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No. 4001. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
SPAIN UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT. SIGN-
ED AT MADRID, ON 23 OCTOBER 1956

The Governmentof the United Statesof America and the Government
of Spain,

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displace usualmarketingsof the United Statesof Americain these
commoditiesor unduly disrupt world prices of agricultural commodities;

Consideringthatthepurchaseforpesetasof surplusagriculturalcommodities
producedin the United Statesof America will assistin achievingsuch an ex-
pansionof trade;

Consideringthat the pesetasaccruingfrom suchpurchaseswill be utilized
in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagriculturalcommoditiesto Spainpursuantto Title I of the Agricultural
Trade Developmentand AssistanceAct, as amended,and the measureswhich
the two Governmentswill take individually and collectively in furthering the
expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR PESETAS

Subjectto theissuanceby the Governmentof the UnitedStatesof America
andacceptanceby the Governmentof Spain, of purchaseauthorizations,the
Governmentof the United Statesof America undertakesto finance, on or
before June 30, 1957, the sale to purchasersauthorizedby the Government
of Spain for pesetas,of the following agricultural commoditiesdeterminedto
be surpluspursuantto Title I of the Agricultural Trade Developmentand
AssistanceAct in the amount indicated

Cameinto force on 23 October 1956,upon signature,in accordancewith articleVI.
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Commodity Amount

(Million)

Corn $3.8
Beef . 12.5
Cotton seedoil/soybeanoil 22.2
Inedible tallow 2.8
Linseed oil .s
Tobacco 2.0
Ocean transportation(estimated) 5.8

$49.6

Purchaseauthorisationsissuedpursuantto the abovewill includeprovisions
relating to the sale and delivery of commodities,the time andcircumstances
of deposit of the pesetasaccruingfrom such sale and other relevantmatters.

Article II

USES OF PESETAS

1. The two Governmentsagreethat the pesetasaccruingto the Govern-
ment of the United Statesof Americaas a consequenceof the salesmadepur-
suant to this Agreementwill be usedby the Governmentof the United States
of America, in such mannerand order of priority as the Governmentof the
United Statesof America shall determine,for the following purposes,in the
amounts shown:

(a) To helpdevelopnewmarketsfor UnitedStatesagriculturalcommodities
andfor otherexpendituresby the Governmentof the United Statesof America
in Spainundersub-sections(a), (f) and(1) of Section104 of the Act, the pesetas
equivalentof $14.4million.

(b) To provide assistanceof the typesprovidedfor undersub-sections104
(j) of the Act, an amountnot to exceedthe (local currency)equivalentof $0.5
million.

(c) Forloansto theGovernmentof Spainto promotethee~onomicdevelop-
ment of SpainunderSection 104 (g) of the Act, the pesetaequivalentof $34.7
million. Not less than the pesetaequivalentof $8.7 million of this sum will
be reservedfor relendingto private enterprisethrough establishedbanking
facilities underproceduresto beagreedupon by the two Governments.

Thetermsandconditionsof loansprovidedfor in (c) abovewill beincluded
in supplementalagreementsbetweenthe two Governments. It is understood
that loanswill be denominatedin dollars,with paymentof principaland interest
to be madein U. S. dollars or, at the option of the Governmentof Spain, in
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pesetas,suchpaymentsin pesetasto be madeat the applicableexchangerate
as defined in the loan agreement,in effect on the dateof the payment. It is
further understoodthat loan funds shallbe disbursedonly afterprior agreement
as to the usesof suchloan funds. In the event the pesetasset asidefor loans
to the Governmentof Spainare not advancedwithin threeyearsfrom the date
of this agreementasa resultof failure of thetwo Governmentsto reachagreement
on the use of the pesetasfor loan purposes,the Governmentof the United
Statesof America may use the pesetasfor any other purposeauthorizedby
Section 104 of the Act.

2. To the extentthat the total of pesetasaccruingto the Governmentof
the United Statesof Americaas a consequenceof salesmadepursuantto this
Agreementis less than the equivalentof $49.6 million, the amountavailablefor
loansto the Governmentof SpaiI3 would be reducedby an equivalentamount;
to the extent that the total exceedsthe pesetaequivalentof $49.6 million, 30
percentof the excesswould be availablefor the use of the Governmentof the
United Statesof America under Section 104 (f) and 70 percentof loans to
SpainunderSection 104 (g).

Article III

DEPOSIT OF PESETAS

The deposit of pesetasto the accountof the Governmentof the United
Statesof Americain paymentfor the commoditiesandfor oceantransportation
costsfinancedby the Governmentof the United Statesof America(exceptexcess
costs resulting from the requirementthat United Statesflag vesselsbe used)
shall, under the presentSpanishexchangesystem,be madeat the free official
marketrateof exchangefor United Statesdollarsgenerallyapplicableto import
transactions(excluding imports granted a preferential rate) in effect on the
datesof dollar disbursementby United Statesbanks,or by the Governmentof
the United Statesof America,asprovidedin thepurchaseauthorizations.

In caseof a changein the Spanishexchangesystem,the ratewill be deter-
mined by negotiation.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Spainagreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto othercountries, of the use for other
than domestic purposes(except where such resale, transshipmentor use is
specifically approvedby the Governmentof the United Statesof America),
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the surplus agricultural commoditiespurchasedpursuantto the provisionsof
this Agreement,andto assurethat the purchaseof such commoditiesdoesnot
result in increasedavailability of theseor like commoditiesto nationsunfriendly
to the United Statesof America.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreementwill notunduly disrupt world pricesof agriculturalcommod-
ities, displaceusual marketingsof the United Statesof America in thesecom-
modities, or materially impair trade relationsamongthe countriesof the free
world.

3. In carryingoutthis Agreementthetwo Governmentswill seekto assure
conditions of commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. TheGovernmentof Spainagreesto furnish,uponrequestof the Govern-
mentof the UnitedStatesof America,informationon theprogressofthe program,
particularly with respect to arrivals and conditions of commodities and the
provisions for the maintenanceof usual marketingsand information relating
to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto force uponsignature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesigned the presentAgreement.

DONE in duplicate at Madrid in the English and Spanishlanguages,this
23rd day of October,NineteenHundredand Fifty Six.

Forthe Government Forthe Government
of the United States of America: of Spain:

JohnDavis LODGE Alberto MARTfN ARTAJO

No. 4001


