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No. 3939. GUARANTEE AGREEMENT’ (AIR-INDIA. PRO-
JECT) BETWEEN INDIA AND THE INTERNATIONAL
BANK FOR RECONSTRUCTION AND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 5 MARCH 1957

AGREEMENT, datedMarch 5, 1957, betweenINDIA, actingby its Pre-
sident (hereinafter called the Guarantor)and INTERNATIONAL BANK FOR RE-
CONSTRUCTIONAND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementof evendate herewith betweenthe Bank and
Air-India International Corporation (hereinafter called the Borrower), which
agreementandthe schedulestherein referredto arehereinaftercalledthe Loan
Agreement,2the Bank hasagreedto make to the Borrower a loan in various
currenciesequivalentto five million sixhundredthousanddollars($5,600,000),
on the terms and conditionsset forth in the Loan Agreement,but only on
conditionthat the Guarantoragreeto guaranteethe obligationsof the Borrower
in respectof suchloan as hereinafterprovided; and

WHEREAS the Guarantor,in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedso to guaranteesuch obliga-.
tions of the Borrower;

Now THEREFORE the partiesheretoherebyagreeas follows

Article I

Section1.01. The parties to this GuaranteeAgreementaccept all the
provisionsof Loan RegulationsNo. 4 of the BankdatedJune15, 1956,2subject,
however, to the modifications thereof set forth in Schedule33 to the Loan
Agreement(said Loan RegulationsNo. 4 as so modifiedbeinghereinaftercalled
the Loan Regulations),with the sameforceandeffect as if theywere fully set
forth herein. The termsdefinedin said Loan Agreementshall havethe same
meaninghereinas if such definitionswere fully set forth herein.

1 Cameinto forceon 28 June 1957,upon notification by the Bank to the Governmentof
India.

Seep. 210 of this volume.
p. 222 of this volume.
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Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorherebyun-
conditionally guarantees,as primary obligor and not as surety merely, the due
andpunctualpaymentof theprincipal of, andthe interestandotherchargeson,
theLoan, the principal of andintereston the Bonds,the premium,if any,on the
prepaymentof the Loan or the redemptionof the Bonds, and the punctual
performanceof all the covenantsand agreementsof the Borrower, all as set
forth in the Loan Agreementand in the Bonds.

Section 2.02. Without limitation or restriction upon the provisions of
Section2.01 of this Agreement,the Guarantorspecifically undertakesto provide
to the Borrower funds sufficient duly to redeemits 3’/~%Bonds, andfurther
specifically undertakes,wheneverthere is reasonablecauseto believethat the
funds available to the Borrower will be inadequateto meet the estimatedex-
pendituresrequiredfor carrying out the Project,to makearrangements,satisfac-
tory to the Bank, promptly to provide the Borrower or causethe Borrower to
be provided with such funds as are neededto meet such expenditures.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
that no otherexternaldebtshall enjoyany priority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantoror of any of its political subdivisionsor of any agency
of the Guarantoror of any such political subdivision as security for any ex-
ternal debt, suchlien will ipsofacto equallyand ratably securethe paymentof
the principal of, andinterestandotherchargeson, the Loan andthe Bonds, and
that in the creationof any such lien expressprovision will be made to that
effect; provided, however, that the foregoing provisions of this Section shall
not apply to : (a) any lien createdon property, at the time of purchasethereof,
solely as securityfor the paymentof the purchaseprice of such property; (b)
any pledge of commercial goods to securedebt maturing not more than one
year after its dateandto be paid outof the proceedsof saleof suchcommercial
goods;or (c) any pledge by the ReserveBank of India of any of its assetsin
the ordinary course of its banking business to secure any indebtedness
maturing not more than one year after its date.

Section 3.02. (a) The Guarantor and the Bank shall cooperate fully
to assurethat the purposesof the Loan will be accomplished. To that end,

No. 3939
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eachof them shall furnish to theotherall suchinformation as it shall reasonably
requestwith regardto the generalstatusof the Loan. On the part of the Guar-
antor, suchinformation shall include information with respectto financial and
economicconditions in the territoriesof the Guarantorand the international
balance of paymentsposition of the Guarantor.

