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No. 3828. AGREEMENT1BETWEEN THE UNITED STATES
OF AMERICA AND JORDAN RELATING TO SPECIAL
ECONOMIC ASSISTANCE. SIGNED AT AMMAN, ON
17 JUNE 1954

June 17, 1954

His ExcellencyKhlousi Kheiry
Minister of Economy
The HashemiteKingdom of Jordan
Amman, Jordan

Excellency:

I have the honor to refer you to the GeneralAgreement for Technical
Cooperationbetweenthe Governmentof The HashemiteKingdom of Jordan
andthe Governmentof the UnitedStatesof America,2andto thenotesexchanged
betweenthe two GovernmentsdatedMay 4 andMay 13, I954,~establishinga
program of technical and economic assistancefor Jordan, the provisions of
which shall be applicable to this agreementand the conductof the program
describedherein.

In additionto sumsheretoforeprovidedfor the programof technicalcooper-
ation, the Governmentof the United Statesof Americais preparedto establish
with your Governmenta cooperativespecialeconomicassistanceprogramandto
contributethereforequipment,supplies,contractualservices,goodsto beimport-
edandsold,andotherCosts. Thiscontributionis in accordancewith thefollow-
ing procedures:

I

There is hereby establishedthe Jordan-UnitedStates Joint Fund for Special
EconomicAssistance(hereinafterreferredto as the “Joint Fund”). The Joint Fund
shall administerthe cooperativeprogramof specialeconomicassistancein accordance
with thetermsof this agreement. TheMinisterof Economyof TheHashemiteKingdom
of JordanandtheDirectorof the UnitedStatesof America OperationsMission to Jordan
shall serveas Co-Directorsof the Joint Fund. The moniesof the JointFundshall be
maintainedin suchbankor banksas the Co-Directorsshall selectandshall be available
only for the purposesof this agreement.

‘Came into force on 17 June1954 by signature.
UnitedNations,TreatySeries,Vol. 141, p. 55, andVol. 179, p. 249.

~UnitedNations,TreatySeries,Vol. 234, p. 225.
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II

(a) The Governmentof the United Statesof America will contributeto the Joint
Fund, from fundsappropriatedfor thefiscal yearendingJune30, 1954, thesumof Eight
million United Statesdollars ($8,000,000)in the mannerprovidedabove.

(b) The partiesagree that thesefunds shall be withheld in the United Statesof
America to meet paymentsto be madeoutsideJordanpursuantto obligationsunder-
takenby the Governmentof the United Statesor the Co-Directorsto any person,firm,
corporationor otherlegal entity to supplygoods,services,materialsor equipmentto or
for thebenefitof the cooperativeprogramof specialeconomicassistance. The amounts
usedto meetpaymentsoutsideJordanshall beconsideredasif depositedto thecreditof
the Joint Fund,andshallbe shownin the recordsof the Joint Fundas contributionsby
the Governmentof the United Statesof America against its undertakingto contribute
eightmillion dollarsto the Joint Fund.

III

The Governmentof The HashemiteKingdomof Jordanshalldepositto the credit
of the Joint Fundnot less thanNine thousandJordanDinars(JD 9,000).

Iv
(a) The Co-Directorsby agreementmay arrangefor the purchaseand transport

to Jordanof essentialgoodsfor salewithin Jordanthroughnormalcommercialchannels
by providing for the utilization for this purposeof a portion of the contributionof the
Governmentof theUnitedStatesof Americato financetheforeignexchangecostsof such
goods. The local currencyreceived from importers in payment for such goodsand
transportshallbe depositedin the bankingaccountor accountsto thecredit of the Joint
Fundasa portionof thecontributionof the United Statesof America. The dollar costs
of suchgoodsand transportshall beshown in the recordsof the Joint Fundas contri-
butionsby the Governmentof the United Statesof America against its undertakingto
contributeeight million dollars to the Joint Fund.

