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No. 3821. DECLARATION’ MADE BY THE GOVERNMENT
OF EGYPT ON THE SUEZ CANAL AND THE ARRANGE-
MENTS FOR ITS OPERATION. CAIRO, 24 APRIL 1957

24 April 1957

In elaborationof the principles set forth in their memorandumdated 18
March 1957, the Governmentof the Republic of Egypt, in accord with the
ConstantinopleConventionof 18882 and the Charter of the United Nations,
makeherebythe following Declarationon the SuezCanalandthe arrangements
for its operation.

I. Reaffirmationof Convention

It remainsthe unalteredpolicy and firm purposeof the Governmentof
Egypt to respectthe terms andthe spirit of the ConstantinopleConventionof
1888 and the rights and obligations arising therefrom. The Governmentof
Egypt will continueto respect,observeand implementthem.

2. Observanceof the Conventionandof the Charter of the United Nations

While reaffirming their determinationto respectthe terms and the spirit
of the ConstantinopleConventionof 1888 andto abideby the Charterandthe
principles and purposesof the United Nations, the Governmentof Egypt are
confidentthat the other signatoriesof the said Conventionand all otherscon-
cernedwill be guided by the sameresolve.

3. Freedomof navigation, tolls, and developmentof the Canal

The Governmentof Egypt are more particularly determined:

(a) To afford and maintain free and uninterrupted navigation for all
nationswithin the limits of and in accordancewith the provisionsof the Con-
stantinopleConventionof 1888;

(b) That tolls shall continueto be levied in accordancewith the lastagree-
ment, concludedon 28 April 1936, betweenthe Governmentof Egypt and the
SuezCanalMaritime Company,andthat any increasein the currentrateof tolls
within any twelve months, if it takesplace, shall be limited to 1 per cent, any

Cameinto force on 24 April 1957, thedate on which theDeclarationwas made.
‘De Martens,NouveauRecueilgeneralde Traités, deuxièmesérie, tomeXV, p. 557.
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increasebeyondthat level to bethe result of negotiations,and,failing agreement,
be settledby arbitrationaccordingto the procedureset forth in paragraph7 (b).

(c) That the Canal is maintained and developedin accordancewith the
progressiverequirementsof modernnavigationand that suchmaintenanceand
developmentshall include the 8th and 9th Programmesof the Suez Canal
Maritime Companywith suchimprovementsto them asare considerednecessary.

4. Operationand management

The Canal will be operatedand managedby the autonomousSuezCanal
Authority establishedby the Governmentof Egypt on 26 July 1956. The
Governmentof Egypt are looking forward with confidenceto continued co..
operationwith the nations of the world in advancing the usefulnessof the
Canal. To that end the Governmentof Egypt would welcomeand encourage
co-operationbetweenthe SuezCanal Authority andrepresentativesof shipping
andtrade.

5. Financial arrangements

(a) Tolls shall be payablein advanceto the account of the Suez Canal
Authority at any bank as may be authorizedby it. In pursuanceof this, the
SuezCanalAuthority hasauthorizedthe NationalBankof Egyptandis negotiat-
ing with the Bank of InternationalSettlementto accepton its behalfpayment
of the Canal tolls.

(b) The Suez Canal Authority shall pay to the Governmentof Egypt 5
percentof all the grossreceiptsas royalty.

(c) The Suez Canal Authority will establish a Suez Canal Capital and
DevelopmentFund into which shall be paid 25 per cent of all gross receipts.
This Fundwill assurethat thereshallbe availableto the SuezCanal Authority
adequateresourcesto meet the needsof developmentand capital expenditure
for the fulfilment of the responsibilitiesthey haveassumedand are fully deter-
mined to discharge.

6. Canal Code

Theregulationsgoverningthe Canal, including the detailsof its operation,
are embodiedin the Canal Code which is the law of the Canal. Due notice
will be given of any alterationin the Code,andany suchalteration, if it affects
the principles and commitmentsin this Declarationand is challengedor com-
plained againstfor that reason,shall be dealt with in accordancewith the pro-
cedureset forth in paragraph7 (b).
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7. Discrimination andcomplaintsrelating to the CanalCode

(a) In pursuanceof the principleslaid down in the ConstantinopleConven-
tion of 1888, the SuezCanal Authority, by the terms of its Charter,can in no
case grant any vessel,company or other party any advantageor favour not
accordedto other vessels,companiesor partieson the sameconditions.