(b) The Guarantorandthe Bank shall from time to time exchangeviews
through their representativeswith regard to mattersrelating to the purposes
of the Loan andthe maintenanceof the servicethereof. The Guarantorshall
promptly inform the Bank of any conditionwhich interfereswith, or threatens
to interferewith, the accomplishmentof thepurposesof theLoan or themainte-
nanceof the service thereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelated to the Loan.

Section 3.03. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deductionfor, and free from, any
taxes (including duties, fees or impositions) imposedunder the laws of the
Guarantoror laws in effect in its territories; provided, however,that the pro-
visionsof this Sectionshallnot apply to taxationof, or dutiesor feesor imposi-
tions levied upon, paymentsunder any Bond to a holder thereof other than
the Bank whensuch Bond is beneficially owned by an individual or corporate
residentof the Guarantor.

Section 3.04. This Agreement, the Loan Agreement and the Bonds
shallbe free from any taxes(including duties,feesor impositions)that shallbe
imposedunder the laws of the Guarantoror laws in effect in its territorieson
or in connection with the execution, issue, delivery or registration thereof.

Section 3.05. The principal of, and interestand other chargeson, the
Loan andthe Bondsshall be paid free from all restrictionsimposedunderthe
laws of the Guarantoror laws in effect in its territories.

Section 3.06. Until the entire principal amount of the Loan and the
Bonds and the premium, if any, on the prepaymentof the Loan and on the
redemption of all Bonds called for redemption(as the case may be) and all
interestandotherchargeswhich shallhaveaccruedon the Loan andthe Bonds
shall havebeen paid, the Guarantorundertakesthat, except as the Bank shall
otherwiseagree, the Guarantorwill not ask, demand,sue for, take or receive
from the Borrower paymentof the whole or any part of the funds heretofore
or hereafteradvancedby the Guarantorto the Borrower, or any interestor
other return on any such funds except to the extent permissibleunder the
provisionsof subsection(g) of Section 4.02 of the Credit Agreement.

No. 3939
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Article IV

Section4.01. The Guarantor shall endorse, in accordancewith the
provisionsof the Loan Regulations,its guaranteeon the Bondsto be executed
and delivered by the Borrower. A Secretaryto the Governmentof India in
the Ministry of Financeis designatedas the authorizedrepresentativeof the
Guarantorfor the purposesof Section6.12 (b) of the Loan Regulations.

Article V

Section 5.01. The following addressesare specified for the purposes
of Section 8.01 of the Loan Regulations:

For the Guarantor:

The Secretaryto the Governmentof India
Ministry of Finance
New Delhi
India

Alternative addressfor cablegramsand radiograms:

Finance Ministry
New Delhi

For the Bank:

International Bank for Reconstructionand Development
1818 H Street,N.W.
Washington25, D.C.
United Statesof America

Alternative adressfor cablegramsand radiograms
Intbafrad
Washington,D.C.

Section5.02. A Secretaryto the Governmentof India in the Ministry
of Financeis designatedfor the purposesof Section 8.03of the Loan Regula-
tions.

IN WITNESS WHEREOF, the partieshereto, acting through their represen-
tatives thereuntoduly authorized, havecausedthis GuaranteeAgreementto
be signedin their respectivenamesand delivered in the District of Columbia,
United Statesof America, asof the day andyear first abovewritten.

India:
By Harishwar DAYAL

Authorized Representative

International Bank for Reconstructionand Development:
By EugeneR. BLACK

President
No. 3939
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INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT

LOAN REGULATIONSNo. 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BORROWERSOTHER THAN
MEMBER GOVERNMENTS

jNot publishedherein. SeeUnited Nations, Treaty Series,Vol. 260, p.376.]

