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No. 3868. AGREEMENT1BETWEEN THE UNITED STATES
OF AMERICA AND PAKISTAN RELATING TO THE
CONSTRUCTIONOF CERTAIN FACILITIES FOR USEBY
THE PAKISTANI ARMED FORCESUNDERTHE MUTUAL
DEFENSEASSISTANCE PROGRAM. SIGNED AT KARA.-
CHI, ON 28 MAY 1956

The Governmentof the United Statesof America and the Governmentof
Pakistan,

Having enteredinto the Mutual DefenseAssistanceAgreementof May 19,
1954,2

Consideringthe decisionof the Governmentof Pakistanto constructcertain
facilities for use by the armedforces of Pakistanin furtheranceof the Pakistan
defenceprogramme;

Takingnoteof therequestby the Governmentof Pakistanto theGovernment
of the United Statespursuantto that Agreement for assistancein carrying out
suchconstruction

Have agreedon the following understandingsregardingsuch assistanceas
may, consistentwith any applicableUnited Stateslegislation,be providedby the
Governmentof the United Statespursuantto Article 1, paragraph1 of the Mutual
DefenceAssistanceAgreement for making engineeringstudiesand designingor
constructingfacilities for support of the Pakistanmilitary forces, in accordance
with detailedarrangementsmade from time to time betweensuch officer as the
Governmentof Pakistanmay designatefor this purposeand the Chief, Military
AssistanceAdvisory Group, Karachi:

Article I

The Governmentof Pakistanwill put at the temporarydispositionof the Dis-
trict Engineer,Trans-EastDistrict, Corpsof Engineers,U. S. Army, or his duly
authorizedrepresentative,hereinunderreferred to as the “District Engineer”,
at the time requiredby the District Engineerto permit orderly and economical
prosecutionof the work, the necessaryareasfor the carrying out of the functions
contemplatedby this Agreement. The term “necessaryareasfor the carryingout
of the functions contemplatedby this Agreement”shallinclude rights of entry for
purposesof survey and investigationand such borrow area, spoil area, quarry

Cameinto force on 28 May 1956, upon signature,in accordancewith article VII.
2 United Nations, Treaty Series, Vol. 202, p. 301.
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sitesand aggregateproductionsites in streamsor elsewhereas may be necessary,
togetherwith rights in ingressandegressandrights to removesuch materialsor
depositexcessmaterialsas may be necessary. The Governmentof Pakistanwill
hold the Governmentof the United Statesharmlessfor the destructionof any
buildings, streets,roads, public utilities, or improvementsof any kind on real
propertysoput at the dispositionof the District Engineer. Shouldany relocation
of suchfacilities be required,or if anyresettlementcosts areinvolved, relocation
and resettlementwill be accomplishedby the Governmentof Pakistanat no cost
to the United States,and in such time as not to interferewith the orderly and
economicalprosecutionof the work.

Article II

TheDistrict Engineershallnormallyhavetheright to selectsuchcorporations,
companies,partnershipsor individuals,hereinafterreferredto asthe “Contractors”,
for the purposeof carryingout suchof the functionscontemplatedby this Agree-
ment as may be appropriate. Such of thesecontractorsas enterPakistanfor
the performanceof work underthis Agreementshall not be requiredto pay licence
or registrationfees to work in Pakistanor to maintain a resident representative
after completion of their contract. The Governmentof Pakistanwill normally
receive,without regardto nationality, personsemployedby the Governmentof
the United Statesandpersonsemployedby contractorsselectedby or approved
by the District Engineer,for the performanceof work underthis Agreement. No
fee or chargeshall be madeby the Governmentof Pakistanfor the entry or exit
of such personsor for quarantine,work permits or residencepermits, except in
the caseof personswho are residentsof Pakistan. Visas will eitherbe waivedor
administrativeprocedureswill be devised to expedite entry into or exit from
Pakistan.

