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No. 3905. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
GREECE UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCEACT. SIGN-
ED AT ATHENS, ON 24 JUNE 1955

The Governmentof the United Statesof America and the Government
of Greece:

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusualmarketingsof the United Statesin thesecommodities
or unduly disruptworld pricesof agricultural commodities;

Consideringthat the purchasefor drachmaeof agricultural commodities
producedin the UnitedStateswill assistin achievingsuchanexpansionof trade;

Consideringthat thedrachmaeaccruingfrom suchpurchaseswill beutilized
in a mannerbeneficialto both countries;

Desiring to set forth the understandingwhich will govern the salesof
agricultural commoditiesto Greece pursuantto Title I of the Agricultural
Trade Developmentand AssistanceAct of 1954, and the measureswhich the
two Governmentswill take individually and collectively in furthering the ex-
pansionof tradein suchcommodities;

Haveagreedasfollows:

Article I

SALES FOR DRACHMAE

1. Subject to the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof theUnited Statesof America
undertakesto financeon or beforeJuly 31, 1955, the salefor drachmaeof certain
agricultural commoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct of 1954 to purchasers
authorizedby the Governmentof Greece.

2. The United StatesGovernmentwill issuepurchaseauthorizationswhich
shall include provisionsrelating to the sale and delivery of commodities,the
time andcircumstancesof depositof the drachmaeaccruingfrom suchsales,and

Cameinto force on 24 June1955,upon signature,in accordancewith articleVI.
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otherrelevantmatters,andwhich shall be subjectto acceptanceby the Govern-
ment of Greece. Certain commodities, and amounts,with respectto which
tentative agreementhas beenreachedby the two Governments,are listed in
paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Greece
of the following commodities,in the valuesindicated,underpurchaseauthoriza-
tion to be issuedon or beforeJuly 31, 1955, underthe terms of Title I of the
said Act andof this Agreement;

Commodity Value
(Million dollars)

Wheat 3.4
CottonseedOil 2.0
OceanTransportation(est.) 6

TOTAL 6.0

Article II

USES OF DRACHMAE

1. The two Governmentsagreethat drachmaeaccruingto the Government
of the UnitedStatesas a consequenceof salesmadepursuantto the Agreement
will be usedby the Governmentof the UnitedStatesfor the following purposes
in the amountsshown:

(a) To help developnewmarketsfor UnitedStatesagriculturalcommodities
andfor other United Statesexpendituresin Greeceundersubsections
(a), (c) and (f) of Section 104 of the Act, the drachmaequivalentof
$1.8 million.

(b) For loans to the Governmentof Greece to promote the economic
developmentof GreeceunderSection 104 (g) of the Act, the drachma
equivalentof $4.2million, subjectto supplementalagreementbetween
the two Governments. In theevent that drachmaeset asidefor loans
to the Governmentof Greece are not advancedwithin three years
from the dateof this Agreementas a result of failure of thetwo Govern-
mentsto reachagreementon usesof the drachmaefor loan purposes
or for any otherpurpose,the Governmentof the United Statesmayuse
the drachmaefor any otherpurposeauthorizedby Section 104 of the
Act.

2. The drachmaeaccruingunder this Agreementshall be expendedby the
Governmentof the United Statesfor the purposesstatedin paragraph1 of this
Article, in suchmannerandorder of priority as the Governmentof the United
Statesshalldetermine.
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Article III

DEPOSITS AND WITHDRAWALS OF DRACHMAE

1. The amount of drachmaeto be depositedto the accountof the United
Statesshallbe the dollar salesvalueof the commoditiesreimbursedor financed
by the Governmentof the United Statesconvertedinto drachmaeat the rate
of exchangeon the datesof dollar disbursementsby the United States,generally
applicable to import transactions(excluding imports granted a preferential
rate). Suchdollar sales value shall include ocean freight and handling reim-
bursedor financedby the Governmentof the United States,exceptthat it shall
not includeanyextracostof oceanfreight resultingfrom a United Statesrequire-
mentthat the commoditiesbetransportedon United Statesflag vessels.

2. The two Governmentsagreethat thefollowing proceduresshallapply with
respectto the drachmaedepositedto the accountof the United Statesunderthis
Agreement:

(a) On the dateof depositof suchdrachmaeto the accountof the United
States,they shall, at the samerate of exchangeat which they were
deposited,be convertedandtransferredto a specialdollar denominated
accountto the credit of the United StatesGovernmentin the Bank of
Greece.

(b) Drawingson such specialaccount by the United Statesfor the uses
specifiedin paragraph1, (a) of Article II of this Agreementshallbepaid
by the Bank of Greecein drachmaeat the highesteffectiverate in terms
of the numberof drachmaeperdollar availableto any party in Greece
on the dateof payment.

(c) Drawingson such specialaccountfor the loan usesspecifiedin para-
graph 1 (b) of Article II of this Agreementshall be accomplishedby
transferring from such special accountto the account of the Greek
Governmentthe equivalentof the drachmaeto be loaned.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Greeceagreesthat it will take all possiblemeasuresto
prevent the resale or transshipmentto other countries, or irse for other than
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United States),of surplus agricultural
commoditiespurchasedpursuantto the provisions of this Agreement,and to
assurethat its purchaseof suchcommoditiesdoesnotresultin increasedavailabil-
ity of theseor like commoditiesto nationsunfriendly to the United States.
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2. The two Governmentsagreethat they will takereasonableprecautionsto
assurethat salesor purchasesof surplus agricultural commoditiespursuantto
this Agreementwill notundulydisruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the UnitedStatesin thesecommodities,or materially
impair traderelationsamongthecountriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seek to assure
conditions of commercepermitting private traders to function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF,the respectiverepresentatives,duly authorizedfor the
purpose,havesigned the presentAgreement.

DONE at Athens,Greece,this24thdayof June,1955.

For the United States For the Kingdom
of America: of Greece:

Ray L. THURSTON STEPHANOPOULOS

[sz.&L] PAPALIGOURAS
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