LOAN AGREEMENT (AIR-INDIA PROJECT)

AGREEMENT, datedMarch 5, 1957,betweenINTERNATIONAL BANK FOR RECON-
STRUCTIONAND DEVELOPMENT(hereinaftercalledtheBank)andAIR-INDIA INTERNATIONAL
CORPORATION (hereinaftercalled the Borrower), a corporationorganizedunder The
Air CorporationsAct, 1953 of India.

WHEREAS the Borrower has entered,or proposesto enter, into contractsfor the
purchaseof threefour-engine Boeing long-rangejet aircraft, spareengines,a flight
simulator, ancillary equipment, and spare parts, estimatedto involve expenditures
amountingto the equivalentof approximately$23,000,000;

WHEREAStheBorroweriii orderto raisea partof the fundsrequiredfor this purpose
‘has enteredinto the Credit Agreement(as hereinafterdefined) providing for loans to
the Borrower in an aggregateprincipal amountnotexceeding$11,200,000;and

WHEREASthe Bankhasagreedto supplyanadditionalamountof the fundsrequired

by the Borrower for this purposeby making the loan provided for herein;

Now THEREFORE, it is hereby agreedas follows:

Article I

LOAN REGULATIONS; DEFINITIONS

Section1.01. The partiesto this Loan Agreementacceptall the provisions of
Loan RegulationsNo. 4 of the Bank datedJune15, 1956,’ subject, however, to the
modificationsthereofset forth in Schedule32 to this Agreement(said Loan Regulations
No. 4 as so modified being hereinaftercalled the Loan Regulations),with the same

~forceandeffect as if they were fully set forth herein.

Section1.02. Wherever used in this Agreementor the Loan Regulationsthe
following termsshall havethe following meanings:

The term “Credit Agreement”meansthe Agreementdated January 31, 1957,
betweenthe Borrower andThe First NationalCity Bankof New York (for itself and as

‘See above

‘Seep. 222 of this volume.
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agent),Bankof AmericaNationalTrustandSavingsAssociation,The ChaseManhattan
Bank,Irving TrustCompany,andTheFirstNationalBankof Bostonseverally,providing
for loans to the Borrower in an aggregateprincipal amountnot exceeding$11,200,000.

The term “Institutions” meansthe banking institutions named in Section 1.01
of the Credit Agreementor any of them as thecontextmay require.

The term “notes” meansthe notesas definedin Section 1.02 of the Credit Agree-

ment.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms and con-
ditions in this Agreementset forth or referred to, an amount in various currencies
equivalentto five million six hundredthousanddollars ($5,600,000).

Section2.02. The Bank shall opena Loan Account on its booksin the nameof
the Borrower andshall credit to suchAccountthe amountof the Loan. The amount
of the Loanmay be withdrawnfrom the Loan Accountas providedin, andsubjectto
the rights of cancellationand suspensionset forth in, the Loan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rateof three-fourthsof onepercent (3/4 of 1%)perannumonthe principalamountof the
Loan not so withdrawnfrom time to time. Notwithstandingthe provisionsof Section
2.02 of the Loan Regulations,suchcommitmentchargeshall accrue from a date sixty
daysafter the dateof thisAgreementto the respectivedateson which amountsshallbe
withdrawn by the Borrower from the Loan Account as provided in Article IV of the
Loan Regulationsor shallbe cancelledpursuantto Article V of the Loan Regulations.

Section 2.04. The Borrower shall pay interest at the rate of five and one-half
per cent (5¼%)perannum on the principal amountof the Loan so withdrawn and
outstandingfrom time to time.

Section 2.05. Except as the Bank and the Borrower shall otherwiseagree, the
chargepayablefor specialcommitmentsenteredinto by the Bank at the requestof the
Borrowerpursuantto Section4.02of the LoanRegulationsshallbeat therateof one-half
of onepercent(1/2 of 1%) perannumon theprincipal amountof anysuchspecialcom-
mitmentsoutstandingfrom time to time.

