
No. 3928

UNITED STATESOF AMERICA
and

KOREA

Agricultural Commodities Agreementunder Title I of the
Agricultural Trade Development and AssistanceAct
(with exchange of notes). Signed at Seoul, on
13 March 1956

Exchangeof notesconstitutingan agreementamendingthe

above-mentionedAgreement. Seoul, 7 January 1957
Official text:English.

Registeredby the United Statesof Americaon 10 July 1957.

ETATS-UNIS D’AMERIQUE
et

COREE

Accord relatif aux produits agricoles,concludansle cadre
du titre I de la loi tendanta développeret a favoriser
le commerceagricole (avec échangede notes). Signe
a Seoul,le 13 mars 1956

Echangede notesconstituantun accordmodifiant l’Accord

susmentionné.Seoul, 7 janvier 1957
Texteofficiel anglais.

Enregistrepar lesEtats-Unisd’Ameriquele 10juillet 1957.



4 United Nations — Treaty Series 1957

No. 3928. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
THE REPUBLIC OF KOREA UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT. SIGNEDAT SEOUL,ON 13MARCH 1956

The Governmentof the United States and the Governmentof Korea:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the UnitedStatesin thesecommodities,
or unduly disruptworld prices of agricultural commodities;

Consideringthat the purchasefor Korean hwan of surplusagricultural
commoditiesproducedin the United Stateswill assistin achievingsuch an
expansionof trade;

Consideringthat the Korean hwanfrom suchpurchaseswill be utilized in
a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the salesof
surplusagriculturalcommoditiesto Koreapursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct of 1954,as amended,andthe measures
which the two governmentswill take individually and collectively in furthering
the expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR KOREAN Hw~

1. Subject to the issuance and acceptanceof purchaseauthorizations
referredto in paragraph2 of this Article, the Governmentof the UnitedStates
of Americaundertakesto financeon or before June30, 1956,the sale for Korean
hwanof certainagriculturalcommoditiesdeterminedto besurpluspursuantto the
Agricultural Trade Developmentand AssistanceAct of 1954, as amended,to
the Governmentof Korea.

2. The United StatesGovernmentwill issue,within the terms of this
agreement,purchaseauthorizationswhich shall include provisions relating to

— 1 Cameinto force on 13 March 1956,upon signature,in accordancewith articleVI.
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the sale and delivery of commodities,the time and circumstancesof deposit
of the hwan accruing from such salesand other relevantmatters,and which
shallbesubjectto acceptanceby the Governmentof Korea. Certaincommodi-
ties, and amounts,with respectto which tentative agreementhasbeen reached
by the two governmentsare listed in paragraph3 of this Article.

3. The UnitedStatesGovernmentundertakesto financethe saleto Korea
of the following commodities,in the amountsand approximatequantitiesin-
dicated,during the United Statesfiscal year 1956,underthe termsof Title I of
the said Act andof this Agreement:

Commodity

Cotton (about45,000bales)
Wheat(about102,000M/Ts)
Barley (about257,000M/Ts)
Tobacco(about4 mil Ibs)
CannedPork
Edible FatsandOils
DairyProducts

ExportMarket Value

Millions of Dollars

$7.8
6.4

11.5
2.0
8.0
3.0
1.0

Sub-Total 39.7
OceanTransportation

Article II

4.1

TOTAL $43.8

USE OF HWAN

1. The two governmentsagreethat the hwan accruing to the United
Statesof America as a consequenceof sales madepursuantto this Agreement
will beusedby theGovernmentof theUnited Statesfor the following purposes
in the amountsshown:

(a) For US expendituresin Korea under sub-section(f) of Section 104 of the
Act, the hwanequivalentof $4.4 million.

(b) To procure military equipment,materials, facilities and servicesfor the
Korean defenseforcesin accordancewith sub-section(c) of Section 104 of
the Act, the hwanequivalentof $39.4million.

