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No. 3925. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
INDONESIA UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT DJAKARTA, ON 2 MARCH 1956

The Governmentof the United Statesof America and the Governmentof
Indonesia

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesin thesecommodities
or unduly disrupt world pricesof agricultural commodities;

Consideringthat the purchasefor Indonesianrupiahof agriculturalcommod-
ities producedin the United Stateswill assistin achievingsuchan expansionof
trade

Consideringthat the Indonesianrupiah accruingfrom such purchaseswill
be utilized in a mannerbeneficialto both countries;

Desiringto set forth the understandingwhich will governthe salesof agricul-
tural commoditiesto Indonesiapursuant to Title r of the Agricultural Trade
Developmentand AssistanceAct of 1954, as amended,andthe measureswhich
the two Governmentswill take individually and collectively in furthering the
expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR INDONESIAN RUPJAH

1. Subject to the issuanceand acceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, and subject to the provisionsof paragraph4
of this Article, the Governementof the United Statesof America undertakesto
financeon or beforeJune30, 1957,the salefor Indonesianrupiahof certainagricul-
tural commoditiesdeterminedto be surpluspursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct of 1954,as amended,to purchasersauthor-
ized by the Governmentof Indonesia.

Cameinto forceon 2 March1956, upon signature,in accordancewith articleVI.
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2. The United StatesGovernmentwill issue,within the termsof this Agreement,
purchaseauthorizationswhich shall include provisionsrelating to the sale and
deliveryof commodities,the time andcircumstancesof depositof the Indonesian
rupiah accruingfrom such sales,and other relevantmatters,and which shall be
subjectto acceptanceby the Governmentof Indonesia.Certaincommodities,and
amounts,with respectto which tentativeagreementhasbeenreachedby the two
Governments,arelistedin paragraph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Indonesia
of the following commodities,in the export market valuesindicated, during the
United Statesfiscal years 1956 and1957 underthe terms of Title I of the saidAct
andof this Agreement

Value

Commodiiy (million dollars)

Rice 35.8
Wheat flour 5.0
Tobacco 15.0
Cotton 11.0
Cotton (for processingabroad) 25.0
Oceantransportation . . . . 4.9

TOTAL 96.7

The two Governmentsagree that of the total value provided for herein,
purchaseauthorizationswill incorporatea supplementalagreementin which the
time of financingandshipmentof eachcommoditywill be specified.

4. The two Governmentsagreethat the issuanceof purchaseauthorizationsfor
tobacco,providing for purchasesafter June30, 1956shallbe dependentupon the
determinationby the United Statesthat such commodity is in surplussupply
at that time. The United StatesGovernmentshall havethe right to terminate
the financingof further salesunder this agreementof any commodity if it deter-
minesat anytime afterJune30, 1956, that suchaction is necessitatedby theexist-
enceof an internationalemergency.

Article II

USES OF INDONESIAN RUPIAH

1. The two Governmentsagreethat Indonesianrupiahaccruingto the Govern-
ment of the United Statesas aconsequenceof salesmadepursuantto this Agree-
ment will be usedby the Governmentof the UnitedStatesfor the following pur-
posesin the amountsshown:
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(a) To help developnew marketsfor United Statesagriculturalcommodities,
for thepurposeof increasingtradebetweenthetwo countrieson amutually
beneficial basis, for international educationalexchange,and for other
United Statesexpendituresin Indonesiaundersubsections(a), (b), (f),
and (Ii) of Section 104 of the Act, the Indonesianrupiah equivalentof
$ 19.3 million. The United StatesGovernmentagreesthat Indonesian
rupiah accruingto the United StatesGovernmentunder this agreement
shall not be spent for the above purposesin any way which would
displacenormal United Statespurchasesof Indonesiancommodities.

(b) For loans to the Governmentof Indonesiato promote the economic
developmentof Indonesiain consonancewith the IndonesianGovern-
ment’soverall plansof developmentunderSection 104 (g) of the Act, the
Indonesianrupiah equivalentof $77.4 million, subject to supplemental
agreementbetweenthe two Governments. In the eventthat Indonesian
rupiahsetasidefor loansto the Governmentof Indonesiaare not advanced
within five years from the date of this agreementas a result of failure
of the two Governmentsto reachagreementon usesof the Indonesian
rupiahfor loan purposesor for any other purpose,the Governmentof the
United Statesmay use the Indonesianrupiah for any other purpose
authorizedby Section 104 of the Act.

2. The Indonesianrupiah accruingunderthis Agreementshall be expendedby
the Governmentof the United Statesfor purposesstatedin paragraphI of this
Article, in such mannerand order of priority as the Governmentof the United
Statesshalldetermine.

Article III

DEPOSITS AND WITHDRAWALS OF INDONESIAN RUPIAH

The amount of rupiah to be depositedto the accountof the United States
shall be the dollar salesvalue of the commoditiesreimbursedor financedby the
Governmentof the United Statesconvertedinto rupiahat the official rateof ex-
changeon the datesof dollar disbursementsby the United States. In the case
of commoditiessubjectto TPI levies an amountequal to 10% of the official rate
of exchangeof the dollar shall be addedto the amount of rupiahto be deposited.
Such dollar sales value shall include oceanfreight and handling reimbursedor
financedby the Governmentof the United States,exceptthat it shallnot include
any extra cost of oceanfreight resulting from a United Statesrequirementthat
the commoditiesbe transportedon United Statesflag vessels.
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Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Indonesiaagreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto other countries,or use for other than
domesticpurposes(exceptwheresuch resale,transshipmentor use is specifically
approvedby the Governmentof the United States),of surplusagricultural com-
modities purchasedpursuantto the provisionsof this Agreement,and to assure
that its purchaseof such commoditiesdoes not result in increasedavailability
of theseor like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagriculturalcommoditiespursuantto this
Agreement will not unduly disrupt world prices of agricultural commodities,
displaceusualmarketingsof the United Statesin thesecommodities,or materially
impair traderelationsamongthe countriesof the world.