Section2.06. Subjectto the provisionsof Section2.07, interestandothercharges
shallbepayablesemi-annuallyon April 1 andOctober 1 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with the amortizationscheduleset forth in Schedule1’ to this Agreement,providedthat
if the Borrower shall have fully dischargedits indebtednessto the Institutions before
March 31, 1965, it shall, unlessthe Bank shall otherwiseagree,repay the Loan in four

‘Seep. 220 of this volume.
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semi-annualinstallmentscorrespondingin amount to the installmentsset forth in the
amortizationscheduleandbeginningon the first day of the month next following that
in which such indebtednessshall have been fully dischargedas aforesaid;provided
furtherthat in no eventshall any suchinstallmentbe paid laterthan the applicabledate
set forth in said amortizationschedule.

In the event that by reasonof the foregoingprovisionsof this Section any semi-
annualinstallmentshallbe paidon a date other thanApril 1 or October 1, then,unless
the Bank and the Borrower shall otherwiseagree,interestand other chargesshall be
payableon such otherdate.

Article III

USE OFPROCEEDSOF THE Lo~w

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financingthe cost of goodsrequired to carry out the Project describedin Schedule21
to this Agreement. The specific goodsto be financedout of the proceedsof the Loan
shall bedeterminedby agreementbetweenthe Bank andthe Borrower,subjectto modi-
fication by further agreementbetweenthem.

Section3.02. The Borrower shallcauseall goodsfinancedoutof the proceedsof
the Loan to be used for the purposesof civil air transportservicesconductedunder
theIndianflag in theordinarycourseof thebusinessof the Borrower.

Article IV

BONDS

Section 4.01. The Borrower shall execute and deliver Bonds representingthe

principal amountof the Loanas providedin the Loan Regulations.

Section 4.02. The GeneralManagerfor the time being of the Borrowerand such
otherpersonor persons(actingjointly or severallyas may be specified)as the Borrower
may appoint in writing are designatedas authorizedrepresentativesof the Borrower
for the purposesof Section6.12(a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carry out the Project with due diligence
andefficiency andin conformitywith soundfinancial practices.

(b) The Borrower shall maintain recordsadequateto identify the goodsfinanced
outof the proceedsof the Loan; shall enablethe Bank’s representativesto inspectthe
goodsand any relevantrecordsanddocuments;andshall furnishto the Bank all such

‘See p. 222 of this volume.
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information as the Bank shall reasonablyrequestconcerningthe expenditureof the
proceedsof the Loan, the Project,the goods,and the operationsandfinancial condition
of the Borrower.

Section 5.02. Exceptas the Bank and the Borrower shall otherwiseagreeor as
otherwiseprovidedherein,the Borrower shall duly perform andobserveall of the cove-
nantscontainedin Article IV of the Credit Agreementas if suchcovenantswere fully
set forth hereinandexpressedmutatismutandisas covenantsmadeby the Borrower to
the Bank. For the purposesof thisSectionthe terms definedin the Credit Agreement
shallhavethe samemeaningsas if suchdefinitionswere fully set forth herein.

Section5.03. (a) The Bank and the Borrower shall cooperatefully to assurethat
thepurposesof theLoanwill beaccomplished. To thatend,eachof themshall furnish
to the otherall suchinformation asit shall reasonablyrequestwith regardto the general
statusof the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelating to thepurposesof the Loan and the
maintenanceof the servicethereof. The Borrower shall promptly inform the Bank of
any condition which interfereswith, or threatensto interfere with, the accomplish-
ment of the purposesof the Loan or the maintenanceof the servicethereof.

