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No. 3924. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
SPAIN UNDER TITLE I OF THE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCE ACT. SIGNED AT
MADRID, ON 5 MARCH 1956

The Governmentof the United Statesof America and the Governmentof
Spain:

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesin thesecommodities
or unduly disrupt world pricesof agriculturalcommodities;

Consideringthat the purchasefor pesetasof surplusagriculturalcommodities
producedin the United Stateswill assistin achievingsuchanexpansionof trade;

Consideringthat the pesetasaccruingfrom such purchaseswill be utilized
in a mannerbeneficialto both countries;

Desiringto set forth the understandingswhich will governthe salesof surplus
agricultural commoditiesto Spainpursuantto Title I of the Agricultural Trade
DevelopmentandAssistanceAct of 1954,andthe measureswhich the two Govern-
mentswill take individually andcollectively in furtheringthe expansionof trade
in suchcommodities;

Have agreedas follows:

ArUcle I

SALES FOR PESETAS

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof the United Statesof America
undertakesto finance on or before June30, 1956, the sale for Spanishpesetasof
certain agricultural commoditiesdeterminedto be surpluspursuantto Title I of
the Agricultural Trade Developmentand AssistanceAct of 1954 to purchasers
authorizedby the Governmentof Spain.

2. The United StatesGovernmentwill issuepurchaseauthorizationswhich
shall includeprovisionsrelatingto the saleand deliveryof commodities,the time

1 Cameinto forceon5 March1956,uponsignature,in accordancewith articleVI.
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andcircumstancesof depositof the pesetasaccruingfrom such sales,andother
relevantmatters,andwhich shall be subject to acceptanceby the Governmentof
Spain. Certaincommodities,andamounts,with respectto which tentativeagree-
ment hasbeenreachedby the two Governments,are listed in paragraph3 of this
Article.

3. The United StatesGovernmentundertakesto financethe saleto Spainof
the following commodities,in the valuesindicated,during the United Statesfiscal
year1956,underthe termsof Title I of the saidAct andof this Agreement

Commodity

Soybeanoil and/orcottonseedoil
Cotton
Feedgrains
Tobacco
Linseedoil
Tallow and/orgrease
Hams
Porkproducts
Cottonlinters
Potatoes
Oceantransportation

Article II

USES OF PESETAS

1. The two Governmentsagreethat pesetasaccruingto the Governmentof
the United Statesas aconsequenceof salesmadepursuantto this Agreementwill
be usedby the Governmentof the United Statesfor the following purposesin the
amountsshown:

(a) ‘Fo help develop new markets for United Statesagricultural commodities
in Spain, financing international educational exchangeactivities in Spain,
and for other United Statesexpendituresin Spainundersubsections(a), (f)
and (h) of Section 104 of the Act, the pesetaequivalentof $26.0 millions;

(b) For loans to the Governmentof Spainto promotethe economicdevelopment
of SpainunderSection104 (g) of theAct, the pesetaequivalentof $38.8million,
subject to supplementalagreementbetween the two Government. In the
event that pesetasset asidefor loans to the Governmentof Spainare not
advancedwithin threeyears from the dateof this Agreementas a result
of failure of the two Governmentsto reachagreementon usesof the pesetas
for loan purposesor for any other purpose, the Governmentof the United
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Value

(Millions)

$25.0
24.5
2.3
2.0
0.1
1.0
2.0
1.4
0.3
1.4
4.8

$ 64.8
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Statesmay usethe pesetasfor any otherpurposeauthorizedby Section104 of
the Act.

2. ThepesetasaccruingunderthisAgreementshallbeexpendedby theGovern-
ment of the United Statesfor the purposestatedin paragraphI of this Article,
in such mannerand order of priority as the Governmentof the United States
shalldetermine.

Article III

DEPOSIT OF PESETAS

The amount of pesetasto be depositedto the accountof the United States
shall be the dollar salesvalue of the commoditiesreimbursedor financedby the
Governmentof the United Statesconvertedunderthe presentSpanishexchange
systeminto pesetasat the free marketrate on the datesof dollar disbursements
by the United Statesor U. S. bankson behalfof the United States. Suchdollar
salesvalue shall include oceanfreight and handling reimbursedor financedby
the Governmentof the United States,except that it shallnot include any extra
cost of oceanfreight resulting from a UnitedStatesrequirementthat the commod-
ities be transportedon United Statesflag vessels.

In caseof a changein the Spanishexchangesystem,the rate will be deter-
mined by negotiation.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Spainagreesthat it will takeall possiblemeasuresto
preventthe resaleor transshipmentto othercountries,or usefor other thandomes-
tic purposes(exceptwheresuchresale,transshipmentor useis specifically approved
by the Governmentof the United States), of surplusagricultural commodities
purchasedpursuantto the provisionsof this Agreement,andto assurethat the
importation of suchcommoditiesdoesnot result in increasedavailability of these
or like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will takereasonableprecautionsto
assurethat all salesor purchasesof surplusagriculturalcommoditiespursuantto
this Agreementwill not unduly disrupt world pricesof agriculturalcommodities,
displaceusualmarketingsof theUnited Statesin thesecommodities,or materially
impair traderelationsamongthe countriesof the freeworld.

3. In carrying out this Agreementthe two Governmentswill seekto assure
conditionsof commercepermittingprivatetradersto function effectivelyand will
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use their best endeavorsto developand expandcontinuousmarket demandfor
agriculturalcommodities.

Article V

CONSULTATION

Thetwo Governmentswill, upontherequestof eitherof them,consultregarding
any matter relatingto the applicationof this Agreementor to the operationof
arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE at Madrid on the5th of March, 1956.

For the Government For the Government
of the UnitedStatesof America : of Spain

JohnDavis LODGE Alberto MARTIN ARTAJ0

No. 3924
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AGREEMENT1 TO SUPPLEMENT THE SURPLUSAGRICUL-
TURAL COMMODITIES AGREEMENT OF 5 MARCH 19562
BETWEEN THE UNITED STATES OF AMERICA AND
SPAIN UNDERTITLE I OFTHE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCE ACT. SIGNED AT
MADRID, ON 20 MARCH 1956

1. To providefor financingby the Governmentof the United States,on or
beforeDecember31, 1956, of not morethan$5 million worth of wheat(including
oceantransportationcosts financedby the United States)for resaleanddelivery
to Switzerland,and

2. To provide that the pesetasaccruingto the Governmentof the United
Statesas a consequenceof salesof commoditiesmadepursuantto this amendment
will be usedby theGovernmentof the UnitedStatesas follows:

(a) Forpaymentof United Statesobligationsin Spain,includingbaseconstruction
andothermilitary expenses,40 %.

(b) For loans to promote multilateral tradeand economicdevelopment,60 %.
The termsandconditionsof suchloanswill be set forth in a supplementalloan
agreementto be negotiatedbetweenthe two Governments.

The provisionsof this agreementaresupplementalto andnot in replacement
of the provisionsof the agreementof March 5, 19562 andconsequentlyall relevant
provisionsof the agreementof March 5, 1956 areequallyapplicableto this agree-
ment.

This agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentativesduly authorizedfor the
purposehavesigned the presentamendment.

DONE at Madrid March20, 1956.

For the Government For the Government
of theUnited Statesof America: of Spain

JohnLODGE Alberto MARTIN ARTAJO

1 Cameinto force on 20 March 1956, uponsignature,in accordancewith the provisionsof
the penultimateparagraph.
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