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No. 3823. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND AUSTRALIA RELATING TO THE FUR-
NISHING OF CERTAIN SUPPLIES AND SERVICES TO
NAVAL VESSELS. CANBERRA, 19 AND 31 DECEMBER
1956

I

TheAustralian Ministerfor ExternalAffairs to theAmericanChargéd’Affaires~ad
interim

MINISTER FOR EXTERNAL AFFAIRS

654/10/2
19thDecember,1956

Sir,

I havethe honour to refer to discussionswhich haverecently takenplace
betweenrepresentativesof the Embassyandthe Departmentof ExternalAffairs
regardingthe furnishing of certain suppliesandservicesby oneof our Govern-
mentsto Naval vesselsof the other Governmentand to recordhereundermy
Government’s understandingof the Agreement reached between our two
Governmentsin this matter.

Article 1

Routine port services,suchaspilotage, tugs, garbageremoval, line handling,and
utilities, will be furnishedby eachof the Governmentsto visiting navalvesselsof the
otherGovernmenton a reimbursablebasiswithoutanadvanceof funds.

Article 2

Miscellaneoussupplies,suchasfuel, provisions,sparepartsandgeneralstores,will
befurnishedby eachof the Governmentsto visiting naval vesselsof the otherGovern-
ment on a reimbursablebasiswithoutan advanceof funds,on the condition that such
miscellaneoussuppliesare availablein thenavalsupplysystemof the hostGovernment.

Article 3

Services,such as overhauling,repairs,alterations,and installation of equipment,
togetherwith suppliesincidentalthereto,will befurnishedby eachof the Governments

1 Cameinto force on 26 January1957, in accordancewith article9.
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to visiting navalvesselsof theotherGovernmentwhenfundsto coverthe estimatedcost
of such suppliesand serviceshavebeenmadeavailable in advanceby the benefiting
Government,on the conditionthatsuchsuppliesareavailablein thenavalsupplysystem
of the hostGovernmentor readily obtainablefrom commercialsources.

Article 4

Supplieswhich are distinctive to the navalservice of the host Government,and
supplieswhich havebeenduly classifiedunderapplicablesecurity regulationsof such
navalservice,shall not be required to be furnishedunder the termsof this agreement.

Article S

Costsof servicesto be furnishedin accordancewith Article I of this Agreement
will bereimbursedto the hostGovernmentat thestandardrateprescribedfor usewithin
the navalserviceof the hostGovernment. In theabsenceof a standardrate,suchcosts
will be reimbursedto the hostGovernmentin full, including the cost of labor, material
and overheadincurredby the navalactivity performingthe services. Costsof services
to beperformedin accordancewith Article 3 of this Agreementwill be reimbursedto the
host Governmentin full, including the cost of labor, material and overheadincurred
by the navalactivity performingthe services,plus chargescoveringthe cost of military
pay and allowancesand depreciationof machineryand equipment. If such services
coveredby eitherArticle I or Article 3 are obtainedcommercially,reimbursementwill
bemadein the amountof thecontractcost to thehostGovernment. Costsof suppliesto
be furnishedin accordancewith Article 2 of this Agreementwill be reimbursedat the
pricesatwhich suchsuppliesareregularly madeavailablefor usewithin thenavalservice
of the hostGovernment,plus accessorychargescoveringcostsof suchitemsas packing,
crating, handlingand transportation.

Article 6

Prior to departureof a visiting naval vesselor vesselsfrom a port or naval activity
of the hostGovernment,the commandingofficer of suchvisiting naval vesselor vessels
will bepresentedwith one bill coveringthe totalvalueof all servicesrenderedandsup-
plies furnishedby the port or naval authority. Wheretime doesnot permit the com-
pilation of a detailed bill, an itemisedlist of servicesand supplies furnished,without
charges,will be presentedto the commandingofficer for hiscertification of receiptand
acceptance. The bill or list, as certified, will be returned to the appropriatenaval
representativeat the port or naval activity, who will forward it (with the addition of
chargesin the caseonly a list has beencertified) in sucha manneras may beprescribed
by regulationof his navalservicefor ultimatepresentationto theappropriaterepresent-
ative of the benefitingGovernment. The bill will be dueandpayablewithin a period
of thirty (30) days from thetimeof presentationto suchrepresentative.
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Article 7

In the caseof an extendedvisit, intermittentaccountsfor thesuppliesand services
furnishedhereunderwill be presentedto the commandingofficer of the visiting naval
vesselor vesselsatsuchintervalsasmaybemutuallyagreeduponbetweensuchcommand-
ing officer and the naval representativeof the port or naval activity. Such accounts
will be certified andprocessedfor paymentin the samemanneras providedin Article 6
hereof.

Article 8

All paymentsfor servicesand suppliescovered by this agreementshall be made
in the currencyof the host Government.

Article 9

The agreementshall comeinto force on 26thJanuary,1957,andshall apply to all
suppliesandservicesfurnishedonor aftersuchdate. EitherGovernmentmayterminate
this agreementby giving to the otherGovernmentnoticeof suchtermination at least
ninety (90) days in advanceof the effective datethereof.

If the foregoingprovisionsareacceptableto your Government,I havethe
honourto proposethat this Noteandyour confirmatoryreply theretobedeemed
to constituteandevidencetheagreementreachedbetweenour two Governments
in this matter.

I havethe honourto be,Sir,

Your obedientservant,

R. G. CASEY

Mr. Avery F. Peterson
Chargéd’Affaires ad interim
Embassyof the United Statesof America
Canberra,A.C.T.
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II

The AmericanChargéd’Affaires ad interim to the AustralianMinisterfor External
Affairs

AMERICAN EMBASSY

CANBERRA, A. C. T.

No. 123

December31, 1956
Sir:

I havethe honor to refer to discussionswhich havetakenplace between
representativesof the Departmentof ExternalAffairs andrepresentativesof this
Embassyregarding the furnishing of certain supplies and servicesto Naval
vesselsof oneof our Governmentsby the otherGovernmentandalso to record
hereundermy Government’sunderstandingof the Agreementwhich hasbeen
reachedbetweenour two Governmentsconcerningthis exchange.

My Governmenthasauthorizedthe acceptanceof the conditionsset forth
in your Note to me of 19 December,1956, number654/10/2.

I confirm, therefore,that the provisionsof your Note of 19 December,1956
andthis reply shallbe deemedto Constituteandevidencethe Agreementreached
betweenour two Governmentsin this matter.

I havethe honorto remain,

Faithfully yours,
Avery F. PETERSON

Chargéd’Affaires ad interim

TheHonorableR. G. Casey,C.H., D.S.O.,M.C., M. P.
Minister for ExternalAffairs
Canberra,A.C.T.
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