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No. 3934. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
THE GOVERNMENTOF IRAN UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND ASSIST-
ANCE ACT. SIGNED AT TEHRAN, ON 20 FEBRUARY
1956

The Governmentof the United Statesandthe Governmentof Iran;

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusualmarketingsof the United Statesin thesecommodities
or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor Iranian rials of surplusagriculturalcom-
modities producedin the United Stateswill assistin achievingsuchan expan-
sion of trade;

Consideringthat the Iranian rials from such purchaseswill be utilized in
a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the salesof
surplusagricultural commoditiesto the Governmentof Iran pursuantto Title I
of the Agricultural TradeDevelopmentandAssistanceAct of 1954,asamended,
andthe measureswhichthetwo governmentswill takeindividually andcollecti-
vely in furtheringthe expansionof tradein such commodities;

Haveagreedas follows

Article I

SALES FOR IRANIAN RIALS

1. Subjectto theissuanceandacceptanceof thepurchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof the UnitedStatesof America
undertakesto finance on or before June30, 1956, the salefor Iranian rials of
certain agricultural commoditiesdeterminedto be surplus pursuant to the
Agricultural TradeDevelopmentandAssistanceAct of 1954asamended,to the
Governmentof Iran.

2. The United StatesGovernmentwill issue,within the terms of this agree-
ment, purchaseauthorizationswhich shall include provisions relating to the

Cameinto force on 20 February1956, upon signature,in accordancewith article VI.
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saleand deliveryof commodities,the time andcircumstancesof depositof the
Iranian rials accruingfrom such salesand other relevantmatters,and which
shallbesubjectto acceptanceby the Governmentof Iran. Certaincommodities,
and amounts,with respectto which tentativeagreementhas beenreachedby
the two governmentsare listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto financethesaleto the Govern-
ment of Iran of the following commodities,in the amountsand approximate
quantitiesindicated,during the United Statesfiscal year 1956, underthe terms
of Title I of thesaid Act of this Agreement

Export
Market Value

Commodity (millions of dollars)

Wheat(about 50,000M. T.) $3.9
Butter Oil (about5,000M. T.) 5.5
Edible FatsandOils (about3,000M. T.) 1.4
Butter (about 500 M. T.) .5
OceanTransportation(approx. fifty percentcost) .8

TOTAL $12.1

Article II

USES OF IRANIAN RIALS

1. The two governmentsagreethat the Iranian rials accruingto the United
Statesof America as a consequenceof sales madepursuantto this Agreement
will be usedby the Governmentof the UnitedStatesfor the following purposes
in the amountsshown:

(a) To help develop new marketsfor United Statesagricultural commodi-
ties, to finance international educationalexchangeactivities in Iran,
and for other United Statesexpendituresin Iran under sub-sections
(a), (f) and (h) of Section 104 of the Act, the Iranian nat equivalent
of $3.7 million.

(b) To procuremilitary equipment,materials,facilities andservicesfor the
common defensein accordancewith subsection(c) of Section 104 of
theAct, theIranianrial equivalentof $5.9million, subjectto supplemen-
tal agreementbetweenthe two governments.

(c) For loansto the Governmentof Iran to promotethe economicdevelop-
ment of Iran under Section 104 (g) of the Act, the na! equivalentof
$2.5 million subject to supplemental agreementbetween the two
governments. In the eventrials set asidefor loansto the Government
of Iran arenot advancedwithin threeyearsfrom the dateof this agree-
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ment as a result of failure of the two governmentsto reachagreement
on the useof therials for loan purposes,or for any otherpurpose,the
Governmentof theUnitedStatesmayusethenialsfor anyotherpurpose
authorizedby Section 104 of the Act.

2. The Iranian rials accruingunderthis Agreementshall be expendedby the
Governmentof the United Statesfor the purposesstatedin paragraphI of this
Article, in such mannerandorderof priority as the Governmentof the United
Statesshalldetermine.

Article III

DEPOSIT OF IRANIAN RIALS AND RATE OF EXCHANGE

The depositof Iranian rials in paymentfor the commoditiesif the letter of
commitment method of direct financing is used will be made at the rate of
exchangefor U. S. dollarsgenerallyapplicableto import transactions(excluding
importsgranteda preferentialrate)on the datesof dollar disbursementby U. S.
banksto the U. S. suppliers of the commodities. Depositswill be made by
“approvedapplicants”; i. e., importer’s banksin Iran, at the time such banks
receivetitle documentsshowingthe amount of dollar disbursementby U. S.
banks. If Iran prefers to purchasethe commoditieson the reimbursement
basis,depositswill be madewhen dollar reimbursementis receivedby Iran at
the sellingratein effect on the dateof reimbursement,as in the caseof reimbur-
sementfor oceanfreight financedseparately.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Iran agreesthat it will take all possiblemeasurest~
prevent the resale or transshipmentto other countriesor use for other than
domesticpurposes(exceptwhere suchresale,transshipmentor useis specifically
approved by the Governmentof the United States), of surplus agricultural
commoditiespurchasedpursuantto the provisionsof the Agricultural Trade
Developmentand AssistanceAct of 1954, as amended,andto assurethat the
purchaseof suchcommoditiesdoesnot result in increasedavailability of these
or like commoditiesto nationsunfriendly to the UnitedStates.
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2. The two governmentsagreethat they will take reasonableprecautionsto
assurethat all salesof surplusagriculturalcommoditiespursuantto the Agricul-
tural Trade Developmentand AssistanceAct of 1954 will not unduly disrupt
world prices of agricultural commodities, displace usual marketings of the
United Statesin thesecommodities,or materially impair traderelationsamong
the countriesof the free world.

3. In carrying out this Agreementthe two governmentswill seek to assure
conditionsof commercepermitting private traders to function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Iran agreesto furnish,uponrequestof the Government
of the United States,information on the progressof the program,particularly
with respectto arrivalsandconditionof commoditiesandthe provisionsfor the
maintenanceof usual marketings,and information relating to exports of the
sameand like commodities.

Article V

CONSULTATION

The two governmentswill, upon the requestof either of them, consult
regarding any matter relating to the applicationof this Agreement,or to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor

the purpose,havesigned the presentAgreement.

DONE at Tehranthis 20th dayof February1956.

Selden CHAPIN G. FOROUHAR

Ambassadorof the United Minister of Finance
Statesof America
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