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No. 3806. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF ECUADOR CONCERNING FINAN-
CIAL ARRANGEMENTS FOR THE FURNISHING OF
CERTAIN SUPPLIES AND SERVICES TO NAVAL VES-
SELS. SIGNED AT QUITO, ON 8 JULY 1955

In considerationof the fact that from time to time naval vesselsof the
United Statesof Americamay visit ports andnaval activities of Ecuador,and
likewise, naval vesselsof Ecuador may visit ports and naval activities of the
United Statesof America, the Governmentof the United Statesof America
andthe Governmentof Ecuadoragreethatsuppliesandserviceswill be furnished
on a reimbursablebasis by each of the Governmentsto naval vesselsof the
other Governmentas follows:

Article I

Routineport services,suchaspilotage,tugs,garbageremoval,line handling,
and utilities, will be furnishedby each of the Governmentsto visiting naval
vesselsof the other Governmenton a reimbursablebasis without an advance
of funds.

Article II

Miscellaneoussupplies,such as fuel, provisions, spare parts and general
stores,will be furnishedby eachof the Governmentsto visiting naval vessels
of the otherGovernmenton a reimbursablebasiswithout an advanceof funds,
on the condition that such miscellaneoussuppliesare available in the naval
supply systemof the host Government.

Article III

Services, such as overhauling, repairs, alterations, and installation of
equipment,togetherwith suppliesincidentalthereto, will be furnishedby each
of the Governmentsto visiting naval vesselsof the other Governmentwhen
funds to cover the estimatedcost of suchsuppliesandserviceshavebeenmade
available in advanceby the benefiting Government,on the condition that such
suppliesare available in the naval supply systemof the host Governmentor
readily obtainablefrom commercialsources.

1 Cameinto force on 6 October1955, ninety days from the date of signature,in accordance
with articleIX.
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Article IV

Supplieswhich aredistinctive to the navalserviceof the host Government,
andsupplieswhich havebeenduly classifiedunderapplicablesecurityregulations
of suchnaval service,shall not be requiredto be furnishedunder the terms of
this agreement.

Article V

Costsof servicesto be furnishedin accordancewith Article I of this Agree..
ment will be reimbursedto the hostGovernmentat the standardrateprescribed
for use within the naval serviceof the host Government. In the absenceof a
standardrate, such costs will be reimbursedto the host Governmentin full,
includingthe cost of labor, materialandoverheadincurredby the navalactivity
performingtheservices. Costsof servicesto be performedin accordancewith
Article III of this Agreementwill be reimbursedto the host Governmentin
full, including the cost of labor, material andoverheadincurred by the naval
activity performingthe services,plus chargescoveringthe cost of military pay
andallowancesanddepreciationof machineryandequipment. If suchservices
coveredby eitherArticle I or Article III are obtainedcommercially,reimburse-
ment will be madein the amountof the contract costto the host Government.
Costsof suppliesto be furnishedin accordancewith Article H of this Agreement
will be reimbursedat the prices at which such supplies are regularly made
availablefor usewithin the navalserviceof the hostGovernment,plusaccessorial
chargescovering costs of such items as packing, crating, handling and trans-
portation.

Article VI

Prior to departureof a visiting naval vesselor vesselsfrom a port or naval
activity of the host Government,the commandingofficer of suchvisiting naval
vessel or vesselswill be presentedwith one bill coveringthe total valueof all
servicesrenderedand suppliesfurnishedby the port or naval activity. This
bill will be either paid in cashor appropriatelycertified by suchcommanding
officer asto thereceiptandacceptanceof the servicesandsupplieslisted thereon.
The bill so certified will be returnedto the appropriatenaval representativeat
the port or naval activity, who will forward it in suchmanneras may be pres-
cribed by regulationof his navalservicefor ultimate presentationto the appro-
priate representativeof the benefiting Government. The bill will be due and
payable within a period of thirty (30) days from the time of presentationto
such representative.
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Article VII

In the caseof an extendedvisit, intermittentbillings for the suppliesand
servicesfurnished hereunderwill be presentedto the commandingofficer of
the visiting naval vesselor vesselsat suchintervals as may be mutually agreed
upon betweensuch commandingofficer and the naval representativeof the
port or navalactivity. Suchbillings will be certified andprocessedfor payment
in the samemanneras providedin Article VI hereof.

Article VIII

All paymentsfor servicesandsuppliescoveredby this Agreementshallbe
madein the currencyof the hostGovernment.

Article IX

This Agreementshall comeinto force ninety (90) days from the dateof
signaturethereofand shall apply to all suppliesand servicesfurnishedon or
after such date. Either of the signatory Governmentsmay terminate this
Agreementby giving notice of such termination at least ninety (90) days in
advanceof the effective datethereof.

IN WITNESS WHEREOF, the undersigned,being duly authorized by their
respectiveGovernments,havesignedthis Agreement.

DONE in duplicatein the English languageand the Spanishlanguagethis
eighth day of July, 1955.

For the Governmentof the United Statesof America:
SheldonT. MILLS

AmbassadorExtraordinaryandPlenipotentiary
[SEAL]

For the Governmentof Ecuador:
Luis Ant. PE~iAHERRERA

Minister of ForeignAffairs

PedroMEN~NDEZ

Minister of National Defense
[SEAL]
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