(b) Complaintsof discrimination or violation of the Canal Code shall be
soughtto be resolvedby the complainingparty by referenceto the SuezCanal
Authority. In the event that sucha referencedoesnot resolvethe complaint,
themattermay be referred,at the option of the complainingpartyor the Author-
ity, to an arbitration tribunal composedof one nominee of the complaining
party, oneof theAuthority anda third to bechosenby both. In caseof disagree-
ment, such third memberwill be chosenby the Presidentof the International
Court of Justiceupon the applicationof eitherparty.

(c) The decisionsof the arbitrationtribunal shallbe madeby a majority of
its members. The decisionsshall be binding upon the partieswhen they are
renderedandthey must be carriedout in good faith.

(d) The Governmentof Egyptwill studyfurther appropriatearrangements
that could be madefor fact-finding, consultationandarbitration on complaints
relatingto the Canal Code.

8. Compensationand claims

Thequestionof compensationandclaims in connexionwith the nationaliza-
tion of the SuezCanal Maritime Companyshall, unless agreedbetweenthe
partiesconcerned,be referredto arbitration in accordancewith the established
internationalpractice.

9. Disputes,disagreementsor differencesarising out of the Conventionand this
Declaration

(a) Disputes or disagreementsarising in respectof the Constantinople
Conventionof 1888 or this Declarationshallbe settled in accordancewith the
Charterof the United Nations.

(b) Differences arising between the parties to the said Convention in
respectof the interpretationor the applicability of its provisions,if nototherwise
resolved,will be referredto the InternationalCourt of Justice. The Govern-
ment of Egyptwould takethe necessarystepsin order to acceptthe compulsory
jurisdiction of the InternationalCourt of Justicein conformity with the provi-
sions of Article 36 of its Statute.

No. 3821



306 United Nations— Treaty Series 1957

10. Statusof this Declaration

The Governmentof Egypt makethis Declaration,which re-affirms and is
in full accord with the terms and spirit of the ConstantinopleConventionof
1888, as an expressionof their desire and determinationto enable the Suez
Canalto be an efficientand adequatewaterwaylinking the nationsof the world
andservingthe causeof peaceand prosperity.

This Declaration,with the obligations therein, constitutesan international
instrument and will be depositedand registeredwith the Secretariatof the
United Nations.

LETTER FROM THE MINISTER FOR FOREIGN AFFAIRS OF EGYPT
TO THE SECRETARY GENERAL OF THE UNITED NATIONS

MINIST~REDES AFFAIRES ETRANGERES
CABINET DV MINISTRE

1

24th April 1957

Your Excellency,

The Governmentof Egypt are pleasedto announcethat the SuezCanal
is now openfor normal traffic and will thus onceagainserveas a link between
the nationsof the world in the causeof peaceand prosperity.

The Governmentof Egypt wish to acknowledgewith appreciation and
gratitudethe efforts of the Statesand peoplesof the world who contributedto
the restorationof the Canalfor normal traffic, andof the United Nationswhose
exertions made it possiblethat the clearanceof the Canal be accomplished
peacefullyand in a short time.

On 18 March 1957,the Governmentof Egypt set forth in a memorandum
basicprinciplesrelatingto theSuezCanalandthe arrangementsfor its operation.
The memorandumcontemplateda further detailed statementon the subject.
In pursuanceof the above,I havethe honourto enclosea copy of the declaration
madetoday by the Governmentof Egypt in fulfilment of their participation in
the ConstantinopleConvention of 1888, noting their understandingof the
SecurityCouncil resolutionof 13 October19562 andin line with their statements
relating to it before the Council.

1 Ministry for ForeignAffairs.
Office of the Minister.

2 United Nations, Official Recordsof the Security Council, Eleventh Year, Supplementfor
October, Novemberand December1956, p. 47.
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I havethe honourto invite Your Excellency’sattentionto thelastparagraph
of the declarationwhich providesthat it will be depositedand registeredwith
the Secretariatof the United Nations. The declaration,with the obligations
therein, constitutesan internationalinstrumentand the Governmentof Egypt
requestthat you kindly receiveand registerit accordingly.

I avail myselfof this opportunityto renewto Your Excellencythe assurances
of my highestconsideration.

Yours sincerely,
MahmoudFAwzI

Minister of Foreign Affairs of Egypt

His ExcellencyM. DagHammarskjold
Secretary-Generalof the United Nations
New York
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