3. In carrying out this Agreementthe two Governmentswill seekto assurecon-
ditions of commercepermitting private tradersto function effectively and will
use their best endeavorsto developand expandcontinuousmarketdemandfor
agriculturalcommodities.

4. The Governmentof Indonesiaagreesto furnish,upon requestof the Govern-
ment of the United States,information on theprogressof theprogram,particularly
with respectto arrivalsand conditionof commoditiesandthe provisionsfor the
maintenanceof usualmarketings,and information relatingto exportsof the same
andlike commodities.

Article V

CONSULTATION

The two Governmentswill, uponthe requestof eitherof them,consultregard-
ing any matterrelatingto the applicationof this Agreement,or to the operation
of arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesignedthe presentAgreement.
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DONE at Djakarta this secondday of March, 1956.

For the Governmentof the United Statesof America
Hugh S. CUMMING, Jr.

AmbassadorExtraordinaryandPlenipotentiary

For the Governmentof Indonesia:

IDE ANAK AGUNG GDE AGUNG

Ministerfor ForeignAffairs

EXCHANGE OF NOTES

I

The American.Ambassadorto the IndonesianMinister for Foreign Aflairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA
AMERICAN EMBASSY

No. 363
Djakarta, March 2, 1956

Excellency:

With referenceto the agreementfor the purchaseof surplusagriculturalcom-
modities betweenthe United Statesof America and the Republic of Indonesia
signed today at Djakarta,1 I havethe honor to inform Your Excellencythat the
United StatesGovernmentunderstandsthat the Governmentof Indonesiaagrees
that the provisionsof the lastsentenceof Article II, paragraphI (a), of the Agree-
ment do not precludethe use by the United StatesGovernmentof Indonesian
rupiahsaccruingpursuantto the provisionsof the Agreementfor the purposeset
forth in Section 104 (f) of the AgriculturalTradeDevelopmentandAssistanceAct.

Upon receipt of a note from Your Excellencyconfirming the understanding
of theUnited StatesGovernmentas set forth above,theUnited StatesGovernment
will considerthat this note and your reply theretoconstitutean integralpart of
the Agreementbetweenthe two Governmentswhich we havesignedtoday.

Pleaseaccept,Excellency,therenewedassurancesof my highestconsideration.

Hugh S. CUMMING, Jr.

his Excellency Ide Anak Agung GdeAgung
Minister for ForeignAffairs
Djakarta

1 See p. 346 of this volume.
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II

The IndonesianMinister for Foreign A flairs to the AmericanAmbassador

KEMENTERIAN LUAR NEGERI

REPUBLIK INDONESIA
1

Djakarta, March 5, 1956
Excellency,

I have the honour to acknowledge receipt of Your Excellency’s note dated
March 2, 1956,which reads as follows:

[See note 1]

I havethe honour to confirm that the understandingof Your Government
as statedin the above-quotednote is correctand that said note andthis note in
reply constitutean integralpart of the Agreementsignedon March 2, 1956.

Pleaseaccept,Excellency,therenewedassuranceof my highestconsideration.

IDE ANAK AGUNG GDE AGUNG

Minister for ForeignAffairs

His ExcellencyMr. Hugh S. Cumming, Jr.
Ambassador of the United States of America in Indonesia

Djakarta

HI

The IndonesianMinister for Foreign A flairs to the AmericanAmbassador

KEMENTERIAN LUAR

NEGERI REPUBLIK INDONESIA
1

Djakarta, March 2nd, 1956

Mr. Ambassador:

With referenceto the SurplusCommoditiesAgreementunderP. L. 480 between
the United StatesandIndonesia,I havethehonourto inform you that the Indone-
sian Government agrees:

1 Ministry for ForeignAffairs.
Republicof Indonesia.
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I. to arrangefor the purchasewith its own resourcesfrom the United States
during eachof the fiscal years 1956 and 1957 of the following amountsof each
of the commoditiesincludedin the Agreement

tobacco $5 million
cotton 17,000bales
wheatflour 25,000metric tons wheat equivalent

II. to arrangefor the purchasewith its own resourcesduring eachof the fiscal
years 1956 and 1957 of wheat flour of 150,000 tonswheat equivalent,including
the25,000metric tonsfrom the United States.

Pleaseaccept,Mr. Ambassador,the assurancesof my highestconsideration.

IDE ANAK AGUNG GDE AGUNG
Minister for ForeignAffairs

[SEAL]

The Ambassadorof the United Statesof America
Djakarta

IV

The American.Ambassadorto the IndonesianMinister for Foreign A flairs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

No. 364
Djakarta,March2, 1956

Excellency:

I have the honor to acknowledgereceipt of Your Excellency’snote dated
March2, 1956,which reads as follows:

[See note III]

I havethe honourto confirm that the understandingsbetweenyour Govern-
mentandmine as statedin the above-quotednotearecorrect.

Accept, Excellency, the renewedassurancesof my highest consideration.

Hugh S. CUMMING, Jr.

His ExcellencyDr. Ide Anak Agung GdeAgung
Minister of ForeignAffairs

of the Republicof Indonesia
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