2. The hwan accruing under this Agreementshall be expendedby the
Governmentof the United Statesfor the purposesstatedin paragraph1 of this
Article, in suchmannerandorder of priority as the Governmentof the United
Statesshall determine.
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Article III

DEPOSIT OF Hw~i’iAND RATE OF EXCHANGE

1. The amount of hwan to be depositedto the accountof the United
Statesshallbe the dollar salesvalueof the commoditiesreimbursedor financed
by the Governmentof the United Statesconvertedinto hwan at the rate for
dollar exchangeat which the United Statesarmedforces haveobtainedhwan
on the dateof dollar disbursementor the nearestprecedingdate. Suchdollar
salesvalueshallincludeoceanfreightandhandlingreimbursedor financedby the
Governmentof the United States,butshallnot include any extracost of ocean
freight resultingfrom a UnitedStatesrequirementthat 50°/aof the commodities
betransportedon UnitedStatesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Korea agreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto other countries,or usefor otherthan
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the UnitedStates),of surplusagricultural com-
moditiespurchasedpursuantto theprovisionsof the AgriculturalTradeDevelop-
ment andAssistanceAct of 1954, asamended,andto assurethat its purchaseof
suchcommoditiesdoesnot result in increasedavailability of thoseor like com-
modities to nationsunfriendly to the United States.

2. The two governmentsagreethat they will takereasonableprecautions
to assurethat all salesof surplus agricultural commoditiespursuantto the
Agricultural Trade Developmentand AssistanceAct of 1954 will not unduly
disruptworld pricesof agriculturalcommodities,displaceusualmarketingsof the
United Statesin thesecommodities,or materially impair traderelationsamong
the countriesof the free world.

3. In carrying outthis Agreementthe two governmentswill seekto assure
conditions of commercepermitting private traders to function effectivelyand
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Korea agreesto furnish, upon request of the
Governmentof the United States,information on the progressof the program,
particularlywith respectto arrivalsandconditionof commoditiesandthe provi-
sions for the maintenanceof usual marketings,and information relating to
exportsof the sameand like commodities.
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Article V

CONSULTATION

The two governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenter into force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement.

DONE at Seoulthis 13th day of March, 1956.

For the Government
of the United States of America:

Carl W. STROM

Chargéd’Affaires ad interim

For the Government
of the Republicof Korea:

YUH WAN-CHANG

Ministerof Reconstruction

EXCHANGE OF NOTES

I

The AmericanChargéd’Affaires ad interimto the Korean Minister

of Reconstruction
THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

SEOUL, KOREA

My dearMr. Minister:
March 13, 1956

In referenceto the Agricultural CommoditiesAgreementbetweenour two
governments,signedtoday,’ I should like to state my understandingthat:

1. The Republicof Koreawill purchaseduring thepresentfiscal yearapproximately
$50 million worth of surplus agricultural commoditiesunder Section402 of Public Law
665.

~ p. 4 of this volume.
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2. The Republicof Koreawill maintaina minimum working stocklevel of 95,000
balesof cottonaslong as UnitedStatesaidfundsfinancethetotal cottonimportsto meet
consumptionrequirements.

3. Koreanflour mills will beableto provide hwanfinancingfor thewheatto beim-
portedundertheAgreementandthat the flour producedfor suchwheatwill be for in-
creasedconsumptionandnot for stocksandthuswill not interferewith theusualmarket-
ings for wheat in FY 1957.

4. The ROK will maintainany increasein grain stocks(as of November1, 1956)
whichmight resultfrom thesalesof barleyunderthe Agreement,so as not to interfere
with the usualmarketingsfor grain in FY 1957.

5. The $4.1 million included for oceanfreight covers the costs of ocean freight
for 50% of the tonnageof eachcommodity includedin theAgreementwhich, by law,
must be carriedon privately-ownedU.S. flag vessels. It is further understoodthat the
Republicof Koreawill financetheoceanfreighton theapproximately50% of thetonnage
of eachcommoditywhich will not be requiredto be carriedon U.S. flag vessels.

6. The ROK Governmentwill provide U.S.authorities,uponrequest,datarelative
to the arrival and unladingof commodities,statementsof progresstoward fulfillment
of commitmentscontainedin the Agreementandother pertinentinformation.

7. The commitment of the U.S. Governmentwith respectto commodities is in
termsof dollarvaluesandnot quantities. The quantity figurescontainedin theAgree-
ment areroughapproximationsbasedon currentmarket prices. It is further under-
stoodthatactual priceswill be agreedupon betweenbuyersandsellers.

I should appreciatea statementof your agreementwith the understandings
set forth above.

Pleaseaccept,Excellency,the renewedassurancesof my highestconsidera-
tion.

