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No. 4002. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
THE FEDERAL PEOPLE’S REPUBLIC OF YUGOSLAVIA.
SIGNED AT BELGRADE, ON 3 NOVEMBER 1956

The Governmentof the United Statesof America and the Government
of the FederalPeople’sRepublicof Yugoslavia:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the UnitedStatesin thesecommodities
or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor dinars of agricultural commodities
producedin theUnitedStateswill assistin achievingsuchan expansionof trade:

Consideringthat the dinarsaccruingfrom suchpurchaseswill be utilized
in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the sales of
agriculturalcommoditiesto Yugoslaviapursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct andthe measureswhichthetwo Govern-
ments will take individually and collectively in furthering the expansionof
tradein such commodities;

Haveagreedas follows:

Article I

SALES FOR IJINARS

1. Subject to the issuanceby the Governmentof the United Statesof
America andacceptanceby the Governmentof the FederalPeople’sRepublic
of Yugoslaviaof purchaseauthorizations,the Governmentof the UnitedStates
of Americaundertakesto finance, on or beforeJune30, 1957,the salefor dinars
to purchasersauthorizedby the Governmentof the FederalPeople’sRepublic
of Yugoslaviaof thefollowing agriculturalcommoditiesdeterminedto be surplus
pursuantto Title I of theAgricultural TradeDevelopmentand AssistanceAct
in the amountsindicated:

~Caine into force on 3 November1956,upon signature,in accordancewith article VI.
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Value

Commodity (million)

Wheat $61.1
Cotton 12.8
Lard 10.9
Cottonseedoil and/orsoybeanoil 2.5
Inedible tallow 1.8
Ocean transportation 9.2

TOTAL $98.3

Purchaseauthorizationsissuedpursuantto the above will include provisions
relating to the sale and delivery of commodities,the time and circumstances
of depositof the dinars accruing from such sale and other relevant matters.

Article II

USESOF DINARS

1. The two Governmentsagreethat the dinars accruingto the Govern-
mentof theUnitedStatesof Americaasa consequenceof thesalesmadepursuant
to this Agreementwill be usedby the Governmentof the United Statesof
America,in suchmannerandorder of priority asthe Governmentof the United
Statesof America shall determine,for the following purposesin the amounts
shown:

(a) To help developnewmarketsfor UnitedStatesagriculturalcommodities
and for otherexpendituresby the Governmentof the United Statesof America
undersubsections(a), (b), (J), and (i) of Section 104of theAct, thedinarequiv-
alent of $24.6million. The UnitedStatesGovernmentin consideringpossible
expenditureof these funds will give due regardto the balanceof payments
situation of Yugoslavia.

(b) For loans to the Governmentof the FederalPeople’s Republic of
Yugoslaviato promotethe economicdevelopmentof Yugoslaviain agriculture,
transport,housingandother importantfields, underSection 104 (g) of the Act,
the dinar equivalentof $73.7 million.

Thetermsandconditionsof loansprovidedfor in (b) abovewill beincluded
in supplementalagreementsbetweenthe two Governments. It is understood
that loanswill bedenominatedin dollars,with paymentof principal and interest
to be madein U.S. dollars or, at the option of the Governmentof the Federal
People’sRepublicof Yugoslavia,in dinars,suchpaymentsin dinarsto be made
at the applicableexchangerate,as defined in the loan agreement,in effect on the
dateof thepayment. It is furtherunderstoodthat loanfunds shallbe disbursed
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only after prior agreementas to the uses of such loan funds. In the event
the dinarsset asidefor loansto the Governmentof the FederalPeople’sRepublic
of Yugoslaviaare not advancedwithin threeyearsfrom the dateof this Agree-
ment as a result of failure of the two Governmentsto reachagreementon the
use of the dinars for loan purposes,the Governmentof the United Statesof
America may use the dinars for any other purposeauthorizedby Section 104
of the Act.

2. To the extent that the total of dinars accruingto the Governmentof
the United Statesof Americaas a consequenceof salesmadepursuantto this
Agreement is less than the equivalentof $98.3 million, the amount available
for loans to the Governmentof the FederalPeople’sRepublic of Yugoslavia
would be reducedby an equivalentamount;to the extentthat thetotal exceeds
thedinar equivalentof $98.3million, 25 percentof the excesswould be available
for theuse of the Governmentof the United Statesof Americaand75 percent
for loansto the FederalPeople’sRepublicof YugoslaviaunderSection 104 (g).

