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No. 3862. AGREEMENT1BETWEEN THE UNITED STATES
OF AMERICA AND PERU REGARDING SURPLUSAGRI-
CULTURAL COMMODITIES. SIGNED AT LIMA, ON
7 MAY 1956

The Governmentof the United Statesof America and the Government
of Peru:

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would notdisplaceusualmarketingsof theUnited Statesin thesecommoditiesor
unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor solesof surplusagriculturalcommodities
producedin the United Stateswill assistin achievingsuchan expansionof trade;

Consideringthat the solesaccruingfrom suchpurchaseswill beutilized in a
mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the salesof
surplusagriculturalcommoditiesto Perupursuantto Title I of the Agricultural
Trade DevelopmentandAssistanceAct of 1954,asamended,andthe measures
which the two Governmentswill takeindividually andcollectively in furthering
the expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR SOLES

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferredto
in paragraph2 of this Article, the Governmentof the United Statesof America
undertakesto finance on or before June30, 1956, the sale for soles of certain
agriculturalcommoditiesdeterminedto be surpluspursuantto the Agricultural
TradeDevelopmentandAssistanceAct of 1954,asamended,to the Government
of Peru.

2. The United StatesGovernmentwill issue,within the terms of this Agree-
ment,purchaseauthorizationswhich shallincludeprovisionsrelatingto the sale
anddeliveryof commodities,thetime andcircumstancesof depositof the soles
accruingfrom suchsalesandotherrelevantmatters,andwhich shallbe subject
to acceptanceby the Governmentof Peru. Certain commoditiesandamounts,

1 Cameinto force on 7 May 1956, upon signature,in accordancewith articleVI.
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with respectto which tentativeagreementhasbeenreachedby the two Govern-
ments,are listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto financethe saleto Peruof the
following commodities,in the valuesindicated,during the United Statesfiscal
year 1956, underthe terms of Title I of the said Act and of this Agreement

Value

Commodity (Millions of dollars)

Wheat 2.47
Oceantransportation(est.) 0.31

TOTAL 2.78

Article II

USES OF SOLES

1. Thetwo Governmentsagreethat thesolesaccruingto the Governmentof the
United Statesof Americaas a consequenceof salesmadepursuantto thisAgree-
ment will be usedby the Governmentof the United Statesfor the following
purposesin theamountsshown:

(a) For purposespursuantto section 104 (a), (c), (f) and (h) of the Act:
the solequivalentof $780,000.

(b) Forloansto the Governmentof Peruto promotethe economicdevelop-
ment of Peru undersection 104 (g) of the Act; the sol equivalentof
$2,000,000subjectto supplementalagreementbetweenthe two Govern-
ments.

2. The solesaccruingunder this Agreementshallbe expendedby the Govern-
ment of the United Statesfor the purposesstatedin paragraphI of this Article,
in such mannerand order of priority as the Governmentof the United States
shall determine.

Article III

DEPOSITS OF SOLES

1. The amountof solesto be depositedto the accountof the United Statesshall
be the dollar salesvalue of the commoditiesreimbursedor financedby the
Governmentof the UnitedStatesconvertedinto soles at the rateof exchangefor
U.S. dollars generally applicable to import transactions(excluding imports
granteda preferential rate) on the datesof dollar disbursementby the United
Statesor U.S. banks on behalfof the United States. Such dollar salesvalue
shall includeoceanfreight andhandlingreimbursedor financedby the Govern-
ment of the United States,exceptthat it shall not includeanyextracost of ocean
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freight resulting from a United States requirementthat the commoditiesbe
transportedon United Statesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Peru agreesthat it will take all possiblemeasuresto
preventthe resale or transhipmentto other countries, or use for other than
domesticpurposes,(except where such resale,transhipmentor use is specifi-
cally approvedby the Governmentof the United States)of surplusagricultural
commoditiespurchasedpursuantto the provisions of the Agricultural Trade
Developmentand AssistanceAct of 1954, as amended,and to assurethat its
purchaseof such commoditiesdoesnot result in increasedavailability of these
or like commoditiesto nationsunfriendlyto theUnited States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat all salesof surplusagriculturalcommoditiespursuantto the Agricul-
tural TradeDevelopmentandAssistanceAct of 1954,asamended,will notunduly
disrupt world prices of agricultural commodities,displaceusual marketingsof
the United Statesin thesecommodities,or materially impair trade relations
amongthecountriesof the free world.

3. In carrying outthis agreementthe two Governmentswill seekto assurecon-
ditions of commercepermittingprivate tradersto function effectively andwill
use their bestendeavorsto developandexpandcontinuousmarketdemandfor
agricultural commodities.

4. The Governmentof Peruagreesto furnish,upon requestof the Government
of the United States,information on the progressof the program,particularly
with respectto arrivalsandcondition of commoditiesandthe provisionsfor the
maintenanceof usualmarketings,andinformation relatingto exportsof thesame
and like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof eitherof them,consultre-
gardingany matterrelatingto the applicationof this Agreementor to the opera-
tion of arrangementscarriedout pursuantto this Agreement.
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Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,hAve signed the presentAgreement.

DONE at Lima, in theEnglishandSpanishlanguages,in duplicatethis seven
dayof May, nineteenhundredandfifty-six.

Forthe Governmentof the United Statesof America:
[sz~L] Ellis 0. BRIGGS

For the Governmentof Peru:
[sz.~i.] L. E. LLOSA
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