(b) The Ministry of Economy will requestthe Co-Directors to issue purchase
authoritiesfor the procurementof goodsandservicesto be paid for from United States
economicassistancefunds attributedto the Joint Fund account. Eachsuch purchase
authoritywill describein adequatedetail the itemsor servicesto beprocured,thesources
of procurement,the maximumvalue authorized,the contractingand delivery periods
permitted, and such other relevant procurementinstructions as may be necessary.
To the extentprocurementis to be effected by a United StatesGovernmentagency,
the purchaseauthorities,after signatureby the Co-Directors,will be transmittedto
ForeignOperationsAdministration,Washington,for appropriateaction. To the extent
procurementis to be effectedby a non-UnitedStatesGovernmentagency,the purchase
authority will indicateboth the authorizedagencyto which issuedfor procurementand
the ApprovedApplicant throughwhich United Statesbankfinancingwill be arranged.
To the extent commodity imports are for the purposeof local currency generation,
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The HashemiteKingdom of Jordanwill make arrangementsto assurethat at least
25% of the dinarequivalentof the dollarvalueof eachletterof creditopenedundersuch
purchaseauthoritiesis depositedin the Joint Fundaccounton theestablishmentof the
letter of credit andthat 75% dinarbalanceis sodepositedprior to theentry into Jordan
of commoditiessoprocured. In respectof procurementthroughUnitedStatesGovern-
ment agencychannels,The HashemiteKingdomof Jordanwill assurethat 100% of the
dinar equivalentof the dollar valueof suchprocurementwill be depositedprior to the
entryof thecommodityinto Jordanor uponnotificationby the UnitedStatesCo-Director
of the Foreign OperationsAdministration dollar disbursements,whicheveris earlier.
The HashemiteKingdomof Jordanwill alsoassurethatthesalesproceedsof commodities
imported into Jordanthrough United StatesGovernmentagencyprocurementshall
promptly be depositedin the Joint Fund account. The exchangerateto be usedin
calculatingsuchJordanianequivalentswill be the highestrate of exchangefor dinars
in termsof dollars effectiveon thedateof anysuchtransaction.

(c) The ApprovedApplicant will promptly depositto the bankingaccountor ac-
countsof the JointFund anamount equalto 90% of all dinarsreceivedfrom importers
at thetime thelettersof creditare established,andthe remainderof the dinarequivalent
of theforeignexchangeutilized in settlementsunderthe lettersof creditwill bedeposited
by the bank to the credit of such accountor accountssimultaneouslywith the release
of title documentsfor the imports in question.

(d) All dinarsgeneratedor otherwisederived from the use of dollar funds will be
depositedto the credit of the bankingaccountor accountsof the Joint Fund. Such
accountor accountsshall be maintainedin collaborationwith the Comptrollerof the
UnitedStatesof America OperationsMission to Jordanin sufficientdetail sothatprompt
andaccuratereportingsmay be transmittedby him to the Governmentof the United
Statesof America.

(e) The Governmentof Jordanfurtheragreesto reimbursethe UnitedStatesOpera-
tions Mission to Jordanupon demand, for dollar credits sold to importersof goods
wheneverfull documentationis not furnishedwithin the specified time, or wheneverit
appearsto this Mission that the documentationsubmitteddoesnotsupporttheexpend-
iture of dollar credits madeavailable hereby, or whenever this Mission determines
that the expenditureof dollar creditswas improperas beingin violation of the Mutual
SecurityAct of 1953 andrelatedUnitedStateslaws,suchasSection112 (L) of theEcon-
omic CooperationAct of 1948,as amended.

V

Noneof the dollar funds heretoforeor hereinprovided, nor any of the dinar funds
generatedor otherwisederived from the sale of commoditiesshall be used to make
paymentson accountof the principal or interestof anydebt of the Governmentof The
HashemiteKingdom of Jordanor on any loan madeto the Governmentof The Hashe-
mite Kingdom of Jordanby anyotherforeigngovernment;nor shall any of thesefunds
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be expendedfor anypurposefor which fundshavebeenwithdrawnby the Government
of TheHashemiteKingdom of Jordantomakepaymenton suchdebts.

VI

Localcurrencydepositedto thecreditof the JointFundshallbeusedfor thefollow-
ing purposesandunderthe following conditions:

(a) Expendituresin such amountsand undersuch conditionsand limitations as
maybedeterminedby the Co-Directorsin andpursuantto projectagreementsandother
written memorandaexecutedby the Co-Directors. The projects to be undertaken
under this agreementmay include cooperationwith national and local governmenial
agenciesin The HashemiteKingdom of Jordan,as well as with organizationsof a public
or private character,and international organizationsof which the United Statesof
AmericaandThe HashemiteKingdom of Jordanare members. By agreementbetween
the Co-Directors contributionsof funds, property, services or facilities by either or
both parties,or by any of such third parties,may be acceptedand depositedto the
credit of the JointFundfor use in effectuatingthe cooperativeprogram.

(b) Paymentof local currencyadministrativeexpensesof the Joint Fundas the Co-
Directors may determine.

(c) No fundsshallbewithdrawnfrom the moniesof the JointFundforany purpose
exceptby issuanceof a checkor othersuitable withdrawaldocumentsignedby the Co-
Directors.

(d) The Co-Directors shall determine the general policies and administrative
proceduresthat are to governthe operationsof the Joint Fund, such as disbursement
of and accountingfor funds; incurrenceof obligations;purchaseand use, inventory,
control anddispositionof property;and the appointmentand dischargeof officers and
otherpersonnelof the Joint Fund.

