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No. 4070. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND BURMA RELATING TO TECHNICAL
SERVICES TO BURMA IN EXCHANGE FOR KYAT
FUNDS TO BE USED FOR PURCHASE OF CERTAIN
COMMODITIES. RANGOON, 30 JUNE 1956

I

The AmericanChargéd’Affaires ad interim to the BurmesePermanentSecretary
of the Foreign Office

AMERICAN EMBASSY

No. 929
Rangoon,June30, 1956

Sir:

I havethe honor to refer to recentconversationsbetweenrepresentatives
of our two Governmentsconcerningthe desireof the Governmentof the Union
of Burma to purchasecertain technicalservicesfrom the Governmentof the
United States. I ampleasedto inform you that my Governmenthasauthorized
me to proposethat the two Governmentsagreeupon the following terms and
conditionsunder which the Governmentof the United Stateswould provide
funds with which to purchasesuch servicesin exchangefor kyat funds to be
usedfor thepurchaseof certaincommoditiesin the Union of Burma.

1. The Governmentof the United Stateswill provide funds not exceeding
$1,100,000(onemillion onehundredthousanddollars) to pay duringtheperiod ending
June30, 1958 for the technicalservicesof Americantechniciansand for purposesof
State Scholarsand traineesstipulatedin paragraph5 below.

2. The technicianswill be engagedby the Governmentof the Union of Burma
on the basisof specific contractsto be enteredinto by the Governmentof the Union
of Burmawith the individual techniciansor with commercialfirms or universitiesfor
groupsof technicians.

3. In accordancewith subsidiaryproceduralarrangements
(a) theGovernmentof theUnitedStateswill uponreceiptof arequestfrom the Govern-

ment of the Union of Burma make dollar paymentsto the technicianor firm or
university as called for in the contract,such paymentsto be madeundera letter
of commitmenttobeissuedby the Governmentof the United Statesto the supplier
of the technicalservices;or

1 Cameinto forceon 30 June 1956 by the exchangeof thesaidnotes.
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(b) the Governmentof the Union of Burma may, if it prefers, itself make the dollar
paymentscalledfor underthecontract,in which casethe Governmentof the United
Stateswill reimbursethe Governmentof the Union of Burmafor suchexpenditures
upon the latter’s request.

4. It is the intentionof the Governmentof the Union of Burma to usepartof the
funds to be provided underparagraph1, above, to employ the servicesof American
techniciansobtained under the foregoingprocedurein the specific fields of activity
which, togetherwith theestimateddollar costsin eachfield to be paid by the Govern-
ment of the United States,arelisted in this paragraph. The two Governmentsmayin
subsidiaryarrangementsagreetomodificationsof thislist uponthebasisof theavailability
of suitabletechniciansandsuchconsiderationsas feasibility, desirablepriority, or relative
magnitudeof projectswithin thesefields of activity for which the servicesof American
techniciansare to be sought

FOREIGN TECHNICIAN REQUIREMENTS

Ministry of NationalPlanning

(1) Transportation
(2) RegionalDevelopmentPlanning
(3) Hydrology
(4) Field Engineering
(5) Irrigation Engineering $ 564, 000
(6) Agricultural Economics
(7) Industrial Economics
(8) SocialServicesAnalyses
(9) Market Intelligence

Ministry of Mines

(1) Lecturerson Mining Subjects
(2) DiamondDrilling $ 96, 000
(3) IndustrialEngineering

Ministry ofIndustry

(1) CelluloseandPaper
(2) StandardsandSpecifications $ 100, 000
(3) PharmaceuticalChemistry

Ministry of TradeDevelopment

(1) RiceMilling $ 60, 000

Ministry of AgricultureandForests

(1) TimberProductsMarketingAnalysis $ 60, 000

ESTIMATED TOTAL COST for two—yearperiodofsalaries,overhead,
travel, andincidental expenses $ 880, 000

