 18th, 1956

Pour la Finlande:

JohanA. NYKOPP

June 22, 1956

Pour la France

Maurice Couvx Dx MURVILLE

20 juillet 1956

Pourl’Allemagne

Dr. Heinz L. KREKELER

July 20th, 1956

Pour Israel

David HoRowITz

26 September1956

Pour le Luxembourg

P. WERNER

September26, 1956

Pour l’Uruguay:

Nib BERCHESI

September28th, 1956
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For Iraq : Pour l’Irak

Moussa AL SHABANDAR

9th November 1956

For Burma: Pour la Birmanie

WIN
December3, 1956

For Thailand: Pour la Thailande

Pote SARASIN

December3, 1956

For Turkey: Pour la Turquie:

Haydar GöRK
December 19th, 1956

For Italy : Pour l’Italie

Manlio BRoslo
December27th, 1956

For Belgium : Pour la Belgique

DR SILVERCRUYS

27 December1956

For Indonesia: Pour l’Indonésie:

Moekarto N0T0wIDIGD0

December28th, 1956
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For Iran : Pour l’Iran

Dr. Ali AMINI

28 of December 1956

For Lebanon: Pour le Liban:

Victor A. KHOURI

December28th, 1956

For Venezuela: Pour le Venezuela:

César GONZALEZ

December28th, 1956
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SCHEDULE A

SUBSCRIPTIONS TO CAPITAL STOCK OF THE INTERNATIONAL FINANCE C0aP0aATI0N

Amount

Country
Number of

Sluoreo
(in United

State, doliaro)

Australia 2,215 2,215,000
Austria 554 554,000
Belgium 2,492 2,492,000
Bolivia 78 78,000
Brazil 1,163 1,163,000
Burma 166 166,000
Canada 3,600 3,600,000
Ceylon 166 166,000
Chile 388 388,000
China 6,646 6,646,000
Colombia 388 388,00G
Costa Rica 22 22,000
Cuba 388 388,000
Denmark 753 753,000
Dominican Republic . 22 22,000
Ecuador 35 35,000
Egypt 590 590,000
El Salvador . . . . 11 11,000
Ethiopia 33 33,000
Finland 421 421,000
France 5,815 5,815,000
Germany 3,655 3,655,000
Greece 277 277,000
Guatemala 22 22,000
Haiti 22 22,000
Honduras 11 11,000
Iceland 11 11,000
India 4,431 4,431,000
Indonesia 1,218 1,218,000

country
Number 0/

Shareo
(in United

Stateo doilaro)

Iran 372 372,000
Iraq 67 67,000
Israel 50 50,000
Italy 1,994 1,994,000
Japan 2,769 2,769,000
Jordan 33 33,000
Lebanon 50 50,000
Luxembourg . . . . 111 111,000
Mexico 720 720,000
Netherlands . . . . 3,046 3,046,000
Nicaragua 9 9,000
Norway 554 554,000
Pakistan . , . . . . 1,108 1,108,000
Panama 2 2,000
Paraguay 16 16,000
Peru 194 194,000
Philippines 166 166,000
Sweden 1,108 1,108,000
Syria 72 72,000
Thailand 139 139,000
Turkey 476 476,000
Union of SouthAfrica 1,108 1,108,000
United Kingdom . . 14,400 14,400,000
United States . . . . 35,168 35,168,000
Uruguay 116 116,000
Venezuela 116 116,000
Yugoslavia 443 443,000

TOrAL 100,000 $100,000,000
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