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No. 3946. AGREEMENT’ BETWEEN THE GOVERNMENTS
OF THE UNITED STATES OF AMERICA AND OF PARA-
GUAY RELATING TO THE GUARANTY OF PRIVATE
INVESTMENTS. SIGNED AT ASUNCION, ON 28 OC-
TOBER 1955

Desiringto strengthenthe friendly relationswhich unite the two countries

Recognizingthat the investmentin Paraguayof private capital originating
in the United Statesof America can stimulatethe economyof Paraguay,there-
by bringing aboutarise in its production,andan increasein tradebetweenPara-
guay and the United Statesof America,

And with theseobjectives, haveconcludedthe following Agreement

Article one

The Governmentsof Paraguayand of the United Statesof America agree
to consult,at the requestof eitherof them,andto exchangeinformation regarding
projectsfor investmentin Paraguay,proposedby nationalsof the United States
of America, of substantiallyUnited Statescapital, which specifically contain
a requestfor governmentalguaranteesauthorizedby Section 413 (b) (4) of the
United StatesMutual SecurityAct of 1954, asamendedto date, to insure against
lossesresulting from inconvertibility, confiscation,or expropriation.

Article two

The Governmentof the United Statesof America or any official agencies
that maybe designatedto handlethesematterswill not authorizethe aforemen-
tioned guaranteesfor any projectthat doesnot havethe written approvalof the
Governmentof Paraguay.

Article three

lithe Governmentof the United Statesof Americamakespaymentsin dollars
to any personby reasonof the aforementionedguarantees,the Governmentof
Paraguaywill recognizethe subrogationof the United Statesof America to any
right, title, interest,or claimsarisingtherefrom,of suchpersonin property,money,
credit, or otherpropertyon accountof which the said paymentshavebeenmade.

Cameinto force provisionally on 15 November 1955 and definitively on 4 May 1956, the
date of receiptby the Governmentof the United Statesof America of a notification from the
Governmentof Paraguayof theratification of thesaidAgreement,in accordancewith articlesix.
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Article four

Any sumsin Paraguayancurrencyacquiredby the Governmentof the United
Statesof Americapursuantto the subrogationsset forth in the foregoingarticle
shallenjoy treatmentno lessfavorablethan that accordedin Paraguayto private
funds from transactionsof United Statesnationalsthat are comparableto trans-
actionscoveredby such guarantees. Thesesumsshallbe freely available to the
Governmentof the UnitedStatesof America for administrativeexpensesin Para-
guay.

Article five

Any claims which, as a result of the paymentscoveredby suchguarantees,
havebeensubrogatedto the Governmentof the United Statesof Americaagainst
the Governmentof Paraguayshall be the subjectof direct negotiationsbetween
the two Governments. If the two Governmentsdo not reach an agreement
within a reasonableperiod of time, theseclaims shall be submittedfor final de-
termination to a single umpire selectedby common accord.

If the Governmentsare unable to agreewithin a period of three months
on the selectionof an umpire, such umpire shall be designatedby the President
of the InternationalCourt of Justiceat the Hague, who may be called upon for
that purposeby either Government.

Article six

This agreementshall enterinto force on the fifteenth day of Novemberof
the presentyear provisionally, subject to its ratification by the constitutional
proceduresof eachof the ContractingParties.

All obligations,rights, or actionsarising by virtue of this agreementshall
be valid until their total termination, even though the validity of the present
agreementmay haveexpired.

IN WITNESS WHEREOF this agreementis signed, in two copies of the same
tenor in the SpanishandEnglish languages,in the City of Asunción,capitalof
the Republicof Paraguay,on the twenty-eighthday of Octoberof nineteenhun-
dred and fifty-five.

For the Governmentof the United Statesof America

Arthur A. AGETON

Ambassadorof the United Statesof America

[sEAL]
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