Section 5.04. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if any lien shallbe createdon anyassetsof the Borrower assecurityfor anydebt,
suchlien will ipso facto equallyandratablysecurethe paymentof the principal of, and
interestand otherchargeson, theLoan and the Bonds, and that in the creationof any
such lien expressprovisionwill be made to that effect; provided, however, that the
foregoingprovisionsof this Sectionshall not apply to: (i) anylien createdon property
(otherthanpropertyfinancedout of the proceedsof the Loan), at the time of purchase
thereof,solely as security for the paymentof the purchasepriceof suchproperty; (ii)
any lien on commercialgoodsto securea debt maturingnot more thanoneyear after
the dateon which it is originally incurredandto bepaid out of the proceedsof saleof
suchcommercialgoods;or (iii) anylien arisingin theordinarycourseof bankingtransac-
tionsand securinga debt maturingnot more thanoneyear after its date.

Section5.05. The Borrower shall payor causeto be paidall taxesor fees,if any,
imposedunderthe lawsof theGuarantoror laws ineffectin theterritoriesof theGuaran-
tor on or in connectionwith theexecution,issue,delivery or registrationof this Agree-
ment, the GuaranteeAgreementor the Bonds, or the paymentof principal, interestor
other chargesthereunder;provided, however,that the provisionsof this Section shall
not apply to taxationof, or fees upon, paymentsunderany Bond to a holder thereof
otherthantheBankwhensuchBondis beneficiallyownedby anindividualor corporated
residentof the Guarantor.

Section5.06. The Borrower shall pay or causeto be paid all taxesand fees, if
any, imposedunderthe laws of the countryor countriesin whosecurrencythe Loan
andthe Bondsare payableor laws ineffect in theterritoriesof suchcountryor countries
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on or in connectionwith theexecution,issue,deliveryor registrationof this Agreement,
the GuaranteeAgreementor the Bonds.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any eventspecifiedin paragraph(a), paragraph(b), paragraph
(e) or paragraph(f) of Section5.02of theLoan Regulationsshalloccurandshallcontinue
for a periodof thirty days,or (ii) if anyevent specifiedin paragraph(j), paragraph(k)
or paragraph(1) of Section5.02 of the Loan Regulationsshall occur,or (iii) if anyevent
specifiedin paragraph(c) of Section5.02 of the Loan Regulationsshalloccur andshall
continuefor a periodof sixty daysafternotice thereofshallhavebeengiven by the Bank
to the Borrower,thenat anysubsequenttime duringthe continuancethereof,the Bank,
at its option,may declaretheprincipal of the Loanandof all the Bondsthenoutstanding
to be dueand payableimmediately,andupon any suchdeclarationsuchprincipal shall
becomedueand payableimmediately,anything in this Agreementor in the Bonds to
the contrarynotwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following eventsare specified as additional conditionsto the
effectivenessof this Agreementwithin the meaningof Section9.01 (a) (ii) andSection
9.01 (b) (ii) of the Loan Regulations:

(a) Theconditionsprecedentset forth in subsections(a), (b) (c), (d), (e), (f), (g), (h) and
(j) of Section 3.01 of the Credit Agreementhavebeenfulfilled or are readily capable
of fulfillment at the due time, all upontermssatisfactoryto the Bank;

(b) all of the Borrower’s 4% Debenturesdue May 31, 1959 havebeen duly paid off
and the securitytherefordischarged(or arrangementssatisfactoryto the Bank made
therefor).

Section 7.02. Thefollowing arespecifiedasadditionalmatters,within the meaning
of Section9.02 (e) of the Loan Regulations,to beincludedin theopinionor opinionsto
befurnishedto the Bank:

(a) that all of the Borrower’s 4% Debenturesdue May 31, 1959 havebeenfully paid
off andthe securitytherefordischarged(or due provisionmadetherefor);

(b) that the Credit Agreementhasbeenduly authorizedor ratifiedby, andexecutedand
delivered on behalfof the Borrower and constitutesa valid and binding obligation
of the Borrower in accordancewith its terms.