(e) All project agreements,contractsand other instrumentsand documentsshall
be executedin the nameof the Joint Fundandshall be signed by the Co-Directors.
The booksandrecordsof the JointFundshall beopenat all timesfor examinationand
audit by authorizedrepresentativesof both or eitherof the two Governments. The
Co-Directorsshall renderan annualreport of their activities to the two Governments
and such other reportsas may be appropriate.

(f) All materials,equipmentandsuppliesacquiredpursuantto this agreementshall
becomethe propertyof the Joint Fund. Subjectto limitations imposedby Article V
above,the Co-Directorsmaytransfergoods,materials,suppliesandequipmentacquired
by the Joint Fund in suchmanneras to contribute to the economicdevelopmentof
Jordan. Any suchgoods,materials,suppliesandequipmentremainingat the termina-
tion of this agreementshall be at the disposalof the Governmentof The Hashemite
Kingdom of Jordan.

(g) Any unobligatedbalanceof local currencyleft to the accountof the Joint Fund
at theterminationof this agreementshall be disposedof as mutually agreeduponby the
Governmentof The HashemiteKingdomof Jordanand the Governmentof the United
Statesof America.
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VII
Any right, privilege, power or duty conferred by this agreementeitherupon an

official of theGovernmentof The HashemiteKingdom of Jordanor upon anAmerican
officer of theUnitedStatesof AmericaOperationsMission to Jordanmay be delegated
by themto anyof their assistantsprovidedthateachsuchdelegationshall besatisfactory
to theother.

VIII

The partiesheretorecognizethe Joint Fund as anintegral part of the cooperative
programof technicalassistanceestablishedpursuantto theGeneralAgreementreferred
to in thefirst paragraphhereofanddeclarethat theJointFund will be accordedall the
rights, privilegesand immunitiesaccruingto the United Statesof America Operations
Mission to Jordan. The parties heretofurther recognizethat the effectivenessand
valueof theprogrameffectuatedthroughand underthis agreementdependsupon the
continuation, progression, maintenanceand administration of the projects executed
hereunder;therefore,it is agreedby The HashemiteKingdom of Jordanthat it will
continue,operate,andmanagesuchprojectsin accordancewith theobjectivescontained
in suchproject agreements.

Ix

Thisagreementmaybereferredto asthe“Jordan-UnitedStatesEconomicAssistance
Joint FundAgreement.”It shall enterin forceon thedateof acceptanceby theGovern-
ment of The HashemiteKingdom of Jordanandshall remainin force throughJune30,
1956, or until threemonthsafter either Governmentshall havegivennotice in writing
to the otherof intention to terminateit whicheveris the earlier. It is complementary
to anddoesnot supersedeexistingagreementsbetweentheGovernments.

If this proposalmeetswith the approvalof your Government,it is requested
that your signaturebe inscribed below in attestationof its acceptance.

Clark S. GREGORY
Director, United States of America

Operations Mission to Jordan

Accepted this 17th day of June 1954:

KHLousI KHEIRY

Minister of Economyof The HashemiteKingdom of Jordan
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AMENDMENT No. 1’ TO THE AGREEMENT OF 17 JUNE
19542 BETWEEN THE UNITED STATES OF AMERICA
AND JORDAN RELATING TO SPECIAL ECONOMIC
ASSISTANCE. SIGNED AT AMMAN, ON 17 MARCH
1956

This Agreement,enteredinto this 17th day of March, 1956, betweenthe
Governmentof the United Statesof America, representedby the International
CooperationAdministration(hereinaftercalled“ICA “) andthe Governmentof
the HashemiteKingdom of Jordan,representedby the Ministry of Economy;

WITNESSETH:

WHEREAS,the partiesheretoenteredinto acertainagreemententitledJordan-
UnitedStatesEconomicAssistanceJointFundAgreement,datedJune17, 1954;2
and

WHEREAS, the parties now desire to amendsaid Agreementto extendthe
term thereof;

Now THEREFORE, the partiesmutually agreethat said Agreementshall be
and it herebyis amendedas follows:

Article IX is herebyamendedby deletingthedate” June30, 1956 “appear-
ing thereinandsubstitutingin lieu thereofthe date“June 30, 1958.

Except as expressly hereby amended,said Agreement is in all respects
ratified, confirmed andcontinuedin full force andeffect in accordancewith its
terms.

IN WITNESS WHEREOF the parties heretohave, by their representativesor
officers thereuntoduly authorized,executedthis Agreementas of the day and
yearfirst abovewritten.

For the Government For the Government
of the United States of the HashemiteKingdom

of America: of Jordan:
Harold S. NELSON KHLOUSI KHEIRY

Director Minister of Economy
United Statesof America of the HashemiteKingdom

OperationsMission to Jordan of Jordan

1 Cameinto force on 17 March 1956 by signature.

2 Seep. 138 of this volume.
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