Sincerely yours,

Carl W. STROM
Chargéd’Affaires ad interim

His ExcellencyYu Wan-ch’ang
Minister of Reconstruction
Republicof Korea

No. 3928
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II

The Korean Minister of Reconstructionto the American Chargé d’Affaires ad

interim
MINISTRY OF RECONSTRUCTION

REPUBLIC OF KOREA

March 13, 1956
My dearMr. Strom:

In referenceto your letter of today’sdaterelativeto the Agricultural Com-
modities Agreementalso signed today, I wish to state that I agreewith the
understandingsset forth in your letter.

Again, I would like to expressherewith my deepappreciationto your
strenuousefforts madefor the signing of this agreementwhich would be very
helpful for the stabilizationof our economy.

Yours very sincerely,

W~CHANG YUH

Minister
Ministry of Reconstruction

The HonorableCarl W. Strom
Chargéd’Affaires ad interim
American Embassy
Seoul, Korea

No. 3928
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EXCHANGE OF NOTESCONSTITUTING AN AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
THE REPUBLIC OF KOREAAMENDING THE AGRICUL-.
TURAL COMMODITIES AGREEMENT OF 13 MARCH
19562UNDER TITLE I OF THE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCE ACT. SEOUL,
7 JANUARY 1957

I
The AmericanAmbassadorto the Korean Minister of Reconstruction

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY
No. 226

Seoul, January7, 1957
Sir:

I havethe honor to refer to the SurplusAgricultural CommoditiesAgree-
ment enteredinto betweenour two GovernmentsMarch 13, 1956,2underprovi-
sions of Title I of the Agricultural Trade Developmentand AssistanceAct,
PL 480, 83rd Congress,as amended.

I havethe honor to proposethat paragraph3, Article I, of the abovecited
Agreement be amendedby reducingthe amount available for cotton from
$7.8 million to $430,000;reducingthe amount for edible fats and oils from
$3.0million to $1.5million; addinganewcommodity,rice, in the exportmarket
valueof $11.5 million; increasingthe oceantransportationfrom $4.1 million to
$5.4million; andincreasingthe totalmarketvaluefrom $43.8million to $47.73
million.

I also havethe honor to proposethat the $4.4 million in paragraph1 (a)
of Article II be changedto read $4.8 million andthe $39.4million in paragraph
1 (b) of Article II bechangedto read $42.93million.

If the foregoing is acceptableto your Government,this note and your
Excellency’s reply thereto will constitute an amendmentto the above cited
Agreementeffectiveasof March 13, 1956.

Pleaseacceptthe renewedassurancesof my highestconsideration.

Walter DOWLING
His ExcellencyHyun Chul Kim
Minister of Reconstructionfor the Republicof Korea

1 Cameinto force on 7 January1957,with retroactiveeffect from 13 March 1956, by thecx-
changeof the saidnotes.

2 p. 4 of this volume.
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H

The Korean Minister of Reconstructionto the American Ambassador

MINISTRY OF RECONSTRUCTION
REPUBLIC OF KOREA

SEOUL, KOREA

January7, 1957

Sir:

I havethe honor to acknowledgereceiptof your letter, No. 226, of January
7, 1957, concerningan amendmentto the Surplus Agricultural Commodities
Agreemententeredinto betweenour two GovernmentsMarch 13, 1956, under
provisionsof Title I of the AgriculturalTrade DevelopmentandAssistanceAct,
PL 480, 83rd Congress,as amended.

I havethe honor to acceptyour proposalthat paragraph3, Article I, of the
above cited Agreement be amended by reducing the amount available for
cotton from $7.8million to $430,000;reducingthe amountfor edible fats and
oils from $3.0 million to $1.5 million; addinga new commodity, rice, in the
exportmarketvalueof $11.5 million; increasingthe oceantransportationfrom
$4.1 million to $5.4 million; and increasingthe total marketvalue from $43.8
million to $47.73million.

I also havethe honor to acceptyour proposalthat the $4.4million in para-
graph 1 (a) of Article II be changedto read $4.8 million andthe $39.4million
in paragraph1 (b) of Article II be changedto read $42.93million.

Accept,Sir, the renewedassurancesof my highestconsideration.

C. Y. KIM
For HYUN CHUL KIM

Ministerof Reconstruction

His ExcellencyWalter C. Dowling
American Ambassador
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