5. It is likewise the intentionof the Governmentof the Union of Burma to use
$220,000(two hundredtwenty thousanddollars) from the funds to be providedunder
paragraph1, above, for education,to wit: to pay dollar expensesof State Scholarsor
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traineeswhom the Governmentof the Union of Burmamay desireto sendto the United
Statesfor study/trainingin some or all of the following fields

(1) Architecture (20) Motion PicturePhotography
(2) AeronauticalEngineering (21) MechanicalEngineering
(3) City Planning (22) Naval Architecture
(4) Civil Engineering (23) NuclearPhysics
(5) ChemicalEngineering (24) Nuclear Engineering
(6) CeramicsEngineering (25) Nuclear Chemistry
(7) Electrical Engineering (26) PulpandPaperTechnology
(8) Electronics (27) PharmaceuticalEngineering
(9) Geology (28) RubberTechnology

(10) Geophysics (29) SanitaryEngineering
(11) Hydraulics (30) Surgery
(12) Industrial Engineeringand Management (31) SugarTechnology
(13) Industrial Engineering (32) SugarChemistry
(14) Metallurgical Engineering (33) SoundTechnology
(15) ManagementEngineering (34) Textile Engineering
(16) Metallurgy (35) Textile Chemistry
(17) Mining Engineering (36) WorkshopEngineering
(18) Mineral Technology (37) WirelessEngineering
(19) Marine Engineering

Any portionof the $220,000mentionedabovenotusedfor the purposestatedmay
be used for employingthe servicesof Americantechniciansin the fields specifiedin
paragraph4 above.

6. Upon notification by the Governmentof the United Statesthat it has made
dollar disbursementsfor technical services,the Governmentof the Union of Burma
will thereupondepositkyats to the accountof the Governmentof the United States.
The amountof Burmesekyatsto be depositedto the accountof the Governmentof the
United Statesshall be the dollar value of the disbursementconvertedinto Burmese
kyats at the selling ratefor United Statesdollars generally applicable to commercial
transactions(excludingtransactionsgranteda preferentialrate) prevailingon the last
day of the disbursementperiod coveredby the notification. The two Governments
will arrangefor advancedepositsof suchkyats.

7. The Governmentof the United Stateswill usesuch kyats for the purchasefor
exportof Burmesericeat prevailingexportpricesfor governmentsales.

8. Proceduresfor dollar disbursementsandkyat depositsrelatedto dollar expenses
of StateScholarsandtraineesin the United Statesshall bethosedescribedin the fore-
going paragraphsexcept that the letter of commitmentprocedurewill not apply to
paymentsto be madeto individual StateScholarsor trainees.

I havethe honor to proposethat if theseterms and conditionsmeetwith
the approvalof the Governmentof the Union of Burma the presentnote and
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your note in reply be consideredas constituting the agreementof our two
Governmentson thesearrangementswhich will enterinto force on the dateof
receipt of your note in reply.

Pleaseaccept,Sir, the renewedassurancesof my highconsideration.

Daniel M. BRADDOCK

Chargéd’Affaires ad interim

Maha Thray Sithu Mr. JamesBarrington
PermanentSecretary
Foreign Office
Rangoon

II

The BurmesePermanentSecretaryof the Foreign Office to the AmericanChargé
d’Affaires ad interim

FOREIGN OFFICE
RANGOON

30th June 1956
Sir,

I havethe honour to acknowledgethe receipt of your Note of to-day’sdate
which reads as follows

[See note I~

I havethe honour to inform you that the terms andconditionsset out in
your aboveNote meet with the approval of the Governmentof the Union of
Burma and that your Note, togetherwith this reply, should be consideredas
constitutingan Agreementbetweenthetwo Governmentson thesearrangements
which will enterinto force on this day’sdate.

Pleaseaccept,Sir, the renewedassuranceof my high consideration.

J. BARRINGTON

PermanentSecretary
Foreign Office

Mr. DanielM. Braddock
Chargéd’Affaires, a.i.
American Embassy
Rangoon
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