Section 7.03. A date90 daysafter the dateof this Agreementis herebyspecified
for the purposesof Section9.04 of the Loan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The Closing Dateshall be December31, 1959.
No. 3939
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Section 8.02. The following addressesare specified for the purposesof Section
8.01 of the Loan Regulations:

For the Borrower:
Air-India InternationalCorporation
MahatmaGandhi Road
Bombay,India

Alternative addressfor cablegramsandradiograms:
Airindia
Bombay,India

For the Bank:
InternationalBank for Reconstructionand Development
1818 H Street, N.W.
Washington25, D.C.
United Statesof America
Alternativeaddressfor cablegramsandradiograms:

Intbafrad
Washington,D.C.

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signedin their re-
spectivenamesanddeliveredin theDistrict of Columbia,United Statesof America, as
of the day andyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:
By EugeneR. BLACK

President

Air-India InternationalCorporation:
By Edwin Taylor W~m~zN
AuthorizedRepresentative

SCHEDULE 1

AMORTIZATION SCHEDULE

Principal Principal
Amount Amount

Outstanding Outstanding
Paymentof After Each Paymentof After Each

Principal Payment Principal Payment
Date (expressed (expressed Date (expressed (expressed

PaymentDue* in dollars) ** in dollars) ** PaymentDue* in dollars)** in dollars)**

October 1, 1964 . . — $5,600,000 April 1, 1966 . . . 1,680,000 1,680,000
April 1, 1965 . . . $560,000 5,040,000 October 1, 1966 . . 1,680,000 —

October 1, 1965 . . 1,680,000 3,360,000

* Thesedatesare subject to variation in accordancewith the provisions of Section2.07 of this
Agreement.

** To the extent that any part of the Loan is repayablein a currency other than dollars (see
Loan Regulations,Section3.02),thefigures in thesecolumnsrepresent dollar equivalentsdetermined
as for purposesof withdrawal.
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturityof any partof the principalamountof the Loanpursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof anyBond prior to its maturity
pursuantto Section 6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium
Not more than2 yearsbeforematurity
More than2 years but not more than 4 yearsbeforematurity 2%
Morethan4 yearsbutnot morethan6 yearsbeforematurity 3 1/~%

Morethan6 yearsbut not more than 8 yearsbeforematurity 4~/2%
More than8 yearsbeforematurity 5 ~%

SCHEDULE 2
DESCRIPTION OF PROJECT

The Projectconsistsof the acquisitionby the Borrower of threefully equipped
four-engineBoeing long-rangejet aircraft, nine spareengines, a flight simulator, an-
cillary equipment,includingoverhaul facilities and a testcell, and initial spare parts
andstores.

SCHEDULE 3
MODIFICATIONS OF LOAN REGULATIONS No. 4

For the purposesof this Agreementthe provisionsof Loan RegulationsNo. 4 of
the Bank, datedJune 15, 1956,shall be deemedto be modified as follows:

(a) By thedeletionof subparagraph(j) of Section5.02 andthe substitutiontherefor
of the following subparagraph,namely:

“(j) If, pursuantto Section5.01 of theCreditAgreement,anyof theInstitutions
shall terminateits commitmentthereunderor if any of the notesshall be declared
to be dueandpayable.”
(b) By the addition in Section 5.02 of the following new subsections,namely:

“(k) If, without the prior agreementof the Bank, anyprovision of the Credit
Agreementshall be amended,assignedor abrogatedor a waiver grantedin respect
of any suchprovision.

“(1) If anyInstitutionshallfail tomakeall or anyof theloansprovidedfor in the
Credit Agreementby reasonof the inability of the Borrowerto furnish the docu-
mentsprovidedfor in Section3.01 of the Credit Agreement,the certificateprovided
for in Section3.02 thereofor the evidencereferredto inSection3.03 thereof.”
(c) By the additionin Section6.11 of the following new subparagraph,namely:

“(d) Bonds bearingonedate may be exchangedfor Bondsbearingany other
date and Bonds providing for any particular semi-annualinterestpayment dates
may be exchangedfor Bonds providing for other semi-annualinterestpayment
dates,if the sameshall be requiredin order to give full effect to the provisionsof
Section2.07 of the Loan Agreement.”
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