Article III

DEPOSIT OF DINARS

The deposit of dinars to the account of the Governmentof the United
Statesof America in paymentfor the commoditiesandfor oceantransportation
costs financed by the Governmentof the United Statesof America (except
excesscosts resulting from the requirementthat United Statesflag vesselsbe
used)shallbe madeat a rateof exchangefor United Statesdollars to be agreed
betweenthe two governments.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the FederalPeople’sRepublicof Yugoslaviaagrees
that it will take all possiblemeasuresto preventthe resale or trans-shipment
to othercountries, or usefor other thandomesticpurposes(exceptwheresuch
resale, trans-shipmentor use is specifically approved by the Governmentof
the United States), of agricultural commoditiespurchasedpursuantto the
provisions of this Agreement.

2. Thetwo Governmentsagreethat they will takereasonableprecautions
to assurethat all salesor purchasesof agricultural commoditiespursuantto
this Agreementwill not undulydisruptworld pricesof agriculturalcommodities,
or displaceusual marketingsof the United Statesin thesecommodities.
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3. The Governmentof the Federal People’s Republic of Yugoslavia
agreesto furnish, upon requestof the Governmentof the United States,infor-
mationon the progressof the program,particularly with respectto arrivalsand
conditionof commoditiesandtheprovisionsfor the maintenanceof usualmarket-
ings andinformation relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose, have signed the presentAgreement.

DONE in duplicateat Belgrade,this third day of November1956.

For the Government For the Government
of the United States of America: of the FederalPeople’sRepublic

of Yugoslavia:
JamesW. RIDDLEBERGER Sv. VUKMANOVIó

Ambassadorof the United States Vice-Presidentof the Federal
of America ExecutiveCouncil of the FPR

of Yugoslavia
{SEALJ [SEALJ
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EXCHANGE OF NOTES CONSTITUTING AN AGREE-
MENT’ AMENDING THE AGRICULTURAL COMMODI-
TIES AGREEMENT OF 3 NOVEMBER 19562 BETWEEN
THE UNITED STATES OF AMERICA AND THE FEDER-
AL PEOPLE’SREPUBLIC OF YUGOSLAVIA. WASHING-
TON, 23 AND 24 JANUARY 1957

I

The Secretaryof State to the YugoslavAmbassador

DEPARTMENT OF STATE

WASHINGTON
January23, 1957

Excellency:

I havethe honor to refer to the note of January14, 1957~of the Embassy
of Yugoslaviaregardingthe Agricultural CommoditiesAgreementbetweenthe
United Statesof America and the FederalPeople’sRepublic of Yugoslaviaof
November3, 1956,2 and requestingthat the Governmentof the United States
authorizethe useof $5 million, from the fundsearmarkedunderthatAgreement
for wheat, for thepaymentof oceantransportation.

In this regard, I havethe honor to proposethat ParagraphI of Article I
of the above-mentionedagreementbe amendedby decreasingthe value for
wheat from $61.1 million to $56.1 million andthat the value for oceantrans-
portationbeincreasedfrom $9.2million to $14.2million.

If the foregoingis acceptableto your Government,this note and Your
Excellency’s reply concurring therein will constitute an amendmentto the
above-citedagreementeffective on the dateof your note in reply.

Accept, Excellency, the renewedassurancesof my highestconsideration.

For the Secretaryof State:
C. Burke ELBRICK

His Excellency Leo Mates
Ambassadorof the FederalPeople’sRepublic

of Yugoslavia

‘Came into force on 24 January1957 by theexchangeof the saidnotes.
‘Seep. 120 of this volume.
~Not printed by theDepartmentof Stateofthe UnitedStatesof America.
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II

The YugoslavAmbassadorto the Secretaryof State

EMBASSY OF THE FEDERAL PEOPI,E’S REPUBLIC OF YUGOSLAVIA

WASHINGTON

January24, 1957
Sir:

I havethe honorto acknowledgereceiptof your note datedJanuary23,
1957,which readsas follows:

[See note I}

I havethehonorto inform you that theGovernmentofthe FederalPeople’s
Republicof Yugoslaviais in agreementwith theabovetext.

I takethisoccasion,Sir, to renewtheassurancesof my highestconsideration.

Leo MATES

TheHonorabletheSecretaryof State
Washington,D.C.
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