Article III

All property,material,equipment,servicesandsuppliesbroughtinto, procured
in or takenout of Pakistanby the Governmentof the United Statesor its contrac-
tors to carry out the functions contemplatedby this Agreementshall be exempt
from import and export duties, taxes, licences,excises,imposts, chargesexcept
for servicesrequestedand renderedand inspections except for identification,
such property, materials, equipment,servicesandsuppliesthat do not become
a part of the completedworks, shall remain the propertyof the United States
Government,and/orits contractorsandmay at any time be removedfrom or dis-
posedof in Pakistanfreeof anyrestrictionsor anyclaimswhichmayariseby virtue
of such removalor disposal,provided that the duty thereonis paid in the event
of their sale or disposalin Pakistan. The Governmentof Pakistanwill take all
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reasonablestepswithin the frameworkof its laws,to preventunwarrantedincrease
in pricesof either materialsor services,includingtransportation,and fees for port-
unloading facilities, purchasedby the Governmentof the United Statesor its
contractorsto carry out the functions contemplatedby this Agreement.

Article IV

All vehiclesandequipmentimportedby theGovernmentof the UnitedStates
and its contractorsto carry out the functions contemplatedby this Agreement
shallbear distinctivetags or markingsnormally usedby the Corpsof Engineers
of the U. S. Army, andsuchvehiclesandequipmentshallnot be subject to taxes
or feesrelatingto their registrationor licencingin Pakistan. Exceptfor passenger
vehicles,and providedthat vesselsare approvedby the “District Engineer”, the
rulesrelatingto constructionor type of vehiclesandequipmentshallbe waivedas
far as possible. The Governmentof Pakistanshall afford every facility for the
speedypassageof such vehiclesand equipmentover the roads and inland and
territorial watersof Pakistanand for the prompt issueof suchoperators’licences
andpermitsas may benecessary.

Article V

1. Contractorsand their employees,including their dependents,who enter
Pakistanto carry out the functionscontemplatedby this Agreement,shallbe ex-
empt from Pakistanincometax with respectto

(a) Salariesand emolumentsor other forms of income derived from sources
financeddirectly or indirectly by the Governmentof the United States
in furtheranceof the executionof this Agreement,and

(b) Any non-Pakistaniincome upon which they are obliged to pay income
tax or social securitytax to anotherGovernment.

2. Suchpersonsandmembersof their familiesshallreceiveexemptionduring
their stay in Pakistanfrom the payment of customsimport duties and sales,
propertyor similar taxeson their personalandhouseholdgoodsandprofessional
effectsbrought into the country for their own use and shall be exempt from any
requirementsof import licences in respectof such goodsand effects, subject to
the following conditions
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(a) Theconcessionis confinedto direct importsonly andnot to localpurchase
or clearancesfrom bond;

(b) No Pakistanforeign exchangeis involved in suchimports;

(c) The number of motor cars imported by any such employeeunder this
concessionwill not exceedone

(d) Goodsimportedunderthisconcessionwill notordinarily besoldor disposed
of in Pakistan. In the eventof their sale or disposalthe duty thereon
will duly be paid.

Article VI

Any contractorselectedby theUnited StatesGovernmentshall havethe same
right to select such subcontractorsas the District EngineerunderArticle II for
the purposeof performingconstructionwork hereunder. The samerights, priv-
ilegesandexemptionsshallbe accordedthesub-contractor,exceptfor personsdom-
iciled in Pakistan,as are hereingrantedto the United StatesGovernment’scon-
tractorsunderArticles II, III, IV andV.

Article VII

This Agreementshall enterinto force upon signatureandshall, without pre-
judice to rights or obligationsalready accrued,remain in force until ninety days
after thereceiptby eitherGovernmentof written noticeof theintentionof theother
Governmentto terminateit.

This Agreement is complementaryto existing agreementsbetweenthe two
Governmentsand is not intended to supersedeor modify them; it is expressly
subject to the provisionsof the Mutual DefenceAssistanceAgreementof May 19,
1954 betweenthe two Governments.

DONE in two copiesat Karachi, the 28thday of May, 1956.

For the United States For Pakistan
of America : M. S. K. BAIG

A. Z. GARDINER Secretary
Minister and Chargé d’Affaires Ministry of Foreign Affairs
adinterimof the UnitedStates and CommonwealthRelations

of America to Pakistan Government of Pakistan
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