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No. 3906. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
GREECE UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCEACT. SIGN-
ED AT ATHENS, ON 24 JUNE 1955

The Governmentof the United Statesof America and the Government
of Greece:

Recognizingthe desirability of expandingtradein agriculturalcommodites
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
wouldnot displaceusualmarketingsof the UnitedStatesin thesecommodities
or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor drachmaeof agricultural commodities
producedin the United Stateswill assisti~achievingsuch an expansionof
trade;

Consideringthatthe drachmaeaccruingfrom suchpurchaseswill beutilized
in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingwhich will govern the sales of
agriculturalcommoditiesto Greecepursuantto Title I of the Agricultural Trade
Developmentand AssistanceAct of 1954, and the measureswhich the two
Governmentswill takeindividually andcollectively in furthering the expansion
of tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR DRACHMAE

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof the United Statesof America
undertakesto financeon or before June30, 1957,the salefor drachmaeof certain
agricultural commoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct of 1954 to purchasers
authorizedby the Governmentof Greece.

2. The United StatesGovernmentwill issue purchaseauthorizationswhich
shall include provisionsrelating to the sale and delivery of commodities,the
time andcircumstancesof deposit of the drachmaeaccruingfrom such sales,

Cameinto force on 24 June1955,upon signature,in accordancewith articleVI.
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and other relevant matters,and which shall be subject to acceptanceby the
Governmentof Greece. Certain commodities,and amounts,with respectto
which tentativeagreementhasbeenreachedby the two Governments,are listed
in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the saleto Greeceof
thefollowing commodities,in the valuesindicated,throughpurchaseauthoriza-
tion to be issuedon or before June30, 1957, underthe terms of Title I of the
said Act and of this Agreement;

Value
(Thousand

Commodity dollars)

Cheddarcheese 1,267
Evaporatedmilk 1,140
Powderedmilk 225
Whey 53
Butter 9.5
Oats 1,142
Corn 1,595
Cottonseedoil 293.5
Wheat 1,675
OceanTransportation(est.) 900

TOTAL 8,300.0

Article II

USES OF DRACHMAE

1 The two Governmentsagreethat drachmaeaccruingto the Governmentof
the United Statesas a consequenceof salesmade pursuantto the Agreement
will be usedby the Governmentof the United Statesfor thefollowing purposes
in theamountsshown:

(a) For United Statesexpendituresin GreeceunderSection 104 (f) of the

Act, 10% of the drachmaeaccruingto the United States;

(b) For grantsto the Governmentof Greecefor thepromotionof economic
developmentin Greeceunder Section 104 (e) of the Act, 90% of the
drachmaeaccruingto the United States. Releaseof suchfunds to the
Greek Governmentwill be subject to the terms of a supplemental
agreementbetweenthe two Governments.

2. The drachmaeaccruingunder this Agreementshall be expendedby the
Governmentof the UnitedStatesfor the purposesstatedin paragraph1 of this
Article, in suchmannerandorder of priority as the Governmentof the United
Statesshalldetermine.
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Article III

DEPOSITS AND WITHDRAWALS OF DRACHMAE

1. Theamountof drachmaeto be depositedto the accountof the United States
shallbe the dollar salesvalueof the commoditiesreimbursedor financedby the
Governmentof the UnitedStatesconvertedinto drachmaeat therateof exchange
on the datesof dollar disbursementsby the United States,generallyapplicable
to import transactions(excluding imports granteda preferential rate). Such
dollar salesvalueshallincludeoceanfreight andhandlingreimbursedor financed
by the Governmentof the United States,exceptthat it shall not include any
extracost of oceanfreight resulting from a United Statesrequirementthat the
commoditiesbe transportedon United Statesflag vessels.

2.’ The two Governmentsagreethat the following proceduresshall apply
with respectto the drachmaedepositedto theaccountof the UnitedStatesunder
this Agreement

(a) On the dateof depositof suchdrachmaeto the accountof the United
States,they shall, at the samerate of exchangeat which they were
deposited,be convertedandtransferredto a specialdollar denominated
accountto the credit of the United StatesGovernmentin the Bank of
Greece.

(b) Drawingson such special accountby the United Statesfor the uses
specifiedin paragraph1 (a) of Article II of this Agreementshallbe paid
by theBank of Greecein drachmaeat thehighesteffectiveratein terms
of the numberof drachmaeperdollar availableto any party in Greece
on the dateof payment.

(c) Drawingson suchspecialaccountfor the usesspecifiedin paragraph1
(b) of Article H of this Agreementshallbeaccomplishedby transferring
from suchspecialaccountto the accountof the Greek Governmentthe
equivalentof the drachmaeto be granted.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Greeceagreesthat it will takeall possiblemeasuresto
preventthe resaleor transshipmentto other countries,or use for other than
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approved by the Governmentof the United States), of surplus agricultural
commoditiespurchasedpursuantto the provisions of this Agreement,and to
assurethat its purchaseof suchcommoditiesdoesnotresultin increasedavailabil-
ity of these or like commoditiesto nationsunfriendly to the United States.
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2. The two Governmentsagreethat they will takereasonableprecautionsto
assurethat salesor purchasesof surplus agricultural commoditiespursuantto
this Agreementwill not undulydisruptworld pricesof agriculturalcommodities,
displaceusualmarketingsof the UnitedStatesin thesecommodities,or materially
impair traderelationsamongthe countriesof the free world.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditionsof commercepermitting private traders to function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Athens,Greece,this 24thday of June,1955.

For the United States For the Kingdom
of America: of Greece:

Ray L. THURSTON STEPHANOPOULOS

[sRAL] PAPALIGOURAS
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