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No. 3929. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE TURKISH REPUBLIC UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT, AS AMENDED. SIGNED AT ANKARA,
ON 12 MARCH 1956

The Governmentof the United States of America and the Government
of theTurkish Republic:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the UnitedStatesin thesecommodities,
or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor Turkish lira of surplus agricultural
commoditiesproducedin the United States will assistin achievingsuch an
expansionof trade;

Consideringthat the Turkish lira accruing from such purchaseswill be
utilized in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagriculturalcommoditiesto Turkeypursuantto Title I of the Agricul-
tural Developmentand AssistanceAct of 1954, as amended,andthe measures
which the two Governmentswill takeindividually andcollectively in furthering
the expansionof tradein suchcommodities;

Haveagreedas follows

Article I

SALES FOR TURKISH LIRA

1. Subject to the issuanceand acceptanceof purchaseauthorizations
referredto in paragraph2 of this Article, the Governmentof the United States
of Americaundertakesto financeon or before June30, 1956,thesalefor Turkish
lira of certain agricultural commoditiesdeterminedto be surpluspursuantto
Title I of the Agricultural Trade DevelopmentandAssistanceAct of 1954, as
amended,to purchasersauthorizedby the Governmentof the Turkish Republic.

Cameinto force on 12 March 1956, upon signature,in accordancewith articleVI.
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2. The United States Governmentwill issue,within the terms of this
Agreement,purchaseauthorizationswhich shall include provisionsrelating to
the sale and delivery of commodities, the time and circumstancesof deposit
of the Turkish lira accruingfrom such sales,and other relevantmatters,and
whichshallbesubjectto acceptanceby the Governmentof theTurkish Republic.
Certain commodities,and amounts,with respectto which tentativeagreement
has beenreachedby the two Governments,are listed in paragraph3 of this
Article.

3. The United StatesGovernmentundertakesto finance the saleto the
Turkish Republicof cottonseedoil and/or soybeanoil in the export market
valueof $4.0million, including the estimated50% cost of oceantransportation
requiredto be shippedon U. S. flag vessels,during the U. S. fiscal year 1956
under the terms of Title I of thesaid Act andof this Agreement:

Article II

USES OF TURKISH Ln~

1. The two Governmentsa~reethatTurkishlira accruingto theGovern-
ment of the United States as a consequenceof sales madepursuantto this
Agreementwill beusedby the Governmentof the UnitedStatesfor thefollowing
purposesin the amountsshown:

(i) For paymentof U. S. expensesin Turkey including International Educa-
tional Exchangeactivities, agricultural market development,and expenses
of other U. S. agenciesin Turkey in accordancewith subsections(a), (f)
and(h)of Section104of the Act: the Turkish lira equivalentof $2.0million.

(ii) For loans for economicdevelopmentunder subsection(g) of Section 104
of the Act: the Turkish lira equivalentof $2.0 million.

2. The Turkish lira accruingunderthis Agreementshallbe expendedby
the Governmentof the United Statesfor the purposesstatedin paragraph1 of
this Article, in such mannerand order of priority as the Governmentof the
United Statesshalldetermine.

Article III

DEPOSITS OF TURKISH LIRA

1. The amount of local currencyto be depositedto the accountof the
United Statesshallbe the dollar salesvalue of the commoditiesreimbursedor
financedby the Governmentof the United Statesconvertedinto Turkish lira
at the rate of exchangefor U. S. dollars generallyapplicableto import trans-
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actions (excluding imports granteda preferentialrate) on the datesof dollar
disbursementby the United Statesor U. S. bankson behalfof the United States.
Suchdollar salesvalue shall include oceanfreight and handling reimbursedor
financed by the Governmentof the United States,but shall not include any
extracost of oceanfreight resultingfrom a United Statesrequirementthatthe
commoditiesbe transportedon United Statesflag vessels.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Turkish Republic agreesthat it w ill take a!
possiblemeasuresto preventthe resaleor transshipmentto othercountries,or
use for other than domesticpurposes(exceptwheresuchresale,transshipment
or useis specificallyapprovedby the Governmentof the UnitedStates),of surplus
agricultural commoditiespurchasedpursuantto the provisions of the Agricul-
tural Trade Developmentand AssistanceAct of 1954, as amended,and to
assurethat its purchaseof suchcommoditiesdoesnotresultin increasedavailabil-
ity of theseor like commoditiesto nationsunfriendly to the United States

2. The two Governmentsagreethat theywill takereasonableprecautions
to assurethat all salesof surplusagriculturalcommoditiespursuantto the Agri-
cultural TradeDevelopmentandAssistanceAct of 1954, asamended,will not
unduly disrupt world pricesof agricultural commodities,displaceusual mar-
ketings of the United Statesin thesecommodities,or materially impair trade
relationsamongthe countriesof thefree world.

3. In carrying out this Agreement the two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agricultural commodities.

4. The Governmentof the Turkish Republic agreesto furnish, upon
requestof the Governmentof the United States,information on the progress
of theprogram,particularly with respectto arrivalsandconditionof commodities
and the provisions for the maintenanceof usual marketings,and information
relatingto exportsof the sameandlike commodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Ankara,Turkey, in duplicate, in the Englishlanguage,this twelfth
day of March, 1956.

For the Government For the Government
of the United Statesof America : of the Republic of Turkey:

Foy D. KOHLER Melih ESENBEL

Chargéd’affaires ad interim SecretaryGeneral
The Organization for International

Economic Cooperation

[s&~L] [SEAL]
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