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No. 4007. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE UNITED STATES OF AMERICA AND
GREECE UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT. SIGN-
ED AT ATHENS, ON 8 AUGUST 1956

The Governmentof the United Statesof America and the Government
of Greece

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingof the United Statesin thesecommodities
or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor drachmaeof agricultural commodities
producedin the UnitedStateswill assistin achievingsuchan expansionof trade;

Consideringthatthe drachmaeaccruingfrom suchpurchaseswill beutilized
in a mannerbeneficialto bothcountries;

Desiring to set forth the understandingswhich will govern the sales of
agricultural commoditiesto Greecepursuantto Title I of the Agricultural
Trade Developmentand AssistanceAct of 1954, and the measureswhich the
two Governmentswill take individually and collectively in furthering the ex..
pansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR DRACHMAE

1. Subject to the issuanceandacceptanceof purchaseauthorizationsreferred
to in paragraph2 of this Article, the Governmentof the UnitedStatesof America
undertakesto financeon or beforeJune30, 1957,the salefor drachmaeof certain
agricultural commoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct of 1954 to purchasers
authorizedby the Governmentof Greece.
2. The United StatesGovernmentwill issue purchaseauthorizationswhich
shall include provisionsrelating to the sale and delivery of commodities,the

Came into force on 8 August 1956,upon signature,in accordancewith article VI.
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time and circumstancesof depositof the drachmaeaccruingfrom such sales,
and other relevant matters,and which shall be subject to acceptanceby the
Governmentof Greece.Certain commodities, and amounts, with respectto
which agreementhas beenreachedby the two Governments,are listed in para-
graph3 of this Article.

3. The United StatesGovernmentundertakesto finance the sale to Greece
of thefollowing commodities,in thevaluesindicated,underpurchaseauthoriza-
tion to be issuedon or before June30, 1957, underthe termsof Title I of the
said Act and of this Agreement:

Amount
Commodity (Million Dollars)

Wheat 5.0
Feed grain 2.8
Cottonseedoil and/orsoybeanoil 5.8
Lard 0.5
Non-fat dry milk 1.1
Oceantransportation . . . . . . . 2.0

TOTAL 17.2

Article II

USES OF DRACHMAE

1. The two Governmentsagreethat drachmaeaccruingto the Government
of theUnited Statesas a consequenceof salesmadepursuantto this Agreement
will be usedby the Governmentof the United Statesfor the following purposes
in the amountsshown:

(a) To help develop new marketsfor United Statesagricultural commodities
andfor other United Statesexpendituresin Greeceundersubsections(a),

• (f), and (h) of Section 104of the Act, the drachmaequivalentof $5.2million.

(b) For loansto the Governmentof Greeceto promotethe economicdevelop-
ment of Greeceundersection104 (g) of the Act, the drachmaequivalentof
$12.0million, subjectto supplementalagreementbetweenthe two Govern-
ments. In the event that drachmaeset asidefor loans to the Government
of Greecearenotadvancedwithin threeyearsfrom the dateof this Agreement
as a result of failure of the two Governmentsto reach agreementon uses
of the drachmaefor loanpurposesor for anyotherpurpose,the Government
of the United Statesmay usethe drachmaefor anyotherpurposeauthorized
by Section 104 of the Act.
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2. The drachmaeaccruingunder this Agreementshall be expendedby the
Governmentof the United Statesfor the purposesstatedin paragraph1 of this
Article, in such mannerandorder of priority as the Governmentof the United
Statesshall determine.

Article III

DEPOSITS AND WITHDRAWALS OF DRACHMAE

1. The amountof drachmaeto bedepositedto the accountof the UnitedStates
shall bethe dollar salesvalueof the commoditiesreimbursedor financedby the
Governmentof the United Statesconvertedinto drachmaeat the rateof exchange
on the datesof dollar disbursementsby the United States,generally applicable
to import transactions(excluding imports granteda preferentialrate). Such
dollar salesvalueshallincludeoceanfreightandhandlingreimbursedor financed
by the Governmentof the United Statesexcept that it shall not include any
extra cost of freight resultingfrom a United Statesrequirementthat the com-
modities be transportedon United Statesflag vessels.

2. Drawingson suchspecialaccountfor the loan usesspecifiedin paragraph1
(b) of Article II of this Agreementshall be accomplishedby transferringfrom
such specialaccount to the accountof the Greek Governmentthe equivalent
of the drachmaeto be loaned.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Greeceagreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto othercountries, or usefor other than
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United States),of surplusagriculturalcom-
modities purchasedpursuantto theprovisionsof this Agreement,andto assure
that its purchaseof such commoditiesdoesnot result in increasedavailability
of theseor like commoditiesto nationsunfriendly to the United States.

2. The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagricultural commoditiespursuantto
this Agreementwill not undulydisruptworld pricesof agricultural commodities,
displaceusualmarketingsof the UnitedStatesin thesecommodities,or materially
impair traderelationsamongthe countriesof the free world.
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3. In carrying out this Agreementthe two Governmentswill seekto assure
conditionsof commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Greeceagreesto furnish,upon requestof the Govern-
mentof theUnitedStates,informationon theprogressof theprogram,particular-
ly with respectto arrivals and conditionof commoditiesand the provisionsfor
the maintenanceof usual marketingsand information relatingto exportsof the
sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Athens, Greece,this eighth day of August, 1956.

Forthe United Statesof America: For the Kingdom of Greece:

Ray L. THURSTON D. HELMIS

EXCHANGE OF NOTES

I

TheAmericanChargéd’Affaires ad interim to the GreekMinister of Coordination

Athens, August 8, 1956
Excellency:

I am pleasedto refer to the Agricultural CommoditiesAgreementbetween
the United Statesand GreeceunderTitle I of Public Law 480, providing for

No.4007



212 United Nations — Treaty Series 1957

a total of $17.2 million, signedat Athenstoday.’ In addition to the terms of
the above-referredSalesAgreement,the Governmentsof Greeceand of the
United Statesalso agreethat the loan to Greeceunder this Agreementwould
be repayableoveraperiodof forty yearsat 4 percentinterestperannumif repaid
in drachmae,that therateof exchangefor depositto the drachmaeaccountunder
this and all previously signedPublic Law 480 SalesAgreementswill be 30.10
drachmaeto the dollar, andthat the Governmentof Greecewill purchasefrom
the United Statesfrom other funds, which could be defensesupport funds,
10 thousandtons of coarsegrains overand abovethe quantityof coarsegrains
provided for in the above-referredSalesAgreement.

Pleasebe assuredof my highestpersonalconsideration.
Respectfullyyours,

Ray L. THURSTON
Chargéd’Affaires a. i.

His ExcellencyDemetriosHelmis
Minister of Coordination
Athens

II

The GreekMinister of Coordinationto the AmericanChargéd’Affaires ad interim

MINISTRY OF COORDINATION
THE MINISTER

Athens,August 8th, 1956
Monsieurle Chargéd’Affaires,

I havereceivedyour letter datedAugust 8, 1956 which reads as follows:

[See note 1]

I am pleasedto inform you that I am in completeagreementwith thetext
of your letter.

Yours sincerely,
D. HELMIS

Monsieurle Chargéd’Affaires
R. T. Thurston
In town

1 Seep